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7KLV�ERRNOHW�KDV�EHHQ�SUHSDUHG� WR�DVVLVW�\RX� LQ� ILOOLQJ�RXW� WKH�:%)�FRQYHQWLRQ�FDUG�
HLWKHU� PDQXDOO\� RU� ZLWK� WKH� RQ�OLQH� &RQYHQWLRQ� &DUG� (GLWRU� �&&(��� 7KH� WDVN� RI
DGHTXDWHO\�GLVFORVLQJ�SDUWQHUVKLS�DJUHHPHQWV�FDQ�EH�D�GLIILFXOW�RQH��ZH�KRSH�WR�PDNH
LW�HDVLHU�IRU�\RX�

<RX�ZLOO� QHHG� WR� UHDG� WKH�PDWHULDO� LQ� WKLV� ERRNOHW� FDUHIXOO\� LQ� RUGHU� WR� FRPSOHWH� WKH
FRQYHQWLRQ�FDUG�SURSHUO\�

,I�\RX�DUH�FRPSOHWLQJ�WKH�FDUG�PDQXDOO\��SOHDVH�XVH�D�ILQH�WLSSHG�%/$&.��LQNHG�SHQ�
RU� D� W\SHZULWHU� �QRW� DV� JRRG� IRU� OHJLELOLW\� SXUSRVHV��� <RX� ZLOO� KDYH� WR� XVH� %/2&.
/(77(56�DQG�68,7�6<0%2/6�� LW�ZRXOG�EH�HDVLHU� IRU� \RX� WR�XVH� WKH�&&(�� REWDLQDEOH
IURP�\RXU�1&%2�

���� )8//�$1'�$'(48$7(�',6&/2685(�

<RX� DUH� DLPLQJ� IRU� )8//� ',6&/2685(�� ZKLFK� LV� QRW� WKH� VDPH� DV� SUHVHQWLQJ� \RXU
FRPSOHWH�V\VWHP��<RX�ZDQW�\RXU�RSSRQHQWV� WR�NQRZ�HYHU\WKLQJ�DERXW�\RXU�PHWKRGV
DQG�DSSURDFK� WKDW�\RX�ZRXOG�ZDQW� WR�NQRZ�DERXW� WKHLUV��<RXU�REOLJDWLRQ� WR�GLVFORVH
HQFRPSDVVHV�QRW�RQO\�VWUDLJKW�6<67(0�%,'6�DQG�&219(17,216��EXW�DOVR�SDUWQHUVKLS
67</(� DQG� 81'(567$1',1*6� EDVHG� RQ� H[SHULHQFH�� 7KH� HDUO\� URXQGV� RI� SRWHQWLDOO\
FRQWHVWDEOH�DXFWLRQV�DUH�)$5�PRUH� LPSRUWDQW�WR�\RXU�RSSRQHQWV�WKDQ� ODWHU�URXQGV�RI
VWULFWO\�FRQVWUXFWLYH�DXFWLRQV�

)XOO� GLVFORVXUH� LV� D� FRPELQDWLRQ� RI� ZKDW� \RX� UHYHDO� LQ� \RXU� &RQYHQWLRQ� &DUG� DQG
6XSSOHPHQWDU\� 6KHHWV� DQG�ZKDW� \RX� DGG� DW� WKH� WDEOH�:,7+287� <285� 23321(176
+$9,1*� 72� $6.� 48(67,216�� 3OHDVH� EHZDUH� WKDW� DVNLQJ� D� TXHVWLRQ� FDQ� KDYH� DQ
DGYHUVH� HIIHFW� QRW� RQO\� RQ� WKH� SDUWQHUVKLS� DVNLQJ� WKH� TXHVWLRQ� EXW� DOVR�� SHUKDSV
LQDGYHUWHQWO\�� RQ� WKH� RWKHU� VLGH�� ,I� DQ� RSSRQHQW� UHIUDLQV� IURP� DVNLQJ� D� TXHVWLRQ� WR
ZKLFK�\RX�VKRXOG�KDYH�SURYLGHG�WKH�DQVZHU�ZLWKRXW�SURPSWLQJ��DQG�GDPDJH�HQVXHV�
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WKHUH�LV�DQ�D�SULRUL�DVVXPSWLRQ�WKDW�\RX�KDYH�QRW�DFKLHYHG�IXOO�GLVFORVXUH��(DFK�FDVH
ZLOO�EH�KHDUG�RQ�LWV�PHULWV�

7KH�*8,'(�72�&203/(7,21�KDV�EHHQ�GHVLJQHG�ZLWK�&$7(*25<���DQG�&$7(*25<��
(9(176�LQ�PLQG��ZKHUH�DGYDQFH�SUHSDUDWLRQ�LV�ERWK�SRVVLEOH�DQG�SUDFWLFDO��$'(48$7(
',6&/2685(� IRU� VXFK� HYHQWV� UHTXLUHV� WKH� IXOO� GHSWK� LQ� V\VWHP� SUHVHQWDWLRQ� WKDW� LV
GHWDLOHG�LQ�WKLV�*8,'(�

6LQFH�LW�LV�LPSUDFWLFDO�WR�SURGXFH�GLIIHUHQW�YHUVLRQV�RI�WKLV�*8,'(��KRZHYHU��LW�PXVW�EH
VWDWHG� FOHDUO\� WKDW� $'(48$7(� ',6&/2685(� IRU� &$7(*25<� �� (9(176� UHTXLUHV� OHVV
³ZULWWHQ´� GHWDLO� DQG� PRUH� ³YHUEDO´� VXSSRUW� WKDQ� $'(48$7(� ',6&/2685(� IRU
&$7(*25<���DQG���(9(176�

<RX� DUH� $/:$<6� UHVSRQVLEOH� IRU� UHYHDOLQJ� \RXU� DJUHHPHQWV�� DOWKRXJK� \RX� FDQQRW
UHDOLVWLFDOO\�JHW�HYHU\WKLQJ�RQ�\RXU�&DUG�6XSS�6KHHWV��,Q�DOO�FDVHV��KRZHYHU�WKH�VXP
RI� WKH� WZR� �ZULWWHQ� DQG� YHUEDO�� W\SHV� RI� GLVFORVXUH� PXVW� DPRXQW� WR� D� FRPSOHWH
H[SODQDWLRQ�RI�WKH�SDUWQHUVKLS
V�DJUHHPHQWV��L�H��)8//�',6&/2685(�

,Q�FDVHV�ZKHUH�WKHUH�LV�GDPDJH�GXH�WR�SRVVLEOH�IDLOXUH�WR�GLVFORVH��WKH�VLGH�WKDW�ZDV
QRW� LQIRUPHG� ZLOO� EH� JLYHQ� WKH� EHQHILW� RI� WKH� GRXEW�� ,I� \RX� GRQ
W� DFKLHYH� DGHTXDWH
GLVFORVXUH� LQ� \RXU� V\VWHP� SUHVHQWDWLRQ�� WKH� &RQGLWLRQV� RI� &RQWHVW� PD\� SURYLGH� IRU
SHQDOWLHV�

���� 6833/(0(17$5<�6+((76�

,Q�RUGHU�WR�DFKLHYH�DGHTXDWH�GLVFORVXUH��\RX�ZLOO�DOPRVW�FHUWDLQO\�KDYH�WR�PDNH�SURSHU
XVH� RI� WKH�6833/(0(17$5<�6+((76�� $Q� HQWU\� �127(�� RQ� WKH� &RQYHQWLRQ� &DUG� WKDW
UHTXLUHV� H[SDQVLRQ� VKRXOG� EH� QXPEHUHG� LQ� VTXDUH� EUDFNHWV�� H�J�� >��@�� DQG� WKDW
QXPEHU�PXVW�FRUUHVSRQG�ZLWK�D�QXPEHUHG�HQWU\�RQ�WKH�6833�6+((7��7KH�6833�6+((7
HQWULHV� VKRXOG�EH� RUJDQLVHG� VR� WKDW� WKH\� DUH� XVHU�IULHQGO\�� 7KH� LQGLYLGXDO� QXPEHUHG
HQWULHV� VKRXOG� EH� VHSDUDWHG� E\� KHDY\� OLQHV� DQG� VKRXOG� QRW� EH� FURZGHG� WRJHWKHU� WR
VDYH�VSDFH��7KH�RUGHU�RI�SULRULW\�LV�

�� %,'6�7+$7�0$<�5(48,5(�$�'()(1&(

�� 7:2�68,7('�$&7,216

�� '28%/(6

�� /($'6�$1'�6,*1$/6�����³&$5'6´

�� 27+(56

�� 35(3$5('�'()(1&(6��D�VSHFLDO�FDVH�

:LWK�WKLV�LQ�PLQG��\RX�VKRXOG�OHDYH�VSDFH�>²@�IRU�\RXU�FRQYHQWLRQ�FDUG�127(6�LQ�WKH
DSSURSULDWH�SODFHV��EXW�\RX�VKRXOG�QRW�DVVLJQ�ILQDO�QXPEHUV�WR�WKHVH�127(6�RU�VWDUW
RQ�\RXU�ILQDO�GHWDLOHG�6833�6+((76�XQWLO�\RX�FRPSOHWH�WKH�FDUG�

���� ),/,1*�6<67(06�

3OHDVH� ILOH� \RXU� &RQYHQWLRQ� &DUG� DQG� 6XSSOHPHQWDU\� 6KHHWV� DV� UHTXLUHG� E\� WKH
&RQGLWLRQV�RI�&RQWHVW��5HWDLQ�FRSLHV� IRU�XVH�E\�\RXU�RSSRQHQWV�DW� WKH� WDEOH��DQG� IRU
HPHUJHQFLHV�

:KHQ�VSHFLILHG�LQ�WKH�&RQGLWLRQV�RI�&RQWHVW��\RX�PXVW� ILOH�D�FRS\�RI�\RXU�&203/(7(
6<67(0� LQ� (QJOLVK� DW� WKH� &RQYHQWLRQ� &DUG�6\VWHPV� 'HVN� DW� WKH� VWDUW� RI� WKH
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7RXUQDPHQW��RU�HYHQW���,W�LV�D�JRRG�LGHD�WR�GR�VR�HYHQ�LI�QRW�UHTXLUHG��,I�\RXU�FRPSOHWH
V\VWHP�LV�IXOO\�GHVFULEHG�RQ�\RXU�FRQYHQWLRQ�FDUG��KLJKO\�XQOLNHO\���\RX�QHHG�QRW�ILOH�LW
VHSDUDWHO\�

���� $%287�7+(�*8,'(�,76(/)�

7KH� FRQYHQWLRQV� LQFOXGHG� LQ� WKLV� GRFXPHQW�KDYH�EHHQ�JURXSHG� WR� FRUUHODWH�ZLWK� WKH
DSSURSULDWH�VHFWLRQV�RI�WKH�FRQYHQWLRQ�FDUG�

:KHQ�XVLQJ�D� FRQYHQWLRQ� LQ� IXOO�XQLIRUPLW\�ZLWK� WKLV�GRFXPHQW��\RX�QHHG�RQO\� HQWHU
WKH� QDPH� �KRZHYHU�� LQ� PDQ\� FDVHV� WKH� ³QDPH´� LQFOXGHV� RU� FRQVLVWV� RI� D� RQH�OLQH
GHVFULSWLRQ� RI� WKH� ELG�� LQ� /$5*(� %/2&.� &$3,7$/6�� UDQJHV� �VWUHQJWKV�� KDYH� XVXDOO\
EHHQ� RPLWWHG�� 3OHDVH� ILOO� LQ� WKH� �²��ZLWK� D� SRLQW� UDQJH��0RVW� FRQYHQWLRQV� GHVFULEHG
KHUH�ZLOO�OLVW�DGGLWLRQDO�UHTXLUHPHQWV�IRU�³QDPH�RQO\´�LQFOXVLRQ�

:KHQ�XVLQJ�D�FRQYHQWLRQ�LQFOXGHG�LQ�WKLV�GRFXPHQW��EXW�LQ�D�0$7(5,$//<�',))(5(17
YHUVLRQ�� \RX� PD\� HLWKHU� GHVFULEH� KRZ� \RXU� YHUVLRQ� GLIIHUV� RU� JLYH� \RXU� RZQ� IXOO
GHVFULSWLRQ�� ,Q� VXFK� D� FDVH�� HQWHU� WKH� QDPH� RI� WKH� FRQYHQWLRQ� LQ� /$5*(� %/2&.
&$3,7$/6�LQ�4827(6��DV�SHU��H�J�´'585<�),7´��5HIHU�WR�WKH�SODFH�RQ�\RXU�FDUG��LI�QRW
REYLRXV�� RU� DGG� D� FURVV�UHIHUHQFH� 127(� WR� D� 6833� 6+((7� >²@� HQWU\� ZKHUH� IXUWKHU
GHWDLOV�FDQ�EH�IRXQG�

:KHQ�XVLQJ�D�FRQYHQWLRQ�127�,1&/8'('�LQ�WKLV�GRFXPHQW��D�IXOO�GHVFULSWLRQ��PXVW�EH
JLYHQ��(9(1�,)�\RX�FRQVLGHU�WKH�QDPH�DORQH�WR�EH�VXIILFLHQW��7KLV�LV�127�D�FDVH�FDOOLQJ
IRU� \RXU� ³JRRG� MXGJHPHQW�´� 7KHVH� FRQYHQWLRQV� PD\� EH� QDPHG� LQ� WKLV� IRUP�� H�J�
³081&+.,1� �^� ��@������� RU� ���� %$/�´� ���� /$5*(� %/2&.� &$3,7$/6� SOXV� HVVHQWLDO
VKRUW�GHVFULSWLRQ��DOO�ZLWKLQ�4827(6��7KHUH�LV�QR�QHHG�WR�XVH�WKH�QDPH�081&+.,1�DW
DOO��EXW�LI�VSDFH�SHUPLWV��LW�LV�KDUPOHVV�HQRXJK�WR�SXEOLFLVH�D�QHZ�FRQYHQWLRQ�

,I�WKLV�HQWU\�LV�QRW�LQ�WKH�SODFH�RQ�WKH�FDUG�ZKHUH�\RX�DUH�SURYLGLQJ�GHWDLOV�DERXW�WKH
FRQYHQWLRQ�RU�WUHDWPHQW��DGG�D�UHIHUHQFH�WR�WKH�DSSURSULDWH�SODFH��LI�QRW�REYLRXV��IRU
081&+.,1��^��DQ�RSSRQHQW�ZRXOG�WXUQ�WR��^�RQ�WKH�,16,'(�2)�7+(�&$5'�DV�D�PDWWHU
RI�FRXUVH���RU�DGG�D�FURVV��UHIHUHQFH�127(�WR�D�6833�6+((7�>²@�HQWU\�ZKHUH�IXUWKHU
GHWDLOV�FDQ�EH�IRXQG��7KH�LGHD�LV�WR�ILUVW�35(�$/(57�\RXU�RSSRQHQWV�WKDW�\RX�DUH�XVLQJ
D�SDUWLFXODU�DFWLRQ�LQ�DQ�DWWHQWLRQ�ZRUWK\�PDQQHU��7KHQ�\RX�SRLQW�WKHP�WR�WKH�SDUW�RI
\RXU�V\VWHP�VXEPLVVLRQ�WKDW�SURYLGHV�IXUWKHU�GHWDLOV�

,03257$17�1RWH��)DLOXUH�WR�SUHVHQW�D�FRQYHQWLRQ�RU�WUHDWPHQW�DFFXUDWHO\
DQG� IXOO\�PD\� UHVXOW� LQ� SURFHGXUDO� SHQDOWLHV� DQG�RU� LWV� UHPRYDO� IURP�\RXU
V\VWHP��WKLV�LV�SDUWLFXODUO\�WUXH�LQ�FDVHV�ZKHUH�WKH�RSSRQHQWV�PLJKW�ZLVK�WR
SUHSDUH�D�GHIHQFH��(DFK�FDVH�ZLOO�EH�GHFLGHG�RQ�LWV�PHULWV�

,Q�VHOHFWLQJ�FRQYHQWLRQV� IRU� LQFOXVLRQ� LQ�WKLV�GRFXPHQW��ZH�KDYH�FRQVLGHUHG�QRW�RQO\
SRSXODULW\�EXW�DOVR�SUDFWLFDO�XVHIXOQHVV��6RPH�FRQYHQWLRQV�KDYH�EHHQ� LQFOXGHG� LQ�DQ
HIIRUW�WR�GHILQH�WHUPV�WKDW�WHQG�WR�VXUIDFH�RQ�FDUGV�ZLWKRXW�H[SODQDWLRQ��RU�WKDW�PD\
HQMR\�JUHDW�³UHJLRQDO´�SRSXODULW\�ZKLOH�UHPDLQLQJ�XQNQRZQ�HOVHZKHUH��:H�KDYH�WULHG
WR�FRYHU�D�EURDG�VSHFWUXP�LQ�RUGHU�WR�DOOHYLDWH�WKH�EXUGHQ�RI�H[SODQDWLRQ��SDUWLFXODUO\
LQ�ODWH�URXQGV�RI�VWULFWO\�FRQVWUXFWLYH�DXFWLRQV��:H�PDNH�QR�FODLP�WR�FRPSOHWHQHVV��,Q
WKH�PDLQ�ERG\�RI�WKH�WH[W��ZH�KDYH�GHOLEHUDWHO\�RPLWWHG�³%URZQ�6WLFNHU´�FRQYHQWLRQV
DQG�WUHDWPHQWV�

:H�PDNH�QR�VSHFLDO�FODLP�WR�DXWKRULWDWLYHQHVV��DOWKRXJK�FRQVLGHUDEOH�HIIRUW�ZDV�PDGH
WR� UHVHDUFK� WKH� PDWHULDO��� QRU� GR� ZH� FODLP� WKDW� WKHVH� YHUVLRQV� DUH� QHFHVVDULO\
DSSURYHG�E\�WKH�PDMRULW\�RI�H[SHUWV�RU�E\�WKH�DXWKRUV�RI�WKH�FRQYHQWLRQV�WKHPVHOYHV�
:H�DUH�DLPLQJ�IRU�D�EDVLF�SUHVHQWDWLRQ�WKDW� OHDYHV�URRP�IRU�FXVWRPLVLQJ��7KDW� LV� WKH
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SXUSRVH� RI� WKH� GLVWLQFWLRQ� EHWZHHQ� VLPSOH� %/2&.� &$3,7$/6� DQG� WKH� DGGLWLRQ� RI
4827(6�

7KLV�GRFXPHQW�PD\�EH�WDNHQ�WR�WKH�WDEOH�DQG�FRQVXOWHG�LQ�UHVSHFW�RI�D�FDOO�PDGH�E\�DQ
RSSRQHQW�� EXW� QRW� LQ� UHVSHFW� RI� D� FDOO� PDGH� E\� \RXU� SDUWQHU�� QRU� RQH� PDGH� RU
FRQWHPSODWHG�E\�\RX�\RXUVHOI�

,Q� FDVH� RI� LQFRQVLVWHQF\� EHWZHHQ� WKLV� GRFXPHQW� DQG� WKH� &RQGLWLRQV� RI� &RQWHVW�� WKH
ODWWHU�VKDOO�DSSO\��,QGHHG��YDULDWLRQV�DUH�WR�EH�H[SHFWHG�RYHU�WKH�OLIH�RI�WKLV�GRFXPHQW�

6XLW�V\PEROV�0867�EH�XVHG�
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7KH� IROORZLQJ� DEEUHYLDWLRQV�PD\� EH� XVHG� �1RWH� WKH� XVH� RI� %/2&.
&$3,7$/6�DQG�6/$6+(6�����

������ $Q\�KDQG�ZLWK�WKDW�GLVWULEXWLRQ
�VXLWV�XQNQRZQ�

���� )LYH�VSDGHV��IRXU�KHDUWV��WKUHH
GLDPRQGV��RQH�FOXE

�>�@���� $�KDQG�ZLWK�ILYH�VSDGHV��IRXU
KHDUWV��DQG��^�`�RU��`�^

���[[� $�KDQG�ZLWK�ILYH�VSDGHV�DQG
IRXU�KHDUWV

$6. $VNLQJ�ELG
$57 $UWLILFLDO
$77 $WWLWXGH
% %ODFN�VXLW�V�
%$/ %DODQFHG
%: %ODFNZRRG
&% &KHFNEDFN
&203 &RPSHWLWLYH
&21& &RQFHQWUDWHG��H�J��DOO�YDOXHV

LQ�WKH�ELG�VXLWV�
&2167 &RQVWUXFWLYH
&75/ &RQWURO
&8( &XH�ELG
'%/�RU�; 'RXEOH
',6&* 'LVFRXUDJH��LQJ�
( (YHQ
(1&5* (QFRXUDJH��LQJ�
)5$* )UDJPHQW
) )RUFLQJ
)� )RUFLQJ���URXQG
)�17 )RUFLQJ�WR��17
)* )RUFLQJ�WR�JDPH
�6) )RXUWK�VXLW�IRUFLQJ
)5(4 )UHTXHQW
*�7 *DPH�WU\
+ +RQRXU �$FH��.LQJ��RU

4XHHQ�
+&3 +LJK�&DUG�3RLQWV
,19 ,QYLWDWLRQDO
,14 ,QTXLU\
-7% -DFRE\�7UDQVIHU�%LG
.&% .H\FDUG�%ODFNZRRG
/�' /HDG�GLUHFWLQJ
/(% OHEHQVRKO��QRWH�WKH�SURSHU�XVH

RI�WKH�ORZHU�FDVH�³O´�
/+2 7KH�RSSRQHQW�RQ�\RXU�OHIW
/�5 /LPLW�UDLVH
/�6 /RQJ�VXLW
0 0DMRU�P 0LQRU
0$; 0D[LPXP��0D[LPDO

0D[LPDO�2YHUFDOO�'RXEOH

0,1 0LQLPXP
1$7 1DWXUDO
1(* 1HJDWLYH
1(8 1HXWUDO
1) 1RQIRUFLQJ
17 1R�7UXPS
19 1RQYXOQHUDEOH
20 7KH�RWKHU�PDMRU�RP

7KH�RWKHU�PLQRU
2337 2SSRQHQW�V�
237 2SWLRQDO
2�6 2XWVLGH
2�& 2YHUFDOO
3�& 3DVV�RU�FRUUHFW
3(1 3HQDOW\
3+ 3DVVHG�KDQG
35( 3UH�HPSWLYH
383 3XSSHW�WR�H�J���`�IRUFHV��^�
48$17 4XDQWLWDWLYH
5 5HG�VXLW�V�
�5� 5HOD\ �H�J���`�DVNV�IRU

VKDSH�GHVFULSWLRQ�
5'%/ 5HGRXEOH
5(63 5HVSRQGHU�

5HVSRQVH�
5HVSRQVLYH

5(9 5HYHUVH
5+2 7KH�RSSRQHQW�RQ�\RXU�ULJKW
5.&% 5RPDQ�.H\FDUG�%ODFNZRRG
5�2 5HRSHQLQJ
6�3 6XLW�SUHIHUHQFH
6�$ 6XLW�DJUHHPHQW
6�2 6LJQRII��VKXWRXW
62/ 6ROLG��VXLW�
6�62/ 6HPL�VROLG��VXLW�
63/ 6SOLQWHU��RU�VKRUW�VXLW
6�6 6KRUW�VXLW
6�7 6ODP�WU\
67$< 6WD\PDQ
675 6WURQJ
6833 6XSSRUW
7�2 7DNHRXW
75) 7UDQVIHU
817 8QXVXDO�1R�7UXPS
98/�RU�9 9XOQHUDEOH�Z�:LWK�Z�R:LWKRXW
:-2 :HDN�MXPS�RYHUFDOO
:-6 :HDN�MXPS�VKLIW
:. :HDN�[ $Q\�VXLW��DQ\�VPDOO

FDUG�\�] $Q\�RWKHU�VXLW�V�

,I�WKHUH�DUH�WZR�YHUVLRQV�IRU�WKH�VDPH�LWHP��DV�LQ�9�RU�98/��XVH�WKH�ORQJHU�ZKHQHYHU
VSDFH� SHUPLWV�� ,I� \RX� ZLVK� WR� XVH� RWKHU� DEEUHYLDWLRQV�� \RX� PXVW� SURYLGH� D� UHDGLO\
YLVLEOH� (;3/$1$725<� ³.(<´� RQ� HDFK� VLGH� RI� WKH� FDUG� ZKHUH� VXFK� DEEUHYLDWLRQV� ZLOO
DSSHDU�
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����  22887766,,''((��22))��&&$$55''
))55221177��66((&&77,,2211

���� 6<67(0�&$7(*25<

,QGLFDWH�WKH�QDWXUH�RI�\RXU�V\VWHP�E\�GHVLJQDWLQJ�D�FRORXU�DV�GHVFULEHG�LQ�WKH�:%)
6\VWHPV�3ROLF\��WR�ZKLFK�\RX�VKRXOG�QRZ�UHIHU��

8QOHVV� \RXU� V\VWHP� LV� REYLRXVO\� +,*+/<� 81868$/� �<HOORZ�� RU� REYLRXVO\� IDLUO\
VWUDLJKWIRUZDUG�1$785$/��*UHHQ��RU�HPSOR\V�DQ�DOZD\V�67521*�&/8%��%OXH���\RX
PLJKW� KDYH� VRPH� WURXEOH� ZLWK� WKLV� RQH�� 7KH� FDWFKDOO� FODVVLILFDWLRQ� IRU� HYHU\WKLQJ
HOVH�LV�5('��DUWLILFLDO��

1RWH�� $GGLWLRQDO� WR� WKH� FODVVLILFDWLRQ� RI� \RXU� V\VWHP� DV� DERYH�� DQ\
SDUWQHUVKLS� XVLQJ� RQH� RU� PRUH� ³%52:1� 67,&.(5´� FRQYHQWLRQV� PXVW
LQGLFDWH�WKLV�DORQJVLGH�LWV�V\VWHP�FODVVLILFDWLRQ�

���� 1&%2

(QWHU� WKH� QDPH� RI� \RXU� 1DWLRQDO� &RQWUDFW� %ULGJH� 2UJDQLVDWLRQ� �ZKLFK� LV� DOVR� WKH
QDPH�RI�\RXU�FRXQWU\��H�J��%UD]LO�

���� 1$0(�2)�3/$<(5

(QWHU� \RXU� RZQ� QDPH� DQG� \RXU� SDUWQHU
V� QDPH�� 8QGHUOLQH� WKH� VXUQDPH� �IDPLO\
QDPH��LQ�HDFK�FDVH�

���� 6<67(0�6800$5<

������ *HQHUDO�$SSURDFK�$QG�6W\OH

%H�LQIRUPDWLYH�EXW�FRQFLVH��WKLV�LV�D�FDSVXOH�VXPPDU\�RI�WKH�ZD\�\RX�DSSURDFK�WKH
JDPH��<RX�ZLOO�HODERUDWH�LQ�RWKHU�VHFWLRQV�RI�WKH�FDUG�

1RWH�\RXU�WHQGHQFLHV�WR�RSHQ��UHVSRQG�DQG�FRPSHWH�RQ�OLJKW�RU�VXEVWDQGDUG�KDQGV
�PHQWLRQLQJ� GLVWLQFWLRQV� EHWZHHQ� EDODQFHG� DQG� XQEDODQFHG� KDQGV�� PDMRUV� DQG
PLQRUV��� )RXU�� YV� ILYH�FDUG�PDMRUV� �GR� \RX� HPSOR\� D� IRUFLQJ� RU� VHPL�IRUFLQJ� �17
UHVSRQVH� WR� WKHVH�� DQG�PLJKW� \RX� UHVSRQG� RQ� D� YLUWXDO� \DUERURXJK� ZLWK�ZLWKRXW
VXSSRUW"��

6D\�VRPHWKLQJ�FOHDU�KHUH�DERXW�\RXU�SUH�HPSWLQJ�VW\OH��SHUKDSV�D�ZRUG�DERXW�\RXU
WZR�ELGV��GHWDLO�FRPHV�ODWHU��

,I� \RX� SOD\� D� 6WURQJ� &OXE� V\VWHP�� H[SODLQ� \RXU� DSSURDFK�� 6W\OH� RI� UHVSRQVHV
�FRQWUROV�� QDWXUDO�� DUWLILFLDO�� HWF���� 5HOD\V� �H�J�� IRU� SDWWHUQ�� FRQWUROV�� ORFDWLRQ� RI
KRQRXUV���2WKHUV��H�J��6XSSRUW�$VNV��6SHFLILF�&RQWURO�$VNV��

<RX�QHHGQ
W�JR� LQWR�PRUH�GHWDLO� WKDQ� WKDW��KRZHYHU�� -XVW�SURYLGH�DQ�RYHU�YLHZ�� ,I
\RX�XVH�&DQDSp� �RSHQLQJV�UHVSRQVHV�� V\VWHPLFDOO\�� QRWH� WKDW�KHUH�ZLWK�PLQLPXP
OHQJWK�VWUHQJWK�ZKHUH�UHOHYDQW�

�17�2SHQLQJ

7KH� WUXH� UDQJH��SOHDVH��LI�\RX�FKHDW�E\�D�SRLQW� UHJXODUO\��KDYH�\RXU� UDQJH� UHIOHFW
WKDW���QRWH�SRVLWLRQDO�DQG�YXOQHUDELOLW\�YDULDWLRQV� LI� WKH\�H[LVW�� ,I�\RX�KDYH�0$-25
TXLUNV��H�J��60$//�VLQJOHWRQV�SRVVLEOH���\RX�VKRXOG�PHQWLRQ�WKHP�KHUH��EXW�/(66(5



OOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOO
7eYTU�d_�3_]`\UdY_^�_V�dXU�3_^fU^dY_^�3QbT

1^T�3_^fU^dY_^�3QbT�2__[\Ud

6URbeQbi�)) @QWU�(

HFFHQWULFLWLHV����FDUG�PDMRU�����FDUG�PLQRU��VLQJOHWRQ�KRQRXUV��FDQ�JR�RQ�WKH�LQVLGH
RI�WKH�FDUG�

��RYHU���UHVSRQVH�q

³)*��0�´�RU�³)*��0�H[FHSW�GLUHFW�UHELG�´�RU�³SURPLVHV�UHELG�´�DQG�³�^��`�)�17´�DUH
WKH�VRUWV�RI�WKLQJV�\RX�VKRXOG�DLP�IRU�KHUH�

+HUH�LV�DQ�H[DPSOH�RI�ZKDW�WKLV�VHFWLRQ�PLJKW�ORRN�OLNH�LI�FRPSOHWHG�FRQVFLHQWLRXVO\�

��FDUG�PDMRUV��VHPL�)��17���RSHQ�KHDY\���ELGV��UHVSRQG�YHU\�OLJKW�
VLPSOH�UHELG�PD\�EH�VWURQJ��PRVW�MXPS�VKLIW�UHVSRQVHV�$57��³SLFWXUH´
FRQVWUXFWLYH�VW\OH��PDQ\�³),7´�ELGV��IOH[LEOH�1(*�'%/�VW\OH��1$7�ZHDN���
ELGV��WHUULEOH�19�����VHDW�35(��ZLGH�UDQJH�RYHUFDOOV��VWURQJLVK�DW���
OHYHO���PDQ\�ZHDN�&203�MXPSV��IUHTXHQW�:-2��IUHTXHQW�XVH�RI�QRQ�
SHQDOW\�'%/�DQG�DUWLILFLDO��17�LQ�&203�

�17�2SHQLQJ����������������63/�[>�SRVVLEOH����RYHU���5HVS��)*��0
�XVXDOO\����FDUGV����^��`�)�17

���� 63(&,$/�%,'6�7+$7�0$<�5(48,5(�'()(1&(

6LQFH�WKLV�LV�WKH�PRVW�LPSRUWDQW�SDUW�RI�WKH�FDUG��WKHUH�LV�D�PDMRU�:%)�FDYHDW�KHUH�
:KHQ�IDLOXUH�WR�HQWHU�DQ\�VSHFLDO�RSHQLQJ��UHVSRQVH��RU�FRPSHWLWLYH�ELG� LV
DOOHJHG�� WKH� RQXV� RI� MXVWLI\LQJ� WKH� RPLVVLRQ� LV� RQ� WKH� SDLU� FRQFHUQHG�
3URFHGXUDO�SHQDOWLHV�DUH�OLNHO\�

7KLV�LV�ZKHUH�\RX�OLVW�\RXU�VHFUHW�ZHDSRQV��FRPSHWLWLYH�DJUHHPHQWV�DIWHU�\RXU�VLGH
KDV�RSHQHG��LQ�WKH�FXUUHQW�YHUVLRQ�RI�WKH�:%)�&RQYHQWLRQ�&DUG��WKHUH�LV�QR�ORQJHU
URRP� IRU� WKHVH� RQ� WKH� ,16,'(� 2)� 7+(� &$5'��� DQG� RWKHU� XQXVXDO� RU� XQH[SHFWHG
ILUVW�URXQG�DFWLRQV��%XW��JHQHUDOO\��QRW�WKRVH�DFWLRQV�ZLWK�D�VHSDUDWH�VHFWLRQ�RI�WKHLU
RZQ�HOVHZKHUH�RQ�WKH�FDUG��(YHQ�LI�\RXU�DFWLRQ�LV�QRW�DUWLILFLDO��LWV�³XQXVXDOQHVV´�RU
³XQH[SHFWHGQHVV´� PDNHV� LW� HOLJLEOH� IRU� LQFOXVLRQ�� 7KXV�� LI� \RX� KDSSHQ� WR� SOD\
SHUIHFWO\�QDWXUDO�EXW�QRQIRUFLQJ�WZR�RYHU�RQH�UHVSRQVHV��WKLV�VKRXOG�EH�PHQWLRQHG�

7KLV� VHFWLRQ� GRHV� 127� LQFOXGH� GRXEOHV�� 1R� 7UXPS� GHIHQFHV�� VSHFLDO� GHIHQFHV� WR
VWURQJ��DUWLILFLDO�RSHQLQJV��VSHFLDO�WUHDWPHQWV�E\�D�SDVVHG�KDQG��RU�VODP�]RQH�WRROV�
5HFRPPHQGHG�2SWLRQ��D�OLQH�HQWLWOHG�³7ZR�VXLWHUV´�ZLWK�D�>²@�WR�D�6833�6+((7��LQ
ZKLFK�\RX�ZLOO� OLVW�DOO�\RXU�GHIHQVLYH� WZR�VXLWHG�DFWLRQV��$OWKRXJK�\RX�ZLOO�JR� LQWR
GHWDLO� HOVHZKHUH� �'LUHFW� &XH�ELGV�� -XPS� 2YHUFDOOV�� HWF��� WKHUH� FDQ� EH� VRPH
ZDVWHIXO��FRQIXVLQJ�RYHUODS��,I�\RX�H[HUFLVH�WKLV�RSWLRQ��\RX�FDQ�LQVHUW�WKH�VDPH�>²@
6833�6+((7� UHIHUHQFH� LQ� WKH�'LUHFW� &XH�ELG� DQG� -XPS�2YHUFDOO� VHFWLRQV� DQG� XVH
\RXU�VSDFH�WKHUH�WR�H[SDQG�RQ�VW\OH��UHVSRQVHV��DQG�FRPSHWLWLYH�DJUHHPHQWV�

2QO\�RQH� WUHDWPHQW�SHU� OLQH��EXW�\RX�PD\�XVH�PRUH� WKDQ�RQH� OLQH�SHU� WUHDWPHQW�
SHUKDSV�WR�LQFOXGH�GLIIHUHQW�SUH�DOHUWDEOH�UHVSRQVHV�WR�WKH�VDPH�RSHQLQJ�ELG��3OHDVH
PDNH�VXUH�WKDW�WKH�YDULRXV�HQWULHV�DUH�FOHDUO\�VHSDUDWHG�

,I� \RX� KDYH� WRR�PDQ\� 63(&,$/� %,'6� WR� JHW� WKHP� DOO� RQ� WKH� &$5'� )5217� LQ� WKH
IRUPDW� UHTXLUHG�� \RX� DUH� H[SHFWHG� WR� LQFOXGH� KHUH� WKH� 0267� ,03257$17� LWHPV�
6RPH�JRRG�MXGJHPHQW�LV�FDOOHG�IRU�KHUH�

,W� LV�VWURQJO\�UHFRPPHQGHG�WKDW�\RX�PDNH�D�URXJK�GUDIW� OLVW�EHIRUH� ILOOLQJ�RXW�WKLV
VHFWLRQ��,I�\RX�UXQ�RXW�RI�OLQHV�LQ�WKLV�VHFWLRQ�RQ�WKH�&$5'�)5217��\RX�DUH�JRLQJ�WR
KDYH� WR�FRQWLQXH�RQ�\RXU� ILUVW�6833�6+((7��\RXU�YHU\� ILUVW�DYDLODEOH�6833�6+((7



OOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOO
7eYTU�d_�3_]`\UdY_^�_V�dXU�3_^fU^dY_^�3QbT

1^T�3_^fU^dY_^�3QbT�2__[\Ud

6URbeQbi�)) @QWU�)

QRWHV� PXVW� FRQWLQXH� WKH� LQWURGXFWLRQ� RI� WKHVH� FRQYHQWLRQV� DQG� WUHDWPHQWV� PRVW
LPSRUWDQW�WR�\RXU�RSSRQHQWV�

$OWKRXJK�\RX�VKRXOG�SODQ�WR�VWDUW�WKLV�VHFWLRQ�ZLWK�23(1,1*�%,'6�DQG�5(63216(6
ZRUWK\�RI�D�35(�$/(57��FRQWLQXLQJ�ZLWK�\RXU�VSHFLDO�&203(7,7,9(�%,'6�WKDW�PD\
UHTXLUH�D�GHIHQFH��LW�LV�QRW�XQOLNHO\�WKDW�\RX�ZLOO�ZDQW�WR�FKDQJH�WKH�RUGHU�VOLJKWO\�LQ
RUGHU� WR� GLVSOD\�PRVW� SURPLQHQWO\� WKH�PRVW� LPSRUWDQW� LWHPV�� ,I� \RX� DUH� JRLQJ� WR
KDYH� WR�FRQWLQXH� WR� LQWURGXFH�63(&,$/�%,'6�RQ�\RXU�6833�6+((76�� LQVHUW�RQ� WKH
/$67� )5((� /,1(� RI� WKH� VHFWLRQ� RQ� WKH� FDUG� SURSHU� D� SURPLQHQW�� 6((� >�����@� IRU
025(�63(&,$/�%,'6�

)RU� SUHSDUHG� GHIHQFHV� WR� ³SRSXODU´� HQHP\� FRQYHQWLRQV�� ZKLFK� GR� QHHG� WR� JR
VRPHZKHUH�� \RX� DUH� JRLQJ� WR� HQWHU� WKHVH� RQ� D� VHSDUDWH� 6833� 6+((7�V�� HQWLWOHG
³'()(1&(6�72�(1(0<�&219(17,216�´�7KH\�ZLOO�EH�QXPEHUHG�>'�@��HWF��DQG�ZLOO
QRW� LQWHUIHUH�ZLWK� \RXU�QXPEHULQJ�RI� DOO� WKH�127(6� UHTXLULQJ� FURVV�UHIHUHQFLQJ� WR
6833�6+((76�

)RU�SUHSDUHG�GHIHQFHV��LI�DQ\��DQG�QHZO\�FUHDWHG��DIWHU�ILOLQJ��GHIHQFHV�WR�³%URZQ
6WLFNHU´��DQG�³<HOORZ´�6\VWHP��HWF��&RQYHQWLRQV��\RX�DUH�JRLQJ�WR�HQWHU�WKHVH�RQ�D
VHSDUDWH�6833�6+((7�V���HQWLWOHG�³'()(1&(6�72�%52:1�67,&.(5�&219(17,216�´
7KH\�ZLOO�EH�QXPEHUHG�>%6�@��HWF��DQG�ZLOO�QRW�LQWHUIHUH�ZLWK�\RXU�QXPEHULQJ�RI�DOO
WKH�127(6�UHTXLULQJ�FURVV�UHIHUHQFLQJ�WR�6833�6+((76��7KHVH�GHIHQFHV�ZLOO�KDYH�WR
EH� SUHVHQWHG� WR� WKH� RSSRQHQWV� SULRU� WR� WKH� VWDUW� RI� HDFK� VHVVLRQ� DQG� PD\� EH
UHIHUUHG� WR� E\� ERWK� VLGHV� DW� WKH� WDEOH� DW� DSSURSULDWH� WLPHV� >VHH� &21',7,216�2)
&217(67� IRU� GHWDLOV@�� <RX� DUH� HQFRXUDJHG� WR� ILOH� WKHVH� QHZ� 6833� 6+((7V� DQG
XSGDWHV�DW�WKH�&RQYHQWLRQ�&DUG�'HVN�

7KH�IROORZLQJ�FRQYHQWLRQV�PD\�EH�HQWHUHG�LQ�WKLV�VHFWLRQ�XVLQJ�RQO\�WKHLU�QDPHV��LQ
/$5*(�%/2&.�&$3,7$/6���SURYLGHG�WKDW�\RX�SOD\�WKHP�DV�GHVFULEHG�DQG�ILOO� LQ�WKH
�²��SRLQW�VWUHQJWK�UDQJH�ZKHUH�UHTXLUHG�

1RWH� WKDW� VRPH� FRQYHQWLRQV� DUH� SURSHUO\� QDPHG� RQO\� E\� LQFOXGLQJ� WKH
DFFRPSDQ\LQJ� VDPH�OLQH� GHVFULSWLRQ� RI�ZKDW� WKH\� VKRZ��1RWH� DOVR� WKDW� DGGLWLRQDO
QRQ�VSHFLILF� LQIRUPDWLRQ� ZLOO� XVXDOO\� EH� UHTXLUHG� HOVHZKHUH� WR� SHUPLW� QDPH�RQO\
LQFOXVLRQ� LQ� WKLV� VHFWLRQ�� ,I� \RX� SURYLGH�PRUH� GHWDLO� HOVHZKHUH� RQ� WKH� &RQYHQWLRQ
&DUG�RU�D�6833�6+((7��DGG�D�FURVV�UHIHUHQFH��LI�LW�LV�QRW�REYLRXV�ZKHUH�WR�ORRN��RU�D
>²@�127(�UHIHUHQFH��H�J��VHH�DOVR�³2YHUFDOOV´�RU�VHH�>��@�

,I� WKHUH� LV� D� 0$7(5,$/� ',))(5(1&(� LQ� \RXU� YHUVLRQ� RI� WKH� FRQYHQWLRQ�� \RX�PD\
LQFOXGH�WKH�QDPH�LQ�/$5*(�%/2&.�&$3,7$/6�ZLWKLQ�TXRWHV��H�J��³)/$11(5<��^´�RU
OHDYH�RXW�WKH�QDPH�HQWLUHO\��H�J���^����������>����@

)/$11(5<��^�����
)/$11(5<��@����

$Q�DUWLILFLDO�RSHQLQJ�ELG�ZKLFK� VKRZV� IRXU� VSDGHV�DQG� ILYH�KHDUWV�� �17� LV� IRUFLQJ�
SURPLVLQJ�JHQXLQH�YDOXHV��DQG�DVNV�IRU�IXUWKHU�GHVFULSWLRQ�

<RX� PXVW� KDYH� DQ� DJUHHPHQW� DERXW� �@�� �>�� �P� DQG� �P
�)�,19�6LJQRII�$57��

6SHFLI\�DQ\�DJUHHPHQWV�LQ�FRPSHWLWLRQ��LQFOXGLQJ�3DVV�DQG�5'%/��
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1RWH�� %HIRUH� SURFHHGLQJ�� PDNH� VXUH� WKDW� \RX� XQGHUVWDQG� ZKDW� LV
H[SHFWHG�RI�\RX�

<RX�PD\�ZULWH�QRWKLQJ�PRUH�WKDQ�)/$11(5<��@��������RQ�\RXU�FDUG�����,)�\RXU��@
RSHQLQJ�VKRZV�IRXU�VSDGHV�DQG�ILYH�KHDUWV��LI��17�LV�D�IDLUO\�VWURQJ�DUWLILFLDO�LQTXLU\�
DQG�LI�\RX�KDYH�VRPH�DJUHHPHQW�DERXW�WKH�PHDQLQJV�RI��0���P��DQG��P��DQG�LI�\RX
RXWOLQH�\RXU�FRPSHWLWLYH�DUUDQJHPHQWV��RYHU�DQ�HQHP\�GRXEOH���HWF��<28�$5(�127
%(,1*�$6.('�72�,1&/8'(�7+26(�$*5((0(176�,1�7+,6�6(&7,21��EXW�\RX�ZLOO�GR
VR�RQ�WKH�LQVLGH�RI�WKH�FDUG��6LQFH�DQ�RSSRQHQW�ZRXOG�UHDOLVH�WKDW�KH�FDQ�ILQG�RXW
PRUH�DERXW�\RXU��@�RSHQLQJ�LQ�WKH��@�VHFWLRQ�RQ�WKH�LQVLGH�RI�WKH�FDUG��WKHUH�LV�QR
FURVV�UHIHUHQFH�127(�UHTXLUHG�

,I��H�J���LQ�\RXU�YHUVLRQ��D��17�UHVSRQVH�E\�DQ�XQSDVVHG�KDQG�ZRXOG�EH�QDWXUDO�DQG
QRQIRUFLQJ��WKDW�LV�D�0$7(5,$/�',))(5(1&(�IURP�WKH�RULJLQDO�YHUVLRQ��DFFRUGLQJO\�
\RX�ZRXOG�HQWHU�RQ�WKH�FDUG�³)/$11(5<��@�������´

+RZHYHU��LI��H�J���\RX�XVH�D��17�UHVSRQVH�IRU�,19�KDQGV�DQG��0�UHVSRQVHV�WR�VWDUW
VODP�LQWHUHVW� KDQGV�� \RX� DUH� VWLOO� SOD\LQJ� QDPH�RQO\� )/$11(5<�� WKH� SKUDVH
³JHQXLQH� YDOXHV´� LQ� WKH� VKRUW� GHVFULSWLRQ� GRHV� QRW� VSHFLI\� IRUFLQJ�WR�JDPH� �)*�
YDOXHV��7KH�NH\�KHUH�LV�WKDW�DQ�RSSRQHQW�VKRXOG�NQRZ�WKH�QDWXUH�RI�KLV�MHRSDUG\�LQ
FRPLQJ�LQWR�WKH�DXFWLRQ�RYHU�D�UHVSRQVH�RI��17�

1RWH�DOVR�WKDW� LI�\RX�GR�127�KDYH�DQ�DJUHHPHQW�DERXW�WKH�ELGV�PHQWLRQHG� LQ�WKH
FDSVXOH� GHVFULSWLRQ�� \RX� DUH� SOD\LQJ� QHLWKHU� )/$11(5<� QRU� ³)/$11(5<´� EXW� DQ
,//(*$/� FRQYHQWLRQ��:K\"� %HFDXVH� WKH� UXOHV� RQ� IXOO� GLVFORVXUH� FDOO� IRU� $7� /($67
WKDW�PXFK�GHWDLO��,I�\RX�DUH�VWLOO�LQ�GRXEW�DERXW�ZKDW�LV�H[SHFWHG�RI�\RX��SOHDVH�UHDG
WKLV�VHFWLRQ�DJDLQ�

7KLV�� WKHQ�� LV� WKH� SURFHGXUH� H[SHFWHG� IRU� $//� VSHFLDO� 23(1,1*� %,'6� DQG
5(63216(6� OLVWHG� LQ� WKLV� VHFWLRQ�� <RX� DUH� WR� ILOO� LQ� WKH� ³QDPH� OLQH´� DV� LQGLFDWHG
�SOHDVH�UHDG�FDUHIXOO\�IRU�VSHFLDO�LQVWUXFWLRQV�LQ�FHUWDLQ�FDVHV��DQG�3529,'(�0267
2)�7+(�'(7$,/6�21�7+(�,16,'(�2)�7+(�&$5'�

$17,)/$11(5<��^����
$17,)/$11(5<��@����
$17,)/$11(5<��>���

$Q�RSHQLQJ�ELG�ZKLFK� VKRZV�DW� OHDVW� ILYH� VSDGHV�DQG�DW� OHDVW� IRXU�KHDUWV�� �17� LV
IRUFLQJ��SURPLVLQJ�JHQXLQH�YDOXHV��DQG�DVNV�IRU�IXUWKHU�GHVFULSWLRQ��<RX�PXVW�KDYH
DQ�DJUHHPHQW�DERXW��@���>���P�DQG��P��)�,19�6LJQRII�$57��

6SHFLI\�DQ\�DJUHHPHQWV�LQ�FRPSHWLWLRQ��LQFOXGLQJ�3DVV�DQG�5'%/��

08/7,��^������ZHDN��0��RU������

$Q� DUWLILFLDO� RSHQLQJ� ELG� ZLWK� VHYHUDO� PHDQLQJV�� 7KH� 21/<� ZHDN� W\SH�PXVW� EH� D
ZHDN�WZR�LQ�D�PDMRU�VXLW�

6SHFLI\� ZLWK� RQH� GHVFULSWLYH� ZRUG� LQ� WKH� 1$0(� /,1(� EHIRUH� WKH� ZRUG
³ZHDN´�����\RXU�67</(�IRU�WKH�ZHDN��0�W\SH��VWDQGDUG��L�H��IDLU�VL[�FDUG
VXLW���RU�XQGLVFLSOLQHG��L�H��EDG�VL[�FDUG�VXLW�RU�RIWHQ� IDLU� ILYH��FDUG�VXLW
DFFHSWDEOH�� RU� UDQGRP� �DQ\WKLQJ� LV� DFFHSWDEOH��� <RX� PD\� XVH� D� PRUH
GHVFULSWLYH� DGMHFWLYH�� $IWHU� WKLV�� UHSODFH� WKH� ZRUG� ³RU´� ZLWK� WKH� VWURQJ
KDQG�W\SHV��XVLQJ�VHPL�FRORQV��+HUH� LV�D�SURSHU�HQWU\�RQ�WKH�FDUG��H�J�
08/7,��^�UDQGRP�ZHDN��0����������VXLWHU������%$/���,QVLGH�WKH�FDUG��
\RX�PXVW�LQFOXGH�D�IXOO�GHVFULSWLRQ�RI�UDQJH�DQG�VW\OH�IRU�WKH�ZHDN�W\SH�
5HVSRQGHU� WR� �^� DVVXPHV� D� ZHDN�WZR� DQG� ELGV� DV� IROORZV�� 3DVV�� /RQJ
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GLDPRQGV���@��3�&���>��3�&��ZLOOLQJ�WR�SOD\�DW�OHDVW��@�RSSRVLWH�D�ZHDN
�@�� �17�� )RUFLQJ�� VKRZLQJ� JHQXLQH� YDOXHV�� DVNLQJ� IRU� FODULILFDWLRQ
�VSHFLI\� UHELGV��� $OO� RWKHU� KHDUW� ELGV� DUH� 3�&� �LQFOXGH� VRPHWKLQJ
GHVFULSWLYH� DERXW� 67</(� KHUH��� <RX� PXVW� KDYH� DJUHHPHQWV� DERXW
UHVSRQVHV� RI� �P� DQG� �P�� <RX� PXVW� KDYH� DJUHHPHQWV� DERXW� RSHQHU
V
LPPHGLDWH� FRQWLQXDWLRQV�ZLWK� WKH� VWURQJ� KDQG� W\SH�V�� RYHU� VLPSOH� DQG
MXPS� UHVSRQVHV�� <RX� PXVW� KDYH� DJUHHPHQWV� LQ� FRPSHWLWLRQ� �LQFOXGLQJ
3DVV�DQG�5'%/��

1RWH��,I�\RX�PHHW�$//�RI� WKRVH�FRQGLWLRQV�\RX�PD\�ZULWH�QRWKLQJ�PRUH
WKDQ� 08/7,��^�ORRVH�ZHDN��0��HWF����� LQ�WKLV�VHFWLRQ�

1RWH��,I�\RX�KDYH�VRPH�VSHFLDO�DJUHHPHQWV��VXFK�DV��³PLJKW�SDVV�D��@
UHVSRQVH�UDQGRPO\�ZLWK�D�ZHDN��>´�RU�³SDVV�RYHU�DQ�RSSRQHQW
V�'%/�RI
�^� PHDQV� QRWKLQJ�´� VXFK� YDULDWLRQV� DUH� VXIILFLHQWO\� LPSRUWDQW� WR� PHULW
³4827(6´� DURXQG� WKH� 1$0(�� <RXU� RSSRQHQWV� ZLOO� ZDQW� WR� NQRZ� DERXW
WKLV�VRUW�RI�WKLQJ�LQ�DGYDQFH�

�>� �%27+�0,1256����
�17� �%27+�0,1256���

$�ZHDN� DUWLILFLDO� �RSHQLQJ�� ELG� WKDW� SURPLVHV� DW� OHDVW� ILYH� FOXEV� DQG� DW� OHDVW� ILYH
GLDPRQGV��0LQRU�VXLW�UHVSRQVHV�DUH�QRW�HQFRXUDJLQJ�

6SHFLI\�LQ�D�IHZ�GHVFULSWLYH�ZRUGV�\RXU�67</(��VRXQG��UDQGRP��HWF��<RX
PXVW� LQFOXGH� WKH� UHVSRQVH� \RX� XVH� D� VWURQJ� LQTXLU\�� <RX� PXVW� KDYH
DJUHHPHQWV�DERXW�3DVV���17��ZKHUH�DSSOLFDEOH��DQG��0��<RX�PXVW�KDYH
DJUHHPHQWV�LQ�FRPSHWLWLRQ��LQFOXGLQJ�3DVV�DQG�5'%/��

1RWH��:LWK� WKLV� W\SH� RI� FRQYHQWLRQ�� \RX�ZRXOG� HQWHU� LW� LQ� ³4827(6´� LI
\RX�XVH�LW�WR�GHVFULEH�D�KDQG�RI�QRUPDO�RSHQLQJ�RQH�ELG�VWUHQJWK��,I�LW�LV
QRW�³ZHDN´�WKDW�LV�D�PDWHULDO�GLIIHUHQFH�

520$1��`�q�$1<�7+5((�68,7(5����
0,1,�520$1��^�q�$1<�7+5((�68,7(5���

$Q� DUWLILFLDO� PLQLPXP� RSHQLQJ� ELG� WKDW� SURPLVHV� ����� RU� ����� GLVWULEXWLRQ� ZLWK
XQVSHFLILHG�VKRUWQHVV��6LPSOH�UHVSRQVHV�DUH�3�&���17�E\�UHVSRQGHU�VKRZV�JHQXLQH
YDOXHV� DQG� DVNV� RSHQHU� WR� VKRZ� VKRUWQHVV�� <RX� PXVW� KDYH� DJUHHPHQWV� LQ
FRPSHWLWLRQ��LQFOXGLQJ�3DVV�DQG�5'%/��

1RWH�� 6KRXOG� \RX�ZLVK� WR� XVH� WKHVH� RSHQLQJV� �DQG� RWKHUV�� ZLWK� ZHDN
KDQGV� �VD\�� ����� +&3��� \RX� ZRXOG� EH� SOD\LQJ� D� ³%URZQ� 6WLFNHU´
FRQYHQWLRQ��DOORZHG�RQO\�LQ�FHUWDLQ�HYHQWV�RU�VWDJHV�RI�HYHQWV�

520$1��^�q�$1<�67521*�7+5((�68,7(5���

$Q� DUWLILFLDO� VWURQJ� RSHQLQJ� ELG� WKDW� SURPLVHV� ����� RU� ����� GLVWULEXWLRQ� ZLWK
XQVSHFLILHG� VKRUWQHVV�� ,I� RQO\� ������ UHSODFH� 7+5((�68,7(5�� <RX� PXVW� PHQWLRQ
ZKHWKHU�WKH�³UDQJH´�VSHFLILFDOO\�LQFOXGHV�RU�H[FOXGHV�SRLQWV�LQ�WKH�VKRUW�VXLW���0�E\
UHVSRQGHU� LV� 3�&�� <RX�PXVW� VSHFLI\� WKH�PHDQLQJ� RI� �P�� �17� E\� UHVSRQGHU� DVNV
RSHQHU� WR� VKRZ� VKRUWQHVV�� <RX� PXVW� KDYH� DJUHHPHQWV� LQ� FRPSHWLWLRQ� �LQFOXGLQJ
3DVV�DQG�5'%/�DQG�VXLW�ELGV�E\�RSHQHU�DQG�UHVSRQGHU��

1RWH��7KH�FRQYHQWLRQV�NQRZQ�DV�%/8(�7($0��^�RU�1($32/,7$1��^�DUH
WR�EH�GHVFULEHG�DV�³520$1��^��$1<�67521*�7+5((�68,7(5�²�´�DQG�WKH
UHVSRQVHV�FDQ�EH�QRWHG�RQ�WKH�LQVLGH�RI�WKH�FDUG�
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�@�+($576�3/86�7:2�27+(56���

$�PLQLPXP�RSHQLQJ�ELG�WKDW�SURPLVHV������RU������GLVWULEXWLRQ�ZLWK�VKRUWQHVV�LQ
VSDGHV�� GLDPRQGV�� RU� FOXEV�� 6LPSOH� UHVSRQVHV� DUH� 3�&�� \RX� PXVW� VSHFLI\
H[FHSWLRQV�� �17� E\� UHVSRQGHU� VKRZV� JHQXLQH� YDOXHV� DQG� DVNV� RSHQHU� IRU
LQIRUPDWLRQ��<RX�PXVW�KDYH�DJUHHPHQWV�LQ�FRPSHWLWLRQ��LQFOXGLQJ�3DVV�DQG�5'%/��

35(&,6,21��^����
35(&,6,21��@���

$Q�DUWLILFLDO�PLQLPXP�WKUHH�VXLWHG�RSHQLQJ�ELG�ZLWK�VKRUWQHVV� LQ�GLDPRQGV�������
������������������$��17� UHVSRQVH�DVNV� IRU� GHVFULSWLRQ�RI� UDQJH�DQG� VKDSH�� <RX
PXVW� VSHFLI\� WKH� PHDQLQJ� RI� �^� DQG� �0� �OHQJWK�� )�,19�6LJQRII�$57�� <RX� PXVW
KDYH�DJUHHPHQWV�LQ�FRPSHWLWLRQ��LQFOXGLQJ�3DVV�DQG�5'%/��

520$1��@�����@���`���
520$1��>�q���>���`���

$�PLQLPXP�RSHQLQJ�ELG�ZLWK�DW� OHDVW�ILYH�FDUGV�LQ�WKH�ELG�PDMRU�DQG�DW� OHDVW� IRXU
FOXEV��$�UHVSRQVH�RI��17�DVNV�RSHQHU�IRU�IXUWKHU�LQIRUPDWLRQ��<RX�PXVW�VSHFLI\�WKH
PHDQLQJ�RI��>�ZKHUH�DSSOLFDEOH���^���>��<RX�PXVW�KDYH�DJUHHPHQWV�LQ�FRPSHWLWLRQ
�LQFOXGLQJ�3DVV�DQG�5'%/��

1RWH�� \RX� PD\� VDYH� D� OLQH� RQ� WKH� FDUG� E\� ZULWLQJ�� 520$1� �0�
�0���`�²�

7$57$1�7:2�%,'6�q

0XOWL�PHDQLQJ�RSHQLQJ�ELGV�RI��@�DQG��>� WKDW� VKRZ�HLWKHU�DQ�$FRO� WZR�ELG� LQ� WKH
VXLW�QDPHG��RU�D�KDQG�ZLWK�����+&3��DW� OHDVW� ILYH�FDUGV� LQ� WKH�VXLW�QDPHG�DQG�DW
OHDVW�ILYH�FDUGV�LQ�D�VHFRQG��XQVSHFLILHG�VXLW�

6SHFLI\� UHVSRQVHV� DQG� IXUWKHU� GHWDLOV�� LQFOXGLQJ� QHZ� VXLW� ELGV� DQG
DUUDQJHPHQWV�LQ�FRPSHWLWLRQ�

:($.��0���0,125���

$� ZHDN� RSHQLQJ� ELG� ZLWK� D� NQRZQ� PDMRU� VXLW� RI� DW� OHDVW� ILYH� FDUGV� DQG� DQ
XQVSHFLILHG�PLQRU�VXLW�RI�DW� OHDVW� IRXU�FDUGV��LI�DW� OHDVW� ILYH��VSHFLI\� LQ� WKH�1$0(
OLQH��

6SHFLI\�LQ�D�IHZ�GHVFULSWLYH�ZRUGV�\RXU�67</(��VRXQG��UDQGRP��HWF���17
E\� UHVSRQGHU� DVNV� IRU� GHVFULSWLRQ�� $Q\� FOXE� ELG� ZRXOG� EH� 3�&� WR
GLDPRQGV�� <RX�PXVW� VSHFLI\� WKH�PHDQLQJ� RI� �^� DQG� ELGV� LQ� WKH� RWKHU
PDMRU� �20��� <RX�PXVW� KDYH� DJUHHPHQWV� LQ� FRPSHWLWLRQ� �LQFOXGLQJ� 3DVV
DQG�5'%/��

�^� �:($.�0$-25�7:2�68,7(5����
�@� �:($.�0$-25�7:2�68,7(5���

$�ZHDN��DUWLILFLDO�LI��^��RSHQLQJ�ELG�VKRZLQJ�DW�OHDVW�ILYH�ILYH�LQ�WKH�PDMRUV��%XW�VHH
127(�EHORZ�

6SHFLI\�LQ�D�IHZ�GHVFULSWLYH�ZRUGV�\RXU�67</(��VRXQG��UDQGRP��HWF���17
E\� UHVSRQGHU� VKRZV� JHQXLQH� YDOXHV�� DQG� DVNV� IRU� IXUWKHU� LQIRUPDWLRQ�
<RX�PXVW�VSHFLI\�WKH�PHDQLQJV�RI��P���P��DQG�DQ\�RWKHU�UHVSRQVH�ZLWK
D�NQRZQ�PHDQLQJ��<RX�PXVW�KDYH�DJUHHPHQWV�LQ�FRPSHWLWLRQ��LQFOXGLQJ
3DVV�DQG�5'%/��
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1RWH��,W�LV�QRW�XQFRPPRQ�WR�XVH�WKLV�RSHQLQJ�ZLWK�RQO\�ILYH�IRXU�RU�IRXU�
IRXU�LQ�WKH�PDMRUV��,I�VR��SXW�WKH�1$0(�LQ�4827(6��7KLV�FRQYHQWLRQ�ZDV
SUHYLRXVO\�FODVVLILHG�DV�%URZQ�6WLFNHU�ZKHQ�WKH�VXLWV�FRXOG�EH� IRXU�IRXU
EXW� WKH� GHILQLWLRQ� RI� ³EURZQ� VWLFNHU´� KDV� EHHQ� PRGLILHG� �VHH� 6<67(0
32/,&<��2FWREHU�������

7:2�:$<�7:2�%,'6�������ZKHQ�ZHDN�

$Q�RSHQLQJ�ELG�RI��`�WKURXJK��>�WKDW�VKRZV�HLWKHU�D�ZHDN�35(�LQ�WKH�QH[W�KLJKHU�
UDQNLQJ�VXLW�RU�D�VWURQJ�KDQG�ZLWK�OHQJWK�LQ�WKH�ELG�VXLW��6WURQJ�%$/�KDQGV�PD\�EH
EXLOW�LQWR�WKH�VWUXFWXUH�

6SHFLI\� WKH� VW\OH�ZKHQ�ZHDN�� /LVW� DOO� GLUHFW� UHVSRQVHV�� <RX�PXVW� KDYH
DJUHHPHQWV�LQ�FRPSHWLWLRQ��LQFOXGLQJ�3DVV�DQG�5'%/��

75$16)(5�35(�(0376�����
7:2�81'(5�35(�(0376����

$�ZHDN�DUWLILFLDO�RSHQLQJ�ELG� LQWURGXFLQJ�D� VSHFLILF� �RQH��RU� WZR�VWHSV�EH\RQG� WKH
ELG� PDGH�� ORQJ� VXLW�� <RX� PXVW� VSHFLI\� WKH� PLQLPXP� VXLW� OHQJWK� UHTXLUHG�� DQG
DQ\WKLQJ�HOVH� WKDW�\RX�NQRZ�DV�D�PDWWHU�RI� VW\OH�DQG�H[SHULHQFH��<RX�PXVW�KDYH
DJUHHPHQWV�LQ�FRPSHWLWLRQ��LQFOXGLQJ�3DVV�DQG�5'%/��

*$0%/,1*��17

$Q�RSHQLQJ�ELG�EDVHG�RQ�D�ORQJ��VROLG�PLQRU�ZLWK�QR�RXWVLGH�DFH�RU�NLQJ��LI�RXWVLGH
VWUHQJWK�LV�H[SHFWHG��DGG�D�QRWH�LQ�SDUHQWKHVHV��²��LQ�WKH�1$0(�OLQH��LI�VROLG�0�LV
SRVVLEOH�� HQFORVH� LQ�4827(6���$Q\� FOXE�ELG� LQYLWHV� FRUUHFWLRQ� WR� GLDPRQGV�� �^� E\
UHVSRQGHU� LV�DQ� LQTXLU\� �VSHFLI\����0�E\� UHVSRQGHU� LV�QDWXUDO��<RX�PXVW�KDYH�DQ
DJUHHPHQW�DERXW�3DVV�DQG�5'%/�LI��17�LV�GRXEOHG�

$/'(5��>�23(1,1*� �*$0%/,1*��17

$Q�DUWLILFLDO�RSHQLQJ�ELG�EDVHG�RQ�D�ORQJ��VROLG�VXLW��LI�RQO\�D�PLQRU��SOHDVH�VSHFLI\�
ZLWK� QR� RXWVLGH� DFH� RU� NLQJ�� $Q\� FOXE� ELG� LQYLWHV� FRUUHFWLRQ� WR� WKH� ORQJ� VXLW�� <RX
PXVW�KDYH�DQ�DJUHHPHQW�DERXW�RWKHU�UHVSRQVHV��VSHFLI\�DUWLILFLDO�RQHV���<RX�PXVW
KDYH�DQ�DJUHHPHQW�DERXW�3DVV�DQG�5'%/�LI��>�LV�GRXEOHG�

1RWH�� 7KLV� LV� D�SULPH�H[DPSOH�ZKHUH� WKH�HIIHFW� RI� WKH�6\VWHPV� 3ROLF\�
2FWREHU� ����� KDV� HIIHFWHG� D� VHQVLEOH� FKDQJH�� 7KLV� FRQYHQWLRQ� ZDV
SUHYLRXVO\� FDWHJRULVHG� DV� ³EURZQ� VWLFNHU´� EXW� WKH� KDQG� GHVFULEHG� LV
DOZD\V�RI�DYHUDJH�VWUHQJWK�VLQFH�LW�JXDUDQWHHV�D�VROLG�VXLW�DQG�WKXV�KDV
EHHQ�UHFODVVLILHG�

�17� �62/,'�0$-25��.$17$5��17�

8QLGHQWLILHG�VROLG�PDMRU�VXLW��SUH�HPSW��ZLWK�QR�VLGH�VXLW�DFHV�DQG�DW�PRVW�RQH�VLGH
VXLW� NLQJ�� 5HVSRQVHV�� �`�� $VNV� RSHQHU� WR� ELG� D� NLQJ�� �^�� 7UDQVIHUV� WR� RSHQHU
V
PDMRU���@��>��5HVSRQGHU�ZDQWV�WR�GHFODUH�DQG�LV�JXHVVLQJ�RSHQHU
V�PDMRU��RSHQHU
FRUUHFWV�D�PLVJXHVV����17��$VNV�IRU�TXHHQV��2WKHUV��$VNLQJ�ELGV�LQ�WKH�VXLW�QDPHG�
<RX�PXVW�KDYH�DQ�DJUHHPHQW�DERXW�3DVV�DQG�5'%/�LI��17�LV�GRXEOHG�

1$0<$76���

2SHQLQJ�ELG�RI��`� �VWURQJ��@���^� �VWURQJ��>�<RX�PXVW�VSHFLI\� LI�D�VROLG�VXLW�LV
LPSOLHG�RU�GHQLHG��<RX�PXVW�VSHFLI\�LI�\RX�KDYH�DQ\�UXOHV�DERXW�RXWVLGH�IDVW�ORVHUV�
<RX�PXVW� VSHFLI\� LI� WKHUH� DUH� DQ\� IRUFLQJ� SDVV� LPSOLFDWLRQV�� <RX�PXVW� OLVW� GLUHFW
UHVSRQVHV�DQG�DJUHHPHQW�DERXW�3DVV�DQG�5'%/�LI��`��^�DUH�GRXEOHG�

5(9(56(�)/$11(5<�5(63216(6�72��P�q����
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$� VHW� RI� DUWLILFLDO� UHVSRQVHV� WR� D�PLQRU� VXLW� RSHQLQJ� ELG� WKDW� VKRZ� �DW� OHDVW�� ILYH
VSDGHV�DQG��DW�OHDVW��IRXU�KHDUWV��DV�IROORZV����7KLV�PD\�UHTXLUH�PRUH�WKDQ�RQH�OLQH
RQ�WKH�FDUG��\RX�0867�HQWHU�DIWHU� WKH�1$0(���`��^� � ���� �²����P��@� � ���� �²��
�P��>� ������²���UHSODFLQJ�����ZLWK�WKH�GLVWULEXWLRQ�VKRZQ��H�J���>���@�RU���>���@�
$OWHUQDWLYHO\��DQG�EHWWHU���\RX�PD\�OHDYH�RXW�WKH�1$0(�HQWLUHO\�DQG�VLPSO\�XVH�WZR
RU�WKUHH�OLQHV�WR�GHVFULEH�WKH�VHTXHQFHV��<RX�PXVW�VSHFLI\�DQ\�UHVSRQVHV�WKDW�DUH
127�6,*12))6�

�P��0�$57,),&,$/���

7KLV� LV� IRU� WKLQJV� OLNH� �^��@� LV� HLWKHU� 1$7� RU� )*� UHOD\�� <RX� ZDQW� WR� ZDUQ� \RXU
RSSRQHQWV�WKDW�WKH\�DUH�GHDOLQJ�ZLWK�DQ�XQXVXDO�VFHQDULR�

�^��0�0$<�%(�7+5((�&$5'6���

,I�\RXU�V\VWHP�RU�H[SHULHQFH�PDNHV�WKLV�IHDVLEOH��LQFOXGH�WKLV�HQWU\�

�`��^�0$<�%(�6+257���

7KLV�LV�QRW�IRU�VWURQJ�FOXE�V\VWHPV��0DQ\�SDLUV�UHVSRQG��^�WR��`�RQ�D�VKRUW�KROGLQJ
IRU�V\VWHPLF�UHDVRQV�RU�IRU�FRQYHQLHQFH��5HYHDO�WKLV��SOHDVH�

�[��17�)25&,1*�72�*$0(

7KLV�LV�IRU�VSHFLDOLVHG�V\VWHPV��XVXDOO\�5('�RQHV���EXW�LW�LV�D�SDUWLFXODU�HOHPHQW�WKDW
PHULWV�D�35(�$/(57�

�[�121�-803�1(:�68,7� �121)25&,1*���

,Q�V\VWHPV�ZKHUH�WKHUH�DUH�RWKHU�ELGV�DYDLODEOH�WR�LQYLWH�JDPH�RU�WR�IRUFH��D�VLPSOH
UHVSRQVH�PD\�EH�WUHDWHG�DV�1)��7KH�RSSRQHQWV�QHHG�WR�NQRZ�

%(5*(1�)285�&$5'�5$,6(6�2)��0

$�VXEVHW�RI�UHVSRQVHV�WR��XVXDOO\��ILYH�FDUG�PDMRU�VXLW�RSHQLQJV�GHVLJQHG�WR�JHW�WKH
SDUWQHUVKLS� WR� WKH� WKUHH�OHYHO� ZLWK� ��� WUXPSV� ZLWKRXW� RYHUVWDWLQJ� UHVSRQGHU
V
YDOXHV��7KLV�PD\�UHTXLUH�PRUH�WKDQ�RQH�OLQH�RQ�WKH�FDUG��\RX�0867�HQWHU�DIWHU�WKH
1$0(���0��`� �������^� ���������0� ������VSHFLI\�VW\OH�KHUH���7KHUH�LV�PRUH�WR
WKH�FRQYHQWLRQ���0��17��0�DUH�DOVR�GHILQHG���EXW�WKLV�LV�ZKDW�\RXU�RSSRQHQWV�QHHG
WR�NQRZ�LQ�WKLV�VHFWLRQ�

�0��[��ORZHU��$57,),&,$/���

:KHWKHU�WKLV�LV�VLPSO\�DQ�HOHPHQW�V��RI�DQ�DUWLILFLDO�V\VWHP�RU�D�ZULQNOH�HPSOR\HG
E\�D�SDLU� XVLQJ� QDWXUDO�PHWKRGV�� WKH� 35(�$/(57� LV� UHTXLUHG�� 7KLV� LQFOXGHV� WKLQJV
OLNH���0��`� �HLWKHU�1$7�RU�/LPLW�5DLVH��DQG��>��@� �OLPLW�UDLVH�RU�EHWWHU��DQG��[�
�`� �DQ\�,19�KDQG��DUWLILFLDO�

*$5'(1(5�12�75803�29(5&$//���

$�WZR�ZD\�ELG�ZKLFK�PD\�EH�HLWKHU�D�QDWXUDO�VWURQJ�1R�7UXPS�RYHUFDOO�RU�D�ZHDN
KDQG�ZLWK�D�ORQJ�VXLW��VSHFLI\�VW\OH�KHUH���3DUWQHU�PD\�

v 3DVV���LI�KH�ZRXOG�SDVV�D�VWURQJ��17�RYHUFDOO

v 6LJQ�RII�LQ�D�ORQJ�VXLW��LI�KH�ZRXOG�GR�VR�RYHU�D�VWURQJ��17

%LG��`���FRQVWUXFWLYH�RYHU�D�VWURQJ�17��7KH�RYHUFDOOHU�ELGV�KLV�VXLW�ZLWK�WKH�ZHDN
YDULDQW��7KH�RYHUFDOOHU�FXH�ELGV�RU�ELGV��17�ZLWK�WKH�VWURQJ�YDULDQW�
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1RWH�� $OWKRXJK� WKLV� ILWV� WKH� VWULFW� GHILQLWLRQ� RI� D� ³%URZQ� 6WLFNHU´
FRQYHQWLRQ��LWV�ZLGHVSUHDG�QRWRULHW\�DQG�KLVWRU\�TXDOLI\�LW�IRU�HOLJLELOLW\�LQ
DOO�:%)�HYHQWV�

1HYHUWKHOHVV��LI�\RX�FDWHU�WR�WKH�ZHDN�YDULDQW� LQ�FRPSHWLWLYH�DXFWLRQV�ZKHUH�WKHUH
DUH� LQVXIILFLHQW�FOXHV�WR�FRQILUP�\RXU�VXVSLFLRQ��\RX�KDYH�DQ�REOLJDWLRQ� WR�GLVFORVH
\RXU� WHQGHQFLHV� DQG� WHFKQLTXHV� FOHDUO\�� )DLOXUH� GR� WR� GR� WKLV� ZLOO� FUHDWH� D
SUHVXPSWLRQ�RI�LPSURSHU�GLVFORVXUH�VKRXOG�UHVSRQGHU�JXHVV�FRUUHFWO\� LQ�DQ�XQFOHDU
FDVH�

1RWH�� )RU� VSHFLDO� FRQYHQWLRQDO� 29(5&$//6�� \RX� ZLOO� DGG� WKH� UHTXLUHG
GHWDLO� LQ� WKH� DSSURSULDWH� VSHFLDO� VHFWLRQ� RQ� WKH� 2876,'(� %$&.� RI� WKH
FDUG��7KH\�DUH�LQFOXGHG�KHUH�WR�35(�$/(57�\RXU�RSSRQHQWV�

&20,&�1275803�29(5&$//���

$Q�RYHUFDOO�RI��17�WR�VKRZ�D�ZHDN�KDQG�ZLWK�D�ORQJ�VXLW��3DUWQHU�ELGV��`�WR�ORFDWH
WKH�ORQJ�VXLW�

6SHFLI\�WKH�QDWXUH�RI�RWKHU�UHVSRQVHV�

1RWH�� 7KLV� FRQYHQWLRQ� LV� RIWHQ� FRQIXVHG� ZLWK� *$5'(1(5� �DERYH��
$OWKRXJK� WKHUH� LV� D� ³%URZQ� 6WLFNHU´� IHHO� WR� &20,&� WRR�� LWV� ZLGHVSUHDG
QRWRULHW\�DQG�KLVWRU\�TXDOLI\� LW� IRU�HOLJLELOLW\� LQ� DOO�:%)�HYHQWV��$QRWKHU
UHDVRQ� IRU� SHUPLWWLQJ� LWV� XVH� LV� WKDW� LW� LV� NQRZQ� WR� EH� ZHDN� DQG� WKH
RSSRQHQWV�FDQ�HDVLO\�FUHDWH�D�QDWXUDO�GHIHQFH�VWDUWLQJ�DW�WKH�OHYHO�RI��`�
)XUWKHUPRUH��WKH�QRWUXPSHU
V�VLGH�FDQQRW�HDVLO\�DQG�VDIHO\�VWHDO�IXUWKHU
YDOXDEOH� ELGGLQJ� VSDFH� VLQFH� WKH� ORQJ� VXLW� LV� XQVSHFLILHG�� ,WV
LQFRQYHQLHQFH�WR�WKH�RSSRVLQJ�VLGH�LV�PLQLPDO�

81868$/��17���

$Q� DUWLILFLDO� RYHUFDOO� �VHFRQG� RU� IRXUWK� SRVLWLRQ�� E\� DQ� XQSDVVHG� KDQG� WKDW� VKRZV
OHQJWK�LQ�WZR�NQRZQ�VXLWV�

6SHFLI\�PLQLPXP�H[SHFWHG�VXLW�OHQJWKV�DQG�DJUHHPHQWV�DERXW�GHIHQVLYH
VWUHQJWK�

�17�29(5&$//�)25�7$.(287���

$Q�DUWLILFLDO�RYHUFDOO� �VHFRQG�RU� IRXUWK�SRVLWLRQ�� WKDW� VKRZV� OHQJWK� LQ� WKUHH�NQRZQ
VXLWV�

75$16)(5�29(5&$//6����
7:2�81'(5�29(5&$//6���

$Q�DUWLILFLDO�RYHUFDOO�LQ�D�VXLW�RQH�RU�WZR�VWHSV�EHORZ�WKH�UHDO�VXLW�KHOG��WKH�LGHQWLW\
RI� WKH� VXLW� LV� NQRZQ�� <RX�PXVW� KDYH� DJUHHPHQWV� LQ� FRPSHWLWLRQ� �LQFOXGLQJ� 3DVV�
'%/��DQG�5'%/�

&$1$3(�29(5&$//6���

$Q� RYHUFDOO� LQ� D� IRXU�FDUG� VXLW� WKDW� JXDUDQWHHV� DQ� XQNQRZQ� VXLW� RI� DW� OHDVW� ILYH
FDUGV�� <RX� PXVW� VSHFLI\� KHUH� DQ\� DUWLILFLDO� FRQWLQXDWLRQV�� <RX� PXVW� KDYH
DJUHHPHQWV� DERXW� 3�&� UHVSRQVHV�� FXH�ELGV�� 1R� 7UXPS� ELGV�� <RX� PXVW� KDYH
DJUHHPHQWV�LQ�FRPSHWLWLRQ��LQFOXGLQJ�3DVV�'%/�5'%/�
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1RWH�� ,I� WKH� RYHUFDOO�PLJKW� EH� RQ� D� WKUHH�FDUG� VXLW�� \RX� DUH� SOD\LQJ� D
³%URZQ�6WLFNHU´� FRQYHQWLRQ� �VLQFH� LW� FRXOG� EH� UHODWLYHO\�ZHDN� DQG� GRHV
QRW�SURPLVH�DW�OHDVW�IRXU�FDUGV�LQ�D�NQRZQ�VXLW��

2%$5�%,'6

$�SKLORVRSK\�PRUH�WKDQ�D�FRQYHQWLRQ��:KHQ�WKH�³2SSRQHQWV�%LG�$QG�5DLVH´��KHQFH
WKH� PQHPRQLF��� D� VW\OH� WKDW� DGYRFDWHV� FRPSHWLQJ� SDUWLFXODUO\� DJJUHVVLYHO\�� ,Q
HIIHFW��ERWK�SDUWQHUV�DUH�GHHPHG� WR�EH� LQ� WKH� ³UHRSHQLQJ´�SRVLWLRQ��$OWKRXJK�QRW�
VWULFWO\� VSHDNLQJ�� D� VSHFLDO� ELG�V�� WKDW� PD\� UHTXLUH� GHIHQFH�� WKH� SULQFLSOH� RI� IXOO
GLVFORVXUH�GLFWDWHV�WKDW�\RXU�RSSRQHQWV�NQRZ�,1�$'9$1&(�ZKDW�WR�H[SHFW�

1RWH�� :H� FRPH� QRZ� WR� D� YDULHW\� RI� &203(7,7,9(� WUHDWPHQWV� DQG
FRQYHQWLRQV�

$OWKRXJK� WKH� SULQFLSOHV� IRU� GLVFORVXUH� DQG� IRUPDW� IRU� SURYLGLQJ� GHWDLO� UHPDLQ� WKH
VDPH� �L�H�� EULHI� RQH�WZR�OLQH� 35(�$/(57� PHVVDJH�� PRUH� LQIRUPDWLRQ� HOVHZKHUH�
ZLWK�D�>²@�UHIHUHQFH� LI�QHFHVVDU\��� WKHUH� LV�GLVWLQFWLRQ�EHWZHHQ� WKRVH�DJUHHPHQWV
WKDW�UHODWH�WR�VSHFLILF�VHFWLRQV�RQ�WKH�2876,'(�%$&.�RU�0,''/(�RI�WKH�FDUG��WKRVH
WKDW�UHODWH�WR�WKH�RSHQLQJ�VLGH�DQG�WKDW�GR�QRW�KDYH�D�VSHFLILF�VHFWLRQ�LQ�ZKLFK�WR
HODERUDWH��DQG�WKRVH�WKDW�UHODWH�WR�%27+��,I�\RX�GR�127�XVH�D�SDUWLFXODU�WUHDWPHQW
DIWHU� \RXU� VLGH� KDV� RSHQHG� WKH� ELGGLQJ� $1'� LI� LW� ILWV� FRQYHQLHQWO\� LQWR� D� VSHFLILF
2876,'(�VHFWLRQ�$1'�LI�DQ�RSSRQHQW�ZRXOG�QRW�QHHG�WR�SUHSDUH�D�GHIHQFH�RU�DGMXVW
KLV� DSSURDFK�� WKHQ� \RX� QHHG� QRW� OLVW� LW� LQ� WKLV� VHFWLRQ�� ,Q� DOO� RWKHU� FDVHV�� SOHDVH
LQFOXGH�LW�KHUH�

*22'�%$'��17

,Q�D�FRPSHWLWLYH�DXFWLRQ��DIWHU�ULJKW�KDQG�RSSRQHQW�PDNHV�DQ\�WZR�OHYHO�FDOO���17�LV
QRW�QDWXUDO��EXW�VKRZV�D�GHVLUH�WR�FRPSHWH�WR�WKH�WKUHH�� OHYHO��$Q� LPPHGLDWH�VXLW
ELG� LQVWHDG� ZRXOG� SURPLVH� H[WUD� YDOXHV�� D� EHWWHU� KDQG� �VSHFLI\� LI� WUHDWHG�
DOWHUQDWLYHO\��DV�)��RU�)*��

,I� \RX� XVH� WKLV�PHWKRG� LQ� $//� VXFK� VLWXDWLRQV�� WKH� 1$0(�ZLOO� VXIILFH�� ,I� QRW�� \RX
PXVW� OLVW� (,7+(5� �D�� WKH� H[FHSWLRQV�� RU� �E�� WKH� FDVHV� ZKHUH� *22'�%$'� ZRXOG
DSSO\��DGGLQJ�D�127(�>²@�LQ�ERWK�FDVHV�

,19(57('��>��17�5(63216(6�72��@

�@��17�VXJJHVWV�DW� OHDVW� IRXU�VSDGHV��LI� ILYH���SOHDVH�VSHFLI\���@��>� LV�D� IRUFLQJ
UHOD\�� QRW� XQOLNH� WKH� IRUFLQJ� 1R� 7UXPS� UHVSRQVH�� <RX� PXVW� KDYH� DQ� DJUHHPHQW
DERXW��@��>���17��1$7�RU������UDLVH��

%$'�*22'��17�RU
5(9(56(�*22'�%$'��17

,Q�D�FRPSHWLWLYH�DXFWLRQ��DIWHU�ULJKW�KDQG�RSSRQHQW�PDNHV�DQ\�WZR�OHYHO�FDOO���17�LV
QRW�QDWXUDO��EXW�VKRZV�D�VWURQJ�KDQG�ZLOOLQJ�WR�FRPSHWH�WR�DW�OHDVW�WKH�WKUHH�OHYHO�
$Q�LPPHGLDWH�VXLW�ELG�LQVWHDG�ZRXOG�SURPLVH�D�OHVVHU�KDQG��)XUWKHU�VSHFLILFV�DV�IRU
*22'�%$'��17�����>²@

:($.�-803�6+,)76�$1'�5$,6(6�,1�&203(7,7,21

7KLV�FRYHUV�D�ORW�RI�JURXQG��LPSO\LQJ�WKH�VDPH�DJUHHPHQWV�ZKHWKHU�\RXU�VLGH�RSHQV
WKH� ELGGLQJ� RU� RYHUFDOOV�� ,I� \RX� XVH� WKHVH� DJUHHPHQWV� RQO\� LQ� FHUWDLQ� VLWXDWLRQV�
SOHDVH�VSHFLI\�LQ�WKH�1$0(�OLQH�RU�LQ�D�6833�6+((7�127(�

1RWH�� 7KHUH� LV� QRZKHUH� HOVH� WR� LQWURGXFH� WKLV� WUHDWPHQW� LQ� WKH� FDVHV
ZKHUH�\RXU�VLGH�KDV�RSHQHG��,Q�UHVSRQVH�WR�RYHUFDOOV��KRZHYHU��WKHUH�LV
DQ�DSSURSULDWH�VHFWLRQ�RQ�WKH�2876,'(�%$&.�RI�WKH�FDUG�
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�17�)25�7$.(287�6&5$0%/,1*��17�*523(��17

:KHQ�WKH�RSSRQHQWV�KDYH�ELG�DQG�UDLVHG�D�PDMRU�VXLW��DQG�SDUWQHU�GRXEOHV��HLWKHU
GLUHFWO\�RU�LQ�UHRSHQLQJ�VHDW��IRU�WDNHRXW��RU�LI�SDUWQHU�KDV�RSHQHG�WKH�ELGGLQJ�DQG
UHRSHQV�ZLWK�D�GRXEOH�DIWHU�D�WZR�OHYHO�PDMRU�VXLW�RYHUFDOO��\RXU��17�LV�QRW�QDWXUDO
EXW�DQ�H[SUHVVLRQ�RI�GRXEW�DERXW�WKH�EHVW�VWUDLQ��'RXEOHU�LV�UHTXHVWHG�WR�ELG�HLWKHU
�D��KLV�ORQJHVW�VXLW��RU��E��KLV�FKHDSHVW�IRXU�FDUG�VXLW�

6SHFLI\� ZKLFK� DJUHHPHQW� \RX� XVH�� $Q� LPPHGLDWH� VXLW� ELG� ZRXOG� GHQ\
VXFK�GRXEW�DERXW�VWUDLQ��LPSO\LQJ�HLWKHU�DW�OHDVW�ILYH�FDUG�OHQJWK�RU�RQO\
RQH�SODFH�WR�SOD\��127�H[WUD�YDOXHV�

6SHFLI\�LI�\RX�XVH�WKLV�WUHDWPHQW�LQ�RWKHU�VLWXDWLRQV�

&203(7,7,9(�&8(� �/,0,7�5$,6(��������RU�EHWWHU��RSWLRQDO�
&203(7,7,9(��17� �/,0,7�5$,6(

6HOI� H[SODQDWRU\�� HQWHU� LQ� WKLV� VHFWLRQ�RQO\� LI� \RX� XVH� WKLV� WUHDWPHQW� E\�2SHQHU
V
VLGH��WKLV�ZLOO�EH�FRYHUHG�LQ�WKH�29(5&$//�VHFWLRQ�R�ZLVH�

/(%(162+/�)$67�RU�/(%(162+/�6/2:

$�VFKHPH�RI�UHVSRQVHV�WR�D�QDWXUDO��17�RSHQLQJ�ZKHUH�WKHUH�KDV�EHHQ�DQ�RYHUFDOO
E\� VHFRQG� KDQG� DW� WKH� WZR�OHYHO�� 6LPSOH� WZR�OHYHO� QHZ�VXLW� ELGV� DUH� QRW
HQFRXUDJLQJ��7KUHH�OHYHO�QHZ�VXLW�ELGV�DUH�IRUFLQJ���17�DVNV�RSHQHU�WR�ELG��`�RYHU
ZKLFK�UHVSRQGHU�PD\�SDVV�RU�PDNH�D�PLQLPXP�ELG�LQ�D�VXLW��QRQ�IRUFLQJ�

7KH�)$67��GLUHFWO\��DQG�6/2:��YLD��17��YDULDWLRQV�UHIHU�WR�WKH�PDQQHU�LQ
ZKLFK� \RX� VKRZ� VWRSSHUV� RU� XQELG� PDMRUV�� $� GRXEOH� LV� HLWKHU� �D�
VKRZLQJ� DW� OHDVW� WKH� YDOXHV� IRU� D� UDLVH� WR� �17�� RU� �E��1HJDWLYH�� RU� �F�
3HQDOW\�� RU� �G�� &RPSHWLWLYH� >DGG� WKH� H[SHFWHG� QXPEHU� RI� FDUGV� LQ� WKH
RSSRQHQWV
�VXLW�KHUH@�

6SHFLI\�� ,I�\RX�XVH� WKH�VDPH�PHWKRGV�DIWHU�SDUWQHU
V��17�RYHUFDOO� DQG
WKLUG�KDQG�DFWLRQ��DGG�WR�WKH�1$0(��DOVR�DIWHU��17�RYHUFDOO��

58%(162+/

$�VFKHPH�RI�UHVSRQVHV�WR�D�QDWXUDO��17�RSHQLQJ�ZKHUH�WKHUH�KDV�EHHQ�DQ�RYHUFDOO
E\� VHFRQG� KDQG� DW� WKH� WZR�OHYHO�� 6LPSOH� WZR�OHYHO� QHZ�VXLW� ELGV� DUH� QRW
HQFRXUDJLQJ��7KUHH�OHYHO�ELGV�DUH�IRUFLQJ��WKH\�DUH�GHILQHG�DV�HLWKHU��D��WUDQVIHUV
RI�,19�VWUHQJWK�RU�EHWWHU��RU��E��SUREHV�IRU�VWRSSHUV�RU�PDMRUV���17�DVNV�RSHQHU�WR
ELG� �`� RYHU� ZKLFK� UHVSRQGHU� PD\� SDVV� RU� PDNH� D� PLQLPXP� ELG� LQ� D� VXLW�� QRQ�
IRUFLQJ��$�GRXEOH�LV�HLWKHU��D��VKRZLQJ�DW� OHDVW�WKH�YDOXHV� IRU�D�UDLVH�WR��17��RU
�E��1HJDWLYH��RU��F��3HQDOW\��RU��G��&RPSHWLWLYH�>DGG�WKH�H[SHFWHG�QXPEHU�RI�FDUGV
LQ�WKH�RSSRQHQWV
�VXLW�KHUH@�

6SHFLI\�

1RWH��7KH�LPSRUWDQW�LVVXH�KHUH�LV�WKH�75$16)(5�VW\OH�

/(%�9$5,$7,216�>�@

7KH�XVH�RI� �17� �QRW� DIWHU� SDUWQHU
V� QDWXUDO�1R�7UXPS�RSHQLQJ� RU� RYHUFDOO�� QRW� LQ
³*22'�%$'´�VLWXDWLRQV��WR�VKRZ�ZHDN�KDQGV�ZKLOH�WKUHH�OHYHO�VXLW�ELGV�VKRZ�EHWWHU
KDQGV�� 7KH� PRVW� FRPPRQ� DSSOLFDWLRQV� ZRXOG� EH� DV� DOWHUQDWLYHV� WR
6&5$0%/(�*523(��3OHDVH�OLVW�WKH�FDVHV�LQ�D�127(�>²@�

75$16)(56�%<�23(1,1*�6,'(�,1�&203(7,7,21���
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1RW�UHODWHG�WR�WUDQVIHUV�DIWHU�1R�7UXPS�RSHQLQJV�RU�RYHUFDOOV��$OVR��\RX�FDQ�FRYHU
75$16)(5�$'9$1&(6�QLFHO\�LQ�WKH�29(5&$//6�VHFWLRQ�RQ�WKH�2876,'(�EDFN�RI�WKH
FDUG��7KH�RQHV�\RX� FDQ
W� FRYHU� HOVHZKHUH� FRQYHQLHQWO\� DUH� WUDQVIHUV� DIWHU� SDUWQHU
RSHQV� DQG� DQ� RSSRQHQW� RYHUFDOOV� �XVXDOO\� DW� WKH� WZR�OHYHO� RU� KLJKHU��� <RXU
RSSRQHQWV�ZLOO�ZDQW� WR�NQRZ�KRZ�ZHDN�D�KDQG�\RX�PLJKW�KDYH� IRU�D� WUDQVIHU�ELG
DQG�KRZ�PDQ\�FDUGV�\RX�SURPLVH�LQ�WKH�VXLW��$UH�RWKHU�QRQ�WUDQVIHU�ELGV�)�1)"�<RX
PXVW�KDYH�DJUHHPHQWV�LQ�FRPSHWLWLRQ��LQFOXGLQJ�3DVV�'%/��5'%/���<RX�ZLOO�QHHG�DW
OHDVW�RQH�UHIHUHQFH�127(�>²@�WR�H[SODLQ�IXOO\�

1(*$7,9(�)5((�%,'6���

$�QRQ�IRUFLQJ��QRQ�MXPS��QHZ�VXLW�ELG�DW�WKH�WZR��RU�WKUHH�OHYHO�DIWHU�DQ�RSSRQHQW
V
LQWHUIHUHQFH� ZLWK� SDUWQHU
V� RSHQLQJ� VXLW� ELG�� <RX� PXVW� LQFOXGH� LQ� WKH� 1$0(� WKH
H[SHFWHG�PLQLPXP�VXLW� OHQJWK� IRU� WKH�1)%��$�QHJDWLYH�GRXEOH�� IROORZHG�E\�D�QHZ
VXLW��LV�IRUFLQJ��5HPHPEHU�WR�H[SODLQ�WKLV�LQ�WKH�'28%/(6�VHFWLRQ�RI�WKH�FDUG��,I�\RX
GR�QRW�KDYH�WKLV�FRUROODU\�DJUHHPHQW��H[SODLQ�\RXU�PHWKRG�RI�IRUFLQJ�ZLWK�D�VXLW�RI
RQO\�PRGHUDWH�TXDOLW\�

6SHFLI\�WKH�QDWXUH�RI�D�QHZ�VXLW�-803�LI�DIIHFWHG�E\�WKH�1)%�

),7�6+2:,1*�-8036��),7�

$� IRUFLQJ� MXPS� LQ�D�QHZ�VXLW�E\� ³UHVSRQGHU´�RU� ³DGYDQFHU´� WKDW�SURPLVHV�DW� OHDVW
QLQH� FRPELQHG� FDUGV� LQ� WKDW� VXLW� DQG� WKH� VXLW� WKDW� SDUWQHU� RSHQHG� RU� RYHUFDOOHG�
ZLWK�D�PLQLPXP�RI�IRXU�FDUG�VXSSRUW��,QFOXGH�LQ�WKH�1$0(�WKH�QDWXUH�RI�WKH�MXPS�
L�H��35(��,19��)*��<RX�ZLOO�RIWHQ�QHHG�D�127(�>²@�WR�H[SODLQ�IXOO\�

1RWH��7KLV� LV�D�SULPH�H[DPSOH�RI�DQ�HQWU\� WKDW�\RX�ZRXOG�QRW�QHHG� WR
LQFOXGH� LQ�WKLV�VHFWLRQ� LI�\RX�XVHG�WKHP�LQ�FRPSHWLWLRQ�DIWHU�DQ�RYHUFDOO
EXW�QRW�DIWHU�DQ�RSHQLQJ�ELG��'R�QRW� IRUJHW� MXPSV�E\�D�SDVVHG�KDQG� LQ
FRPSHWLWLRQ��KRZHYHU�

0,;('�5$,6(���

$� MXPS� WR� WKH� WKUHH�� RU� IRXU�OHYHO� LQ� WKH� RSSRQHQWV� VXLW� �EHORZ� JDPH�� DIWHU
SDUWQHU
V� RSHQLQJ� ELG� RU� RYHUFDOO� �\RX� QHHG� QRW� LQFOXGH� WKLV� LI� \RX� SOD\� 0,;('
5$,6(6�RQO\�DIWHU�RYHUFDOOV���VKRZLQJ�DW�OHDVW�IRXU�FDUG�VXSSRUW�DQG�DERXW�D�WULFN�
DQG�D�KDOI� GHIHQVLYHO\�� VRPHWKLQJ� EHWZHHQ� D� 35(� UDLVH� DQG� D� OLPLW� UDLVH�� XVXDOO\
ZLWK� D� VKRUW� VXLW�� 7KHVH� ELGV� FDQ� DOVR� EH� WUHDWHG� DV� VWULFWO\� 35(� UDLVHV� ZLWK� RQH
GHIHQVLYH�WULFN��ZLWK�YDULDWLRQV�DFFRUGLQJ�WR�OHYHO�

6SHFLI\�FOHDUO\�

75$16)(5�63/,17(5�5$,6(6����
6&5$0%/('�63/,17(5�5$,6(6���

5DLVHV�VKRZLQJ�D�VLQJOHWRQ�RU�YRLG�LQ�D�VXLW�RWKHU�WKDQ�VXLW�ELG��H�J���>���@���`� 
VKRUW�GLDPRQGV��VWURQJ�VSDGH�UDLVH��75$16)(5����>���@���`� �VKRUW�KHDUWV��VWURQJ
VSDGH� UDLVH� �6&5$0%/('�� $OWKRXJK� WKHVH� DUH� VODP�LQWHUHVW� WRROV�� WKH� RSSRQHQWV
ZLOO�ZDQW�WR�SUHSDUH�D�GHIHQFH��,QFOXGH�WKHVH�HYHQ�LI�XVHG�RQO\�ZLWKRXW�FRPSHWLWLRQ�

29(5�23321(17j6��17�29(5&$//�����

<RXU� VSHFLDO� PHWKRGV� DIWHU� SDUWQHU� RSHQV� DQG� VHFRQG� KDQG� RYHUFDOOV� �17�� VXFK
PHWKRGV�PD\�LQFOXGH�VRPHWKLQJ�WR�VKRZ�WKH�PDMRUV��WUDQVIHU�ELGV��WZR�VXLWHUV��ILW
ELGV��HWF��<RX�ZLOO�QHHG�D�127(�>²@�WR�H[SODLQ�IXOO\�

(6&$3,1*�)520��17�'28%/('�>�@
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7KLV�LV�WKH�SODFH�WR�PHQWLRQ�WKDW�\RX�KDYH�D�PHWKRG�WR�HVFDSH��LQFOXGLQJ�D�SDVV�WR
IRUFH�D�UHGRXEOH���<RX�ZLOO�GHILQLWHO\�QHHG�D�127(�>²@�WR�H[SODLQ�IXOO\�

���� 63(&,$/�)25&,1*�3$66�6(48(1&(6

)RUFLQJ� SDVVHV� UHODWLQJ� WR� FRQWURO� LQ� WKH� HQHP\� VXLW� LQ� KLJK�OHYHO� VODP� VLWXDWLRQV
VKRXOG�SURSHUO\�JR�LQWR�WKH�+,*+�/(9(/�%,'',1*�VHFWLRQ�LQVLGH�WKH�FDUG��6R�VKRXOG
DQ\� VSHFLDO� UXOHV� SHUWDLQLQJ� WR� &/($5/<� VWURQJ� DXFWLRQV� SDVW� WKH� IRXU�OHYHO�
+RZHYHU�� VLWXDWLRQV� LQ� ZKLFK� DQ� RSSRQHQW� WDPSHUV� ZLWK� \RXU� VWURQJ� DUWLILFLDO
RSHQLQJ�VKRXOG�JR�LQWR�WKLV�VHFWLRQ��,I�\RX�KDYH�DJUHHPHQWV�DERXW�KRZ�IDU�\RXU�VLGH
LV� IRUFHG� DIWHU� GRXEOLQJ� D� ZHDN� 1R� 7UXPS�� RU� DIWHU� �[��'%/��5'%/�� RU� DIWHU� \RX
GRXEOH�DQ�HQHP\�35(�RSHQLQJ�DQG� UHVSRQGHU� UDLVHV�� WKLV� LV� WKH�VHFWLRQ� WR�EURDFK
WKHVH� VXEMHFWV� �DOWKRXJK� \RX� PLJKW� PDNH� D� QRWH� LQ� WKH� 96� 35(�(0376� VHFWLRQ
LQVWHDG�RU�LQ�DGGLWLRQ�IRU�WKLV�ODVW�LWHP��

%XW�PRVW�LPSRUWDQW�RI�DOO� LV�WR�H[SODLQ�KHUH��RU�LQ�D�127(��WKH�UXOHV�XVHG�E\�\RXU
SDUWQHUVKLS� WR� GHWHUPLQH� ZKHWKHU� D� IRUFLQJ� SDVV� VLWXDWLRQ� H[LVWV� LQ� QRQ�REYLRXV
FRPSHWLWLYH�VLWXDWLRQV��%\�WDNLQJ�WKH�WLPH�WR�H[SODLQ�IXOO\��\RX�PD\�EH�DEOH�WR�DYRLG
HWKLFDO�SUREOHPV�LQ�RWKHUZLVH�DPELJXRXV�SRVLWLRQV�

���� ,03257$17�127(6�7+$7�'21
7�),7�,1�(/6(:+(5(

7KLV�VHFWLRQ�LV�IRU�WKLQJV�OLNH�ILUVW�ELGV��RWKHU�WKDQ�QDWXUDO�1R�7UXPSV��E\�\RXU�VLGH
WKDW� KDYH� DOWHUQDWLYH� PHDQLQJV� LQ� GLIIHUHQW� SRVLWLRQV�� DQG� IRU� RWKHU� DOHUW�ZRUWK\
SDUWV�RI�\RXU�V\VWHP�WKDW�\RX�FDQ
W�DFFRPPRGDWH�HOVHZKHUH�

H�J�� ³&RPSHWLWLYH� WZR�RYHU�RQH� UHVSRQVH� IRUFLQJ� WR� WKUHH� RI� WKDW� VXLW�´� RU�� ³�17
IRUFLQJ�RQH�URXQG�RSSRVLWH�DQ�LPSOLHG�VL[�FDUG�RU�ORQJHU�VXLW�´�RU��³)UHTXHQWO\�RSHQ
�^�ZLWK�IRXU�GLDPRQGV�DQG�ILYH�FOXEV�´�RU��,I�UHVSRQGHU
V�VHFRQG�ELG�LQ�D�FRPSHWLWLYH
DXFWLRQ�LV�LQ�D�ORZHU��UDQNLQJ�VXLW�WKDQ�KLV�ILUVW�ELG�� LW� LV�QDWXUDO�EXW�QRQIRUFLQJ�DW
WKH�WZR��RU�WKUHH�OHYHO�´

,I�\RX�KDYH�SDUWQHUVKLS�UXOHV�IRU�UHVROYLQJ�DPELJXLW\�LQ�XQGLVFXVVHG�VLWXDWLRQV��WKLV
LV�WKH�SODFH�WR�PHQWLRQ�WKHP��H�J������,I�D�1R�7UXPS�ELG�FDQ�EH�1$7��LW�LV�1$7�����
,I� LW� FDQQRW� EH�1$7�� LW� LV� %ODFNZRRG� ��17�� RU� 7DNHRXW� ��17�� RU� /(%(162+/�VW\OH
��17���RU�SHUKDSV��HYHQ��³,Q�XQFOHDU�VLWXDWLRQV��ZH�GR�QRW�SDVV�´

7KLV�VHFWLRQ�LV�RIWHQ�XVHG�ZURQJO\�WR�H[WHQG�WKH�SUHFHGLQJ�VHFWLRQ�RU�WKH�'28%/(6
VHFWLRQ��5HPHPEHU�WKDW�LI�\RX�UXQ�RXW�RI�URRP�LQ�WKH�DIRUHPHQWLRQHG�VHFWLRQV��\RX
DUH� WR� LQVHUW� D� IRRWQRWH� QXPEHU� GLUHFWLQJ� \RXU� RSSRQHQWV� WR� \RXU� 6833� 6+((76�
ZKHUH�\RX�ZLOO�FRQWLQXH�

���� 36<&+,&6��:%)�*8,'(/,1(6

3V\FKLF�ELGV�DUH�VSHFLILFDOO\�SHUPLWWHG�E\�WKH�/DZV�RI�&RQWUDFW�%ULGJH��SURYLGHG�WKDW
DQ\� SDUWQHUVKLS� XQGHUVWDQGLQJV� RU� DJUHHPHQWV� DUH� GLVFORVHG�� ,W� ZRXOG� EH
LQFRQVLVWHQW�WKHUHIRUH�LI�WKH�:%)�IRUEDGH�SV\FKLFV�LQ�LWV�RZQ�WRXUQDPHQWV�

6RPH�SDUWQHUVKLSV�RI�UHDVRQDEO\�ORQJ�VWDQGLQJ�GHYHORS�XQGHUVWDQGLQJV�WKDW�SV\FKLF
ELGV�LQ�FHUWDLQ�VLWXDWLRQV�ZLOO�EH�RI�D�FHUWDLQ�W\SH��7KHVH�DUH�GHYHORSHG�SDUWQHUVKLS
XQGHUVWDQGLQJV� DQG� QRW� FRQYHQWLRQV�� DQG� VKRXOG� EH� H[SODLQHG� RQ� WKH� &RQYHQWLRQ
&DUG� DQG� RQ� WKH� 6XSSOHPHQWDU\� 6KHHWV�� ,Q� RWKHU� ZRUGV� WKH� SV\FKLFV� VKRXOG� EH
PDGH� UDQGRPO\� EXW� DQ\� XQGHUVWDQGLQJV� DERXW� WKHP� VKRXOG� EH� UHYHDOHG�� :KHUH
SDUWQHUVKLSV�KDYH�DJUHHPHQWV�WKDW�SV\FKLF�ELGV�DUH�H[SHFWHG�RU�DUH�OLNHO\�LQ�VSHFLILF
VLWXDWLRQV�RU�ZKHUH�WKH�SV\FKLFV�DUH�SURWHFWHG�E\
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6\VWHP�WKHQ�D�FRQYHQWLRQ�KDV�GHYHORSHG��7KHVH�XQGHUVWDQGLQJV�VKRXOG�EH�FODVVLILHG
DV� %URZQ� 6WLFNHU� &RQYHQWLRQV� DQG� DUH� WKHUHIRUH� IRUELGGHQ� LQ� FHUWDLQ� HYHQWV�� 7KH
W\SH�RI�DJUHHPHQW� UHIHUUHG� WR�� IRU�H[DPSOH�� LV�ZKHUH�� WKLUG� LQ�KDQG�DW� IDYRXUDEOH
YXOQHUDELOLW\��D�SOD\HU�LV�H[SHFWHG�WR�RSHQ�WKH�ELGGLQJ�RQ�DQ\WKLQJ�DW�DOO��9LUWXDOO\
QR�RQH�ILOOV�LQ�DQ\WKLQJ�RWKHU�WKDQ�³UDUHO\´�KHUH��EXW�HYHQ�ZKHUH�WKLV�LV�WUXH��PRUH
GHWDLO� LV� H[SHFWHG��:KHQ�\RX�GR�SV\FK��ZKDW� VRUW� RI� KDQG�ZRXOG� \RX�KDYH"� /RQJ
VXLW"� 6KRUW� VXLW"� 0DMRU"� 1R� 7UXPS"� 1R� 7UXPS� RYHUFDOOV� RWKHU� WKDQ� FRQILUPHG
³FRPLF´�W\SHV"�7DNHRXW�GRXEOHV"�0D[LPXP�VWUHQJWK"�'HIHQVLYH�WULFN�SRVVLEOH"�$QG
VR�RQ��'R�\RX�SV\FK�ZLWKLQ�DQ�DUWLILFLDO�V\VWHP�RU�UHOD\�VHTXHQFH"�'R�\RX�KDYH�DQ\
MHRSDUG\�\RXUVHOI�DQG�ZKDW�LV�LW"

:KDW�GR�\RX�GR�ZKHQ�SDUWQHU� WDNHV� VWURQJ�DFWLRQ"� ,V� WKHUH� DQ\WKLQJ� �RWKHU� WKDQ
SDVVLQJ�D�IRUFLQJ�ELG��\RX�FDQ�GR�WR�UHYHDO�\RXU�SV\FKLF��<RX�ZLOO�SUREDEO\�QHHG�D
127(�RQ�WKH�6833�6+((7�WR�GR�D�GHFHQW�MRE�
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����  22887766,,''((��22))��&&$$55''��00,,''''//((��66((&&77,,2211

���� /HDGV�DQG�6LJQDOV

&RPPRQ�LQFOXVLRQV�KHUH�DQG�WKURXJKRXW�WKHVH�VHFWLRQV�DUH�

�WK )RXUWK�EHVW�OHDGV�
�UG�/2: 7KLUG�EHVW�IURP�DQ�HYHQ�QXPEHU��ORZHVW�IURP�DQ�RGG�QXPEHU�RI�FDUGV�
����/2: 7KLUG�EHVW�IURP�IRXU�ILIWK�EHVW�IURP�VL[��ORZHVW�IURP�DQ�RGG�QXPEHU�RI

FDUGV�
�QG��WK 6HFRQG�EHVW�IURP�VKRUW��IRXUWK�EHVW�IURP�ORQJ�KROGLQJV���1RWH��WKLV�LV

127�WKH�GHVLJQDWLRQ�IRU�VHFRQG�IURP�D�EDG�KROGLQJ��IRXUWK�IURP�DQ
KRQRXU��

$77 $WWLWXGH��WKH�ORZHU�WKH�FDUG�OHG��WKH�EHWWHU�WKH�KROGLQJ�LPSOLHG�
DOWHUQDWLYHO\��ORZ�IURP�DQ�KRQRXU��DV�D�VLJQDO��WKH�H[SUHVVLRQ�RI
HQFRXUDJHPHQW�YV�GLVFRXUDJHPHQW�

671' 6WDQGDUG�KRQRXU�OHDGV��WRS�RI�WRXFKLQJ�KRQRXUV�EXW�ZLWK�DQ�DPELJXRXV
NLQJ�OHDG��IURP�ERWK�$.[�[��RU�.4�FRPELQDWLRQV�

$&( 7RS�RI�WRXFKLQJ�KRQRXUV�LQ�DOO�FDVHV�
512: 5XVLQRZ��WKH�VHFRQG�RI�WRXFKLQJ�KRQRXUV�
8�' 8SVLGH�GRZQ�UHYHUVH�VLJQDOV��L�H��KLJK� �',6&*�RU�2''�180%(5�
2�( 2GG� �(1&*�(YHQ� �',6&*�DQG�6�3�
&7 &RXQW�
8% 8QEORFN�
+L +LJK
/R /RZ
6 6PDOO�FDUG��WKH�RQH�OHG��
[ 6PDOO�FDUG��QRW�WKH�RQH�OHG�
��� $Q�DGGLWLRQDO�FDUG�
��� 0RUH�FDUGV�
>�@ 6833�6+((7�UHIHUHQFH�QXPEHU

���� 23(1,1*�/($'6�67</(

<RX� DUH� DVNHG� IRU� \RXU� RSHQLQJ� OHDG� DJUHHPHQWV� DJDLQVW� VXLW� FRQWUDFWV� DQG� 1R
7UXPS�FRQWUDFWV��DQG�DOVR� IRU�DJUHHPHQWV�DW� WULFN� WZR�DQG� ODWHU� �RQ� WKH� ³VXEVHT´
OLQH���$UH�WKHUH�GLVWLQFWLRQV�ZKHQ�OHDGLQJ�SDUWQHU
V�VXLW"�1RWH�WKDW�D�ORW�RI�ZKDW�\RX
FDQ�LQFOXGH�KHUH�ZLOO�EH�SLFNHG�XS�LQ�WKH�QH[W

�/($'6��VXE�VHFWLRQ��<RX�FDQ�VLPSOLI\��H[SDQG��RU�HYHQ�VXPPDULVH�KHUH�

7KHQ�\RX�DUH�DVNHG� IRU�RWKHU�DJUHHPHQWV��7KH�³RWKHUV´�VHFWLRQ�JLYHV�\RX�D�ELW�RI
VSDFH�IRU�WKLQJV�OLNH�

v ³/RZ�IURP�GRXEOHWRQ�QRQ�KRQRXU´

v ³6XLW�3UHIHUHQFH�/HDGV´�>²@

v ³7KURXJK�GHFODUHU��5XVLQRZ�VW\OH�KRQRXU�OHDGV´

v ³8S�WR�TXHHQ�LQ�GXPP\��MDFN�GHQLHV�KLJKHU´

v ³.LQJ�YV�17�DVNV�&7�RU�8%´

2IWHQ��KRZHYHU��\RX�ZLOO�QHHG�D�QXPEHUHG�127(��UHIHUULQJ�WR�D�6833�6+((7�127(
ODEHOOHG�³&$5'6´��WR�GR�D�FRPSOHWH�MRE��3OHDVH�NHHS�LQ�PLQG�WKDW�FDUGLQJ�PHWKRGV
WHQG�WR�YDU\�DURXQG�WKH�ZRUOG��:KDW�LV�³QRUPDO´�LQ�6FDQGLQDYLD�PD\�EH�XQIDPLOLDU
LQ�&KLQD��0DNH�\RXU�DJUHHPHQWV�YHU\�FOHDU�
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���� /($'6

8VH�+�IRU�WKH�DFH��NLQJ�RU�TXHHQ��6�IRU�WKH�VPDOO�FDUG�WKDW�\RX�OHDG��[�IRU�DQ\�VPDOO
FDUG����WR�GHQRWH�DOWHUQDWLYHV��)RU�H[DPSOH��\RX�OHDG�

v /RZ�IURP�KRQRXU�WULSOHWRQ��+[6

v 7KLUG� EHVW� IURP� IRXU� WR� DQ� KRQRXU�� +[6[����ERWK� WKH� DERYH� LQ� WKH� ³/R�[´
VHFWLRQ

v 6HFRQG� KLJKHVW� IURP� IRXU� RU� PRUH� VPDOO� FDUGV�� [6[[���� ����LQ� WKH� ³+L�[´
VHFWLRQ

v ���SURPLVHV���KLJKHU��RU�WKH�MDFN�SOXV�DFH�RU�NLQJ��7RS�RU��$�.�-��[�������LQ
WKH�³��´�VHFWLRQ

,Q� WKH� ³YV�17´� VHFWLRQ��\RX�PLJKW�XVH� VRPH�RI� WKH� VSDFH� WR�GHVFULEH� WKH�6,*1$/
H[SHFWHG� IURP�WKLUG�KDQG�RQ� WKH� OHDG�RI�D�SDUWLFXODU�KRQRXU��H�J�� IRU�D�SDLU�XVLQJ
586,12:�OHDGV�YV�1R�7UXPS�ZLWK�VSHFLDO�$FH�DQG�.LQJ�OHDGV�

$FH $.[����$4[����$[�����$77

.LQJ 6WURQJ�KROGLQJ��&7�8%

4XHHQ .4[��.4������[

-DFN 4-�����$4-[���

��� -��������$�.�-��[���

�� ��������+���[���

+,�60$// 6[[>��@��;6[[���

/2�60$// �+����[[6����+[6�[[V>��@

3OHDVH�QRWH�WKH�XVH�RI�DQ�H[DPSOH�127(�>��@�WR�UHIHU�WR�WKH�6833�6+((7�IRU�IXUWKHU
GHVFULSWLRQ�RI�WKHVH�OHDGV��,Q�127(�>��@�\RX�PLJKW�ILQG�

³/RZ�IURP�WKUHH�VPDOO�LQ�SDUWQHU
V�VXLW�LI�127�UDLVHG��KLJK�LI�UDLVHG��+LJK�IURP�WKUHH
VPDOO�LQ�RWKHU�VXLWV�´

���� 6,*1$/6�,1�25'(5�2)�35,25,7<

)RU�ERWK�VXLW�FRQWUDFWV�DQG�1R�7UXPS�FRQWUDFWV��/,1(���LV�IRU�\RXU�³QRUPDO´�VLJQDO�LQ
WKH� WKUHH� OLVWHG� VLWXDWLRQV�� ,I� \RX� SOD\� �H�J��� ³XSVLGH� GRZQ� FRXQW´� DV� \RXU� ILUVW
SULRULW\�LQ�PRVW�FDVHV��HQWHU��+L� �2GG��7KH�DVVXPSWLRQ�KHUH�LV�WKDW�/R��/RZ��ZLOO
FRYHU�WKH�RSSRVLWH�FDVH��L�H��/R� �(YHQ�

/,1(���DQG�/,1(���DUH�IRU�VKRZLQJ�$/7(51$7,9(�SRVVLEOH�PHDQLQJV�IRU�D�SDUWLFXODU
VLJQDO��,W�LV�QHFHVVDU\�WR�VSHFLI\�SODLQO\�WKH�SULQFLSDO�UHDVRQV�RU�FRQGLWLRQV�IRU�XVLQJ
WKHVH� VHFRQGDU\� PHDQLQJV� UDWKHU� WKDQ� WKH� SULPDU\� PHDQLQJ� �/,1(� ��� RI� D� FDUG
SOD\HG�� <RX� KDYH� D� ELW� RI� URRP� WR� DWWHPSW� WKLV� RQ� WKH� FDUG� �LI� \RX� FDQ� XVH� WKH
³6LJQDOV´� OLQHV�ZLWK� SURILW��� EXW� LQ� RUGHU� WR� DFFRPPRGDWH� DOO� \RXU� YDULDWLRQV�� LW� LV
OLNHO\�WKDW�\RX�ZLOO�QHHG�D�127(�>²@�DQG�6833�6+((7�HQWU\�LQ�WKH�VHFWLRQ�ODEHOOHG
³&$5'6�´�6RPH�H[DPSOHV�

v ³$JDLQVW�1R�7UXPS�ZH� VLJQDO� VWDQGDUG�DWWLWXGH�RQ� WKH� DFH�� TXHHQ�� RU� MDFN
OHDG��EXW�FRXQW�RU�XQEORFN�RQ�WKH�NLQJ��VWDQGDUG�FRXQW�ZKHQ�ZH�FDQ
W�EHDW
WKH�FDUG�LQ�GXPP\��XSVLGH�GRZQ�FRXQW�DQG�DWWLWXGH�DIWHU�WULFN�RQH�´
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v ³$JDLQVW�VXLW�FRQWUDFWV��ZH�JLYH�D�WKUHH�ZD\�VLJQDO��PLGGOH� �(1&5*��KLJK
RU�ORZ� �6�3��ZKHQHYHU�ZH�DUH�NQRZQ�WR�KROG�DW�OHDVW�ILYH�FDUGV�LQ�D�VXLW�RU
ZKHQ�GXPP\�KDV�D�VLQJOHWRQ�DQG�QR�RQH�KDV�PHQWLRQHG�WKDW�VXLW��RWKHUZLVH
QRUPDO�XSVLGH�GRZQ�DWWLWXGH�VLJQDOV�´

v ³$OWKRXJK� ZH� WU\� WR� VLJQDO� RQO\� ZKHQ� ZH� IHHO� SDUWQHU� QHHGV� WR� NQRZ
VRPHWKLQJ�� RXU� SULRULWLHV� DUH� ���� VXLW� SUHIHUHQFH�� ���� FRXQW� LQ� D� GLIIHUHQW
FULWLFDO� VXLW�� ���� SDULW\� RI� WKH� ZKROH� KDQG�� ���� QRUPDO� FRXQW�� ���� QRUPDO
DWWLWXGH�

v ³:H�QRUPDOO\�SOD\�FRXQW�ILUVW��ZLWK�WKH�IROORZLQJ�H[FHSWLRQV����´

:KHQ�\RX�JR�RYHU�\RXU�SDUWQHUVKLS�FDUGLQJ�DJUHHPHQWV��\RX�ZLOO�UHDOLVH�KRZ�PDQ\
DJUHHPHQWV� \RX� UHDOO\� KDYH�� 7U\� WR� UHGXFH� WKRVH� DJUHHPHQWV� WR� D� IHZ� VKRUW
VHQWHQFHV�

���� 6,*1$/6��LQFOXGLQJ�WUXPSV��

7KLV�LV�WKH�SODFH�WR�DGPLW�WR�XVLQJ�WKH�WUXPS�VXLW�WR�VHQG�VRPH�VRUW�RI�PHVVDJH��VHH
75803�6,*1$/��EHORZ��IRU�H[DPSOHV���RU�WR�DGPLW�WKDW�\RX�GR�VRPH�VSHFLDO�WKLQJV
WR�KHOS�HDFK�RWKHU�RXW�RQ�GHIHQFH��H�J��60,7+��9,1-(���,W�PD\�EH�HDVLHU�WR�YHUEDOLVH
VRPHWKLQJ� KHUH� WKDQ� LQ� WKH� VFKHPDWLF� GLDJUDP� DERYH�� 6RPH� RI� WKH� ³SULRULW\´
PDWHULDO�FDQ�JR�LQ�KHUH�LI�LW�LV�PRVW�FRQYHQLHQW�

6RPH�SRVVLEOH�LQFOXVLRQV�IROORZ�EHORZ�����

)267(5�(&+2

$JDLQVW�1R�7UXPS�FRQWUDFWV��WKLUG�KDQG�SOD\V�³VHFRQG�KLJKHVW´�ZKHQ�XQDEOH�WR�SOD\
D�FDUG�KLJKHU�WKDQ�GXPP\
V�RU�WKH�OHDGHU
V��$Q�XQSRSXODU�WUHDWPHQW�

/$9,17+$/�6,*1$/

7KH�VLJQDOOHU
V�FDUG�GRHV�QRW�UHODWH�WR�WKH�VXLW� LWVHOI��E\� LWV�VL]H� LW�VD\V�VRPHWKLQJ
DERXW�LQWHUHVW�LQ�WKH�RWKHU�VXLWV�

5(0$,1'(5�&2817�����WKLV�LV�WKH�GHVLJQDWLRQ�WR�XVH�RQ�WKH�&DUG

�DOVR�NQRZQ�DV�&855(17�&2817��35(6(17�&2817�

$�VLJQDO�WR�VKRZ�KRZ�PDQ\�FDUGV�LQ�D�VXLW�DUH�OHIW�LQ�\RXU�KDQG�$)7(5�WKH�VXLW�KDV
DOUHDG\�EHHQ�SOD\HG�RQFH��DVVXPLQJ�\RXU�OHQJWK�KDV�QRW�\HW�EHHQ�VKRZQ��7KH�VR�
FDOOHG�³VWDQGDUG´�YHUVLRQ�LV��/2:�IURP�DQ�RGG�QXPEHU��+,*+�IURP�DQ�HYHQ�QXPEHU
RI�FDUGV�UHPDLQLQJ�

60,7+�6,*1$/

$W�1R�7UXPS��XVXDOO\���DQ�HFKR�LQ�WKH�ILUVW�VXLW�SOD\HG�E\�GHFODUHU�FRQYH\V�D�VSHFLDO
PHVVDJH��:KHQ�PDGH�E\�SDUWQHU�RI�WKH�RSHQLQJ�OHDGHU��ZKHQ�FRXQW�LV�QRW�UHTXLUHG�
WKH�HFKR�VD\V��³,�EHOLHYH�\RX�VKRXOG�FRQWLQXH�WKH�VXLW�RULJLQDOO\�OHG�´�:KHQ�PDGH�E\
WKH�RSHQLQJ�OHDGHU�KLPVHOI��WKH�HFKR�VD\V��³,�WKLQN�\RX�VKRXOG�ILQG�D�VZLWFK�´�7KHUH
DUH�VHYHUDO�SRSXODU�YDULDWLRQV�RQ� WKH�PHDQLQJV�RI� WKH�HFKR�E\�RQH�SDUWQHU�RU� WKH
RWKHU��LQGHHG��RXU�GHILQLWLRQ�YDULHV�IURP�WKH�RULJLQDO�YHUVLRQ���,I�\RX�XVH�D�YDULDWLRQ�
HQWHU�³60,7+�6,*1$/´�DQG�H[SODLQ�

67$1'$5'�6,*1$/6

�D� +LJK�ORZ��RU�VLPSO\�KLJK��WR�HQFRXUDJH�LQ�³DWWLWXGH´�VLWXDWLRQV�

�E� +LJK�ORZ�WR�VKRZ�DQ�HYHQ�QXPEHU�RI�FDUGV�LQ�³FRXQW´�VLWXDWLRQV�
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�F� +LJK� UHODWHV� WR� WKH� KLJKHU� �KLJKHVW�� UHOHYDQW� VXLWV� LQ� ³VXLW
SUHIHUHQFH´�VLWXDWLRQV�

�G� +LJK� VKRZV� DQ� HYHQ� QXPEHU� RI� FDUGV� UHPDLQLQJ� LQ� WKDW� VXLW� LQ
³UHPDLQGHU�FRXQW´�VLWXDWLRQV�

�H� +LJK�VKRZV�DQ�HYHQ�QXPEHU�RI�FDUGV�UHPDLQLQJ�ZKHQ�UHWXUQLQJ�D
VXLW�

2''�(9(1�6,*1$/�',6&$5' ���

WKLV� LV� WKH� GHVLJQDWLRQ� WR� XVH� RQ� WKH� &DUG� �$OVR� NQRZQ� DV�� ,7$/,$1� &$5',1*�
520$1�',6&$5'���$Q�RGG�FDUG�HQFRXUDJHV��DQ�HYHQ�FDUG�GLVFRXUDJHV�DQG�E\� LWV
VL]H�VD\V�VRPHWKLQJ�SRVLWLYH�DERXW�LQWHUHVW�LQ�SDUWLFXODU�RWKHU�VXLWV�

7+5((�:$<�6,*1$/

:KHQ�VLJQDOOHU� LV�³NQRZQ´�WR�KROG�JHQXLQH� OHQJWK� LQ�D�SDUWLFXODU�VXLW��D
ORZ� FDUG� LV� VXLW� SUHIHUHQFH� IRU� WKH� ORZHU� VXLW�� D� KLJK� FDUG� LV� VXLW
SUHIHUHQFH�IRU�WKH�KLJKHU�VXLW��D�PLGGOH�FDUG�HQFRXUDJHV�D�FRQWLQXDWLRQ�RI
WKH�VXLW�OHG��&RPPRQ�DSSOLFDWLRQV�DUH�DW�WULFN�RQH�RU�ZKHQ�GXPP\�KROGV
D�VLQJOHWRQ�LQ�WKH�VXLW�RI�WKH�VLJQDO�RU�ZKHQ�GLVFDUGLQJ�IURP�D�ORQJ�VXLW�

6SHFLI\�DSSOLFDEOH�FDVHV�

75803�6,*1$/

+LJK�ORZ��RU�ORZ�KLJK��LQ�WKH�WUXPS�VXLW�FDQ�VKRZ��SOHDVH�VSHFLI\��

�I� $Q�RGG�QXPEHU�RI�WUXPSV�

�J� 7KH�DELOLW\��RU�LQWHUHVW��WR�UXII�

�K� 6XLW�SUHIHUHQFH�

�L� $WWLWXGH�IRU�D�SDUWLFXODU�VXLW��SHUKDSV�OLNH�60,7+��EHORZ��

�M� 3DULW\�RI�WKH�KDQG��WKUHH�RGG�VXLWV�RU�WKUHH�HYHQ�VXLWV��9,1-(�

�N� &RXQW�LQ�D�VXLW�FULWLFDO�WR�SDUWQHU

�O� 6RPHWKLQJ�HOVH

836,'(�'2:1�6,*1$/6

7KLV�LV�WKH�GHVLJQDWLRQ�WR�XVH�RQ�WKH�&DUG��$OVR�NQRZQ�DV�5(9(56(�6,*1$/6�

:KHUH� ³VWDQGDUG´�PHWKRGV� XVH� D� KLJK� FDUG� WR� HQFRXUDJH�� 8�'� SOD\HUV� XVH� D� ORZ
FDUG��:KHUH�³VWDQGDUG´�PHWKRGV�SOD\�KLJK�ORZ�WR�VKRZ�DQ�HYHQ�QXPEHU�RI�FDUGV�
8�'�SOD\HUV�XVH�ORZ�KLJK��,W�LV�SRVVLEOH�WR�SOD\�³VWDQGDUG´�FRXQW�DQG�8�'�DWWLWXGH�
RU�WKH�UHYHUVH��RU�8�'�WKURXJKRXW��,I�\RX�XVH�YDULDWLRQV��\RX�PXVW�VSHOO�WKHP�RXW�RQ
WKH� FDUG� RU� LQ� D� 6833� 6+((7�� ,QFOXGH� ³VXLW� SUHIHUHQFH´� DQG� ³UHPDLQGHU� FRXQW´
YDULDWLRQV�

���� '28%/(6

1RWH�� ³$JJUHVVRU´� �� 7KH� ILUVW� SOD\HU� WR� DFW� SRVLWLYHO\� IRU� WKH� GHIHQGLQJ
VLGH��WKH�VLGH�WKDW�GRHV�QRW�PDNH�WKH�ILUVW�SRVLWLYH�ELG�
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³$GYDQFHU´���$JJUHVVRU
V�SDUWQHU�

���� 7$.(287�'28%/(6

'R�127�ZULWH�³QDWXUDO´�RU�³VWDQGDUG´�RU�HYHQ�³MXPS�UHVSRQVHV�,19´��WKDW�LV�ZKDW�DQ
RSSRQHQW� ZRXOG� H[SHFW� ZLWK� QR� H[SODQDWLRQ�� KHUH�� 7U\� WR� H[SODLQ� \RXU� VW\OH� DQG
VSHFLDO�DJUHHPHQWV�DV�FOHDUO\�DV�SRVVLEOH��3DWWHUQ�LV�D�FHQWUDO�LVVXH��,I�\RX�GR�127
LPSO\� VXSSRUW� IRU� $//� XQELG� VXLWV�� PHQWLRQ� WKDW� ILUVW�� $SSURSULDWH� HQWULHV� LQ� WKLV
UHJDUG�PLJKW�EH�

v ³(PSKDVLVH�PDMRU�V���PLQRUV�XQFOHDU´�RU

v ³3URPLVH��20�RU����0V��RIIVKDSH�2.´

,I� \RX� FDQ� KDYH� DQ� XQH[SHFWHGO\� OLJKW� KDQG� ZKHQ� \RXU� VKDSH� LV� SHUIHFW� �RU
RWKHUZLVH��� PHQWLRQ� WKDW�� ,I� \RX� GR� 127� VKRZ� H[WUD� YDOXHV� ZKHQ� \RX� FRQYHUW� D
PLQRU� UHVSRQVH� WR� D�PDMRU�� RU� D� FOXE� UHVSRQVH� WR� GLDPRQGV��PHQWLRQ� WKDW�� �VHH
(48$/� /(9(/� &219(56,21��� 6D\� VRPHWKLQJ� DERXW� KRZ� IDU� D� FXH�ELG� UHVSRQVH
IRUFHV� WKH� SDUWQHUVKLS� �VHH� &8(�%,'�� DQG� KRZ� IDU� \RXU� VLGH� SOD\V� 5HVSRQVLYH
'RXEOHV��LI�DW�DOO��DIWHU�D�WDNHRXW�GRXEOH�DQG�UDLVH�

/LVW�DQ\�VSHFLDO�DJUHHPHQWV�UHODWLQJ�WR�UHRSHQLQJ�GRXEOHV�DIWHU���[��3��3�"""

2WKHU�VSHFLDO�WUHDWPHQWV�LQFOXGH�

v �P��'%/���0���0��DV�1$785$/�DQG�LQYLWDWLRQDO��QRW�D�FXH�ELG��

v �17�UHVSRQVH�WR�GRXEOH�RI��0�PD\�EH�YHU\�ZHDN�

v -XPS�FXH�ELG�UHVSRQVH�VKRZV�VRPH�VROLG�VXLW��DVNV�VWRSSHU�

v &RPSHWLWLYH��17�E\�DGYDQFHU�VKRZV�ZHDN�KDQG�ZLWK�PLQRUV�

v 3(1$/7<�3$66�RYHU�RSSRQHQW
V�UHGRXEOH�

v $GYDQFHU
V�FXH�ELG�RI�RSHQHU
V�VXLW�LV�1$785$/��1)�

&8(�%,'���

6SHFLI\�ZKHWKHU�WKH�FXH�ELG�UHVSRQVH�SURPLVHV�D�UHELG��DQG�RU�ZKHWKHU
LW� LV�IRUFLQJ�WR�VXLW�DJUHHPHQW��L�H��D�VXLW�PXVW�EH�ELG�DQG�UDLVHG��RU�WR
JDPH�� LI�DQ\�FXH�ELGV�E\�DGYDQFHU�DUH� WR�EH� WUHDWHG�DV�1$785$/�ELGV�
ZKHWKHU� VXSSRUW� LV� LPSOLHG� IRU� DQ\� SDUWLFXODU� VXLW�V��� WKH� QRUPDO� +&3
PLQLPXP� IRU� D� FXH�ELG� UHVSRQVH� WR� D� WDNHRXW� GRXEOH�� DQ\� DJUHHPHQWV
UHODWLQJ�WR�ODWHU�GRXEOHV�E\�WKH�FXH�ELGGHU�

1RWH��7KH�ILUVW� WZR�UHTXLUHPHQWV�DUH�HVVHQWLDO� IRU�&$7(*25<���HYHQWV�
WKH�RWKHUV�XVHIXO�LI�WLPH�SHUPLWV��)RU�&$7(*25<���HYHQWV��\RX�VKRXOG�GR
D�FRPSOHWH�MRE��&$7(*25<���LV�VRPHZKHUH�LQ�EHWZHHQ�

+(5%(57�1(*$7,9(���

$�ELG�RI�WKH�FKHDSHVW�VXLW�E\�DGYDQFHU�LV�DQ�DUWLILFLDO�QHJDWLYH�UHVSRQVH�

75$16)(5�$'9$1&(6�72�7�2�'%/���
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6LPSOH� UHVSRQVHV� DUH� QDWXUDO�� QRW� VWURQJ�� 6WDUWLQJ� ZLWK� WKH� FXH�ELG� UHVSRQVH�
DGYDQFHU
V�ELGV�DUH�WUDQVIHUV��VKRZLQJ�OHQJWK�LQ�WKH�QH[W�KLJKHVW�VXLW�DQG�DW� OHDVW
LQYLWDWLRQDO�YDOXHV�

6SHFLI\�WKH�QRUPDO�+&3�PLQLPXP�IRU�D�WUDQVIHU�DGYDQFH�

(48$/�/(9(/�&219(56,21���

$Q�DJUHHPHQW�WKDW�WKH�WDNHRXW�GRXEOHU�SURPLVHV�QR�H[WUD�YDOXHV�ZKHQ�KH�FRQYHUWV
�W\SLFDOO\�� D� PLQRU� UHVSRQVH� WR� D� PDMRU�� RU� D� FOXE� UHVSRQVH� WR� GLDPRQGV�� 7KH
LPSOLFDWLRQ�LV�WKDW�GRXEOHU�KDV�VXSSRUW�IRU�RQO\�WZR�VXLWV�

6SHFLI\�LI�\RXU�YHUVLRQ�RI�³(/&´�LV�GLIIHUHQW�

5(63216,9(��5(63��'28%/(���

$� WDNHRXW�GRXEOH� E\� DGYDQFHU�ZKHQ� WKH� RSSRQHQWV� KDYH� ELG� DQG� UDLVHG� �SHUKDSV
LQFOXGLQJ�DQ�$57�UDLVH��DURXQG�D�7�2�'%/�E\�DJJUHVVRU�

3OHDVH�VSHFLI\�DQ\�VSHFLDO�DJUHHPHQWV��)RU�H[DPSOH�

v $IWHU�D�GRXEOH�RI��0��XVXDOO\�OHVV�WKDQ�IRXU�FDUGV�LQ�20�

v $IWHU�D�GRXEOH�RI��P��DW�OHDVW�WZR�IRXU�FDUG�VXLWV�

v $W�OHDVW���+&3��DW�OHDVW�D�GRXEOHWRQ�LQ�WKH�RSSRQHQWV
�VXLW�

v 7DNHRXW�GRXEOHU�PD\�SDVV�IUHHO\�ZKHQ�UHODWLYHO\�EDODQFHG�

v $IWHU�GRXEOH�RI��0��WDNHRXW�GRXEOHU
V��17�UHELG�LV�6&5$0%/(�

�17�)25�7$.(287��6&5$0%/,1*��17�*523(��17�

:KHQ�WKH�RSSRQHQWV�KDYH�ELG�DQG�UDLVHG�D�PDMRU�VXLW��DQG�SDUWQHU�GRXEOHV��HLWKHU
GLUHFWO\�RU�LQ�UHRSHQLQJ�VHDW��IRU�WDNHRXW��\RXU��17�LV�QRW�QDWXUDO�EXW�DQ�H[SUHVVLRQ
RI� GRXEW� DERXW� WKH� EHVW� VWUDLQ��'RXEOHU� LV� UHTXHVWHG� WR� ELG� HLWKHU� �D�� KLV� ORQJHVW
VXLW��RU��E��KLV�FKHDSHVW�IRXU�FDUG�VXLW�

6SHFLI\� ZKLFK� DJUHHPHQW� \RX� XVH�� $Q� LPPHGLDWH� VXLW� ELG� ZRXOG� GHQ\
VXFK�GRXEW�DERXW�VWUDLQ��LPSO\LQJ�HLWKHU�DW�OHDVW�ILYH�FDUG�OHQJWK�RU�RQO\
RQH�SODFH�WR�SOD\��127�H[WUD�YDOXHV�

1RWH��$Q�DFFHSWDEOH�HQWU\�IRU�WKLV�PLJKW�EH��³6&5$0%/,1*��17��'%/HU
ELGV�KLV�FKHDSHVW�VXLW´

/(%�9$5,$7,216�>�@

7KH�XVH�RI� �17� �QRW� DIWHU� SDUWQHU
V� QDWXUDO�1R�7UXPS�RSHQLQJ� RU� RYHUFDOO�� QRW� LQ
³*22'�%$'´�VLWXDWLRQV��WR�VKRZ�ZHDN�KDQGV�ZKLOH�WKUHH�OHYHO�VXLW�ELGV�VKRZ�EHWWHU
KDQGV�� 7KH� PRVW� FRPPRQ� DSSOLFDWLRQV� ZRXOG� EH� DV� DOWHUQDWLYHV� WR
6&5$0%/(�*523(�

3OHDVH�OLVW�WKH�FDVHV�LQ�D�127(�>²@

/($'�',5(&7,1*�%,'6�29(5�5('28%/(

$� QRQ�MXPS� VXLW� ELG� DIWHU� SDUWQHU
V� WDNHRXW� GRXEOH� KDV� EHHQ� UHGRXEOHG� LV� OHDG
GLUHFWLQJ� DQG� SURPLVHV� QR� VSHFLILF� OHQJWK�� ,Q� WKLV� VW\OH� LW� LV� FRPPRQ� WR� SOD\� WKDW
DGYDQFHU
V� MXPSV�DUH�SUH�HPSWLYH��DQG�D�SDVV� LV�QHXWUDO��$IWHU�DGYDQFHU
V�QHXWUDO
SDVV��GRXEOHU�JHQHUDOO\�UHRSHQV�ZLWK�WKH�FKHDSHVW�GHQRPLQDWLRQ��DQG�D�VLPSOH�ELG
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E\� DGYDQFHU� VKRZV� OHQJWK�� QRW� VWUHQJWK�� ,I� WKH� RSSRQHQWV� GRXEOH�� D� UHGRXEOH� E\
HLWKHU�SDUWQHU�LV�IRU�UHVFXH�

2%$5�'%/V���

:KHQ�WKH�³2SSRQHQWV�%LG�$QG�5DLVH�´�D�VW\OH�WKDW�DGYRFDWHV�FRPSHWLQJ�SDUWLFXODUO\
DJJUHVVLYHO\��,Q�HIIHFW��ERWK�SDUWQHUV�DUH�GHHPHG�WR�EH�LQ�WKH�³UHRSHQLQJ´�SRVLWLRQ�
H�J�

:HVW 1RUWK (DVW 6RXWK

�> 3 �> """

$Q�2%$5�'%/V�SOD\HU�PLJKW�GRXEOH�RQ��[�.[[[�$-[[���[[[��)XOO�GLVFORVXUH�GLFWDWHV
WKDW�\RXU�RSSRQHQWV�NQRZ�WKLV�LQ�DGYDQFH�

6SHFLI\� WKH� QRUPDO� +&3� PLQLPXP� IRU� D� WDNHRXW� GRXEOH� LQ� DQ� 2%$5
VLWXDWLRQ�

���� 63(&,$/��$57,),&,$/�$1'�&203(7,7,9(�'28%/(6�5('28%/(6

$�YHU\� LPSRUWDQW�VHFWLRQ�RI� WKH�FDUG� WKDW�JLYHV�\RX�RQO\�HQRXJK� URRP� WR�PDNH�D
VWDUW� RQ� GLVFORVLQJ� \RXU� DJUHHPHQWV�� 'HVFULEH� DQ\� GRXEOH�� RWKHU� WKDQ� D� QRUPDO
SHQDOW\�GRXEOH��WKDW�LV�QRW�FRYHUHG�LQ�WKH�7$.(287�'28%/(�VHFWLRQ���WKH�29(5&$//
VHFWLRQ�� WKH� +,*+� /(9(/� %,'',1*� VHFWLRQ�� DQG� WKH� 63(&,$/� )25&,1*� 3$66
6(48(1&(6�VHFWLRQ�

/LVW� WKH� VLWXDWLRQV� LQ�ZKLFK�HDFK� WUHDWPHQW� LV� XVHG�� RU� �SHUKDSV�PRUH� SUDFWLFDOO\�
VWDWH� WKH� H[FHSWLRQDO� FDVHV�� ,W� FDQ� RQO\� KHOS� \RX� WR� FRYHU� DV� PDQ\� FDVHV� DV
SRVVLEOH�� ,Q� QDPLQJ� WKH� GRXEOHV� OLVWHG� EHORZ�� LW� LV� UDUH� WKDW� \RXU� MRE� ZLOO� EH
FRPSOHWH��(YHQ�WKRXJK�WKH�,16,'(�2)�7+(�&$5'�KDV�D�FROXPQ�IRU�WKH�OHYHO�WKURXJK
ZKLFK�\RX�SOD\�1(*$7,9(�'%/V��\RX�PXVW�H[SODLQ�WKH�SDUDPHWHUV�H[SHFWHG�LQ�HDFK
SDUWLFXODU�FDVH��8VH�D�UHIHUHQFH�127(�WR�D�6833�6+((7�HQWU\�LI�\RX�QHHG�WKH�H[WUD
VSDFH�� 6RPH� H[DPSOHV� RI� WKH� W\SHV� RI� DJUHHPHQWV� UHODWLQJ� WR� GRXEOHV�UHGRXEOHV
WKDW�\RX�ZLOO�ZLVK�WR�LQFOXGH�

v �`���^��'%/�VKRZV�DW�OHDVW�IRXU�FDUGV�LQ�ERWK�PDMRUV�

v �P���@��'%/�VKRZV�H[DFWO\�IRXU�VSDGHV�

v �P���>��'%/�VWURQJO\�VXJJHVWV�DW�OHDVW�IRXU�KHDUWV�����+&3�

v 2XU�1(*�'%/V�EH\RQG�WKH�OHYHO�RI��>�GR�QRW�LPSO\�DQ\�VSHFLDO�VKDSH��EXW�GR
VXJJHVW�D�PLQLPXP�RI����+&3�

v 2XU�1(*�'%/�RI�DQ\�35(�RYHUFDOO�VKRZV�75$16)(5$%/(�9$/8(6��L�H��FDUGV
XVHIXO�IRU�ERWK�RIIHQFH�DQG�GHIHQFH��

v 2XU� 5(63� '%/V� JXDUDQWHH� OHQJWK� LQ� DQ\� XQELG� PDMRU�� EXW� RQO\� VXJJHVW
OHQJWK�LQ�DQ\�XQELG�PLQRU�VXLW�

v 2XU�VW\OH�LV�WR�PDNH�D�ORW�RI�VSHFXODWLYH�SHQDOW\�GRXEOHV�

v :H�EDVH�GHFLVLRQV�WR�SDVV�237�'28%/(6�RQ�WKH�/DZ�RI�7RWDO�7ULFNV�

v ³6XSSRUW�'RXEOHV´�VKRZ�HLWKHU�WKUHH�FDUG�VXSSRUW�DQG�D�QRQ�PLQLPXP�KDQG
RU�D�TXDVL�EDODQFHG�KDQG�WRR�VWURQJ�WR�SDVV�
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v 0D[LPDO�2YHUFDOO�'RXEOHV�DUH�XVHG�HYHQ�ZKHUH�WKH�RSSRQHQWV
�VXLW�KDV�QRW
EHHQ�VXSSRUWHG�� LI� WKHUH� LV� URRP� IRU� D�JDPH� WU\� LQ� D�QHZ� VXLW�� WKH�GRXEOH
VKRZV�DW�OHDVW�D�GRXEOHWRQ�LQ�WKH�RSSRQHQWV
�VXLW�DQG�H[WUD�YDOXHV�

v $� VWUHQJWK�VKRZLQJ� 5'%/� SURPLVHV� D� IXUWKHU� ELG� LI� WKH� DXFWLRQ� KDV� QRW
SURJUHVVHG�EH\RQG�WKH�WKUHH�OHYHO�LQ�UHGRXEOHU
V�VXLW�

v $�GRXEOH�RI�DQ�RSSRQHQW
V�ELG�LQ�RXU�VXLW� LV�D�UHTXHVW�WR�KDYH�WKDW�VXLW� OHG
21/<� LI� WKH� GRXEOH� LV�PDGH� E\� D� NQRZQ�ZHDN� KDQG� DQG� WKH� RWKHU� VLGH� LV
NQRZQ�WR�KROG�WKH�EDODQFH�RI�SRZHU�

3OHDVH�EH�DGYLVHG�WKDW� LI�\RX�GR�QRW�JR� LQWR�WKLV�VRUW�RI�GHWDLO��RU�GR�QRW� ILOH�\RXU
FRPSOHWH�V\VWHP��DQG�D�FRQWHQWLRXV�PDWWHU�VKRXOG�DULVH��\RX�ZLOO�EH�MXGJHG�RQ�WKH
EDVLV�RI�\RXU�OLVWHG�DJUHHPHQWV��7KH�PRVW�ELWWHUO\�IRXJKW�FDVHV�LQYROYH�WKH�UHPRYDO
RI�VORZ�GRXEOHV��,W�PLJKW�EH�FRPSOHWHO\�QRUPDO�IRU�\RX�WR�UHPRYH�WKLV�VRUW�RI�GRXEOH
ZLWK� D� YDULHW\� RI� KDQGV�� EXW� QR� 'LUHFWRU� RU� &RPPLWWHH� ZLOO� ILQG� LQ� \RXU� IDYRXU
ZLWKRXW�VRPH�VXSSRUWLQJ�FODLP�LQ�\RXU�V\VWHP�ILOLQJ��$�SDUWLFXODUO\�XVHIXO�HQWU\�RQ
\RXU� V\VWHP�SUHVHQWDWLRQ� LV� D� OLQH� RU� WZR� H[SODLQLQJ�� �D�� KRZ�PDQ\� FDUGV� LQ� WKH
RSSRQHQWV
� VXLW� DUH�QRUPDOO\� H[SHFWHG� IRU� D�SDUWLFXODU� GRXEOH�� DQG� �E�� KRZ�PDQ\
FDUGV�LQ�WKH�RSSRQHQWV
�VXLW�\RX�JHQHUDOO\�UHTXLUH�WR�SDVV�D�SDUWLFXODU�QRQ�SHQDOW\
GRXEOH�

*LYH�WKLV�VHFWLRQ�D�JUHDW�GHDO�RI�FDUH��8VH�6833�6+((7�>²@�IUHHO\�

3(1$/7<�'28%/(��3(1�

$� GRXEOH� PDGH� ZLWK� WKH� H[SHFWDWLRQ� WKDW� SDUWQHU� ZLOO� SDVV�� 3OHDVH� LQGLFDWH
SDUWQHUVKLS�VW\OH��H�J��0DQ\�VSHFXODWLYH�3(1�'%/V��$W�ORZ�OHYHOV��ZH�GR�127�SDVV�D
3(1� '%/� ZLWK� D� YRLG�� RU�� KDYLQJ� VKRZQ� D� EDODQFHG� KDQG�� ZLWK� %27+� D� VPDOO
GRXEOHWRQ�LQ�WKH�RSSRQHQWV
�VXLW�DQG�DQ�XQELG�ILYH�FDUG�VXLW��RU�0RVW�ORZ�OHYHO�'%/V
DUH�7$.(287��QRW�3(1�

7$.(287�'28%/(��7�2�

$�GRXEOH�RI�D� VXLW�RSHQLQJ�ELG�� RU� D�GRXEOH� RI� D� UHVSRQVH� WR� LW�ZKHQ�SDUWQHU�KDV
SDVVHG��RU�DQ\�RWKHU�DJUHHG�XSRQ�GRXEOH��PDGH�LQ�WKH�H[SHFWDWLRQ�WKDW�SDUWQHU�ZLOO
UHPRYH�� ,I� \RX� SOD\� YHU\� IHZ� 3(1$/7<� '%/V�� \RX� PD\� SUHIHU� WR� GHILQH�GHVFULEH
7+26(�VLWXDWLRQV��ODEHOOLQJ�DOO�RWKHU�GRXEOHV�DV�7$.(287�

7:2�:$<�'28%/(����:$<�

$�GRXEOH� WKDW� LV�HLWKHU� IRU� WDNHRXW�RU�SHQDOW\��QRWKLQJ� LQ�EHWZHHQ�� 3DUWQHU� RI� WKH
GRXEOHU� LV� VXSSRVHG� WR� ORRN�DW� KLV� KDQG� WR� GHWHUPLQH� WKH� GRXEOHU
V� LQWHQWLRQV�� ,Q
UHDOLW\�� WKLV� VRUW� RI� GRXEOH� LV� PRVW� RIWHQ� WUHDWHG� DV� WDNHRXW� XQOHVV� WKH� GRXEOHU
EHOLHYHV�WKDW�KLV�SDUWQHU�ZLOO�EH�DEOH�WR�UHDG�WKH�SRVLWLRQ�HDVLO\�

237,21$/�'28%/(��237�

$�FR�RSHUDWLYH�GRXEOH��VKRZLQJ�D�EDODQFHG�KDQG�ZLWK�HQRXJK�KLJK�FDUGV�WR�GHIHDW
WKH�FRQWUDFW�LQ�DOO�SUREDELOLW\��DQG�ZLWK�VRPH�WROHUDQFH�IRU�DQ\�XQELG�VXLW��3DUWQHU�RI
WKH�GRXEOHU�LV�QRW�H[SHFWHG�WR�UHPRYH�IURP�IHDU�XQOHVV�KH�KROGV�DQ�XQXVXDOO\�ORQJ
VXLW��/LVW�WKH�VLWXDWLRQV��QRW�FRYHUHG�HOVHZKHUH��LQ�ZKLFK�\RX�XVH�237�'%/V�

1(*$7,9(�'28%/(��1(*�

$�GRXEOH�E\� WKLUG�KDQG�DIWHU� LQWHUIHUHQFH� LV� IRU� WDNHRXW�� 3OHDVH� VWDWH� DQ\� VSHFLILF
DJUHHPHQWV�� H�J�� �P���@��'%/�� GHQLHV� IRXU� VSDGHV�1(*� '%/V� EH\RQG� �>� GR� QRW
SURPLVH�DQ\�VSHFLDO�VKDSH��RQO\�+&3�1(*�'%/�IROORZHG�E\�VXLW�UHELG� �)���ZH�XVH
1(*�)5((�%,'6��1R�XSSHU�+&3�OLPLW�IRU�D�1(*�'%/�RQ�D�KDQG�ZLWK�QR���FDUG�VXLW�
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&203(7,7,9(�'28%/(��&203�

$� GRXEOH� LQ� D� FRPSHWLWLYH� DXFWLRQ� WKDW� FRQYH\V� WKH�PHVVDJH�� ³,� DP� XQZLOOLQJ� WR
SDVV�� EXW� KDYH� QR� VDWLVIDFWRU\� GHVFULSWLYH� ELG�´� 7KH� W\SLFDO� &203� '%/� FRQWDLQV
XVHIXO�YDOXHV�IRU�ERWK�RIIHQVLYH�GHIHQVLYH�SXUSRVHV�

6SHFLI\� WKH� W\SHV� RI� PDUJLQDO� KDQGV� ZLWK� ZKLFK� SDUWQHU� RI� WKH� &203
'28%/(5� LV� H[SHFWHG� WR�SDVV� WKH�GRXEOH�� H�J�� ³*HQHUDOO\� SDVV�D�&203
'%/� ZLWK� D� GRXEOHWRQ� LQ� WKH� RSSRQHQWV
� VXLW� DQG� QR� ORQJ� VXLW� DQG�RU
WKUHH�FDUG�VXSSRUW�IRU�GRXEOHU
V�VXLW�´3OHDVH�OLVW�WKH�W\SHV�RI�VLWXDWLRQV�LQ
ZKLFK�\RX�XVH�WKH�&203�'%/�

5(63216,9(�'28%/(��5(63�

:KHQ� WKH� RSSRQHQWV� KDYH� ELG� DQG� UDLVHG�� QDWXUDOO\� RU� DUWLILFLDOO\�� D� GRXEOH� E\
DGYDQFHU�DIWHU�DJJUHVVRU
V�WDNHRXW�GRXEOH�RU�RYHUFDOO��7KLV�'%/�LV�SULPDULO\�IRU�7�2�
EXW�ZLOO�JHQHUDOO\�EH�VWURQJ�HQRXJK�WR�DFFRPPRGDWH�D�SHQDOW\�SDVV�VKRXOG�SDUWQHU
KROG�DQ�DZNZDUG�EDODQFHG�KDQG�

6SHFLI\� DQ\� VSHFLDO� DJUHHPHQWV�� H�J�� 5(63� '%/V� VKRZ� OHQJWK� LQ� DQ\
XQELG�PDMRU��EXW�RQO\�VXJJHVW�OHQJWK�LQ�DQ\�XQELG�PLQRU��RU�5(63�'%/V
DW�WKH�WKUHH�OHYHO�RU�KLJKHU�SURPLVH�XVHIXO�YDOXHV�DQG�VRPH�WROHUDQFH�IRU
SDUWQHU
V�VXLWV��QR�VSHFLDO�VKDSH�

5(63216,9(�'28%/(�(;7(1'('��5(63�(;7�

:KHQ� WKH� RSSRQHQWV� KDYH� ELG� DQG� UDLVHG�� QDWXUDOO\� RU� DUWLILFLDOO\�� $� GRXEOH� E\
RSHQHU�DIWHU�UHVSRQGHU
V�1(*$7,9(�'%/�

:HVW 1RUWK (DVW 6RXWK

�` �> '%/ �>�"""

RU�D�GRXEOH�E\�DJJUHVVRU�DIWHU�DGYDQFHU
V�5(63216,9(�'%/�

:HVW 1RUWK (DVW 6RXWK

�` �>�'%/ �` '%/

�` """

3OHDVH�VSHFLI\�DQ\�VSHFLDO�DJUHHPHQWV�

1RWH�� ,I� \RX�XVH�DQ\�PDWHULDO�YDULDWLRQV��HQWHU� WKH�1$0(� LQ� ³4827(6´
DQG�H[SODLQ�IXUWKHU�

0$;,0$/�29(5&$//�'28%/(��0$;�

$�W\SH�RI�FRPSHWLWLYH�GRXEOH�XVHG�E\�HLWKHU�VLGH�ZKHQ�ERWK�VLGHV�KDYH�IRXQG�D�ILW
DQG� WKHUH� LV� QR� URRP� IRU� DQ\� RWKHU� JDPH� WU\�� 7KH� GRXEOH� VKRZV� D� KDQG� DW� OHDVW
VWURQJ�HQRXJK�WR�LQYLWH�JDPH��7KHVH�DUH�SURWRW\SHV�

:HVW 1RUWK (DVW 6RXWK

�> �@ �> �@

"""

:HVW 1RUWK (DVW 6RXWK

�@� �> �@ �>
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�@ ""

,Q�VXFK�VLWXDWLRQV���>�E\�6RXWK�VXJJHVWV�D�GHVLUH�WR�FRQWHVW�WKH�SDUWVFRUH�

0$;,0$/�29(5&$//�'28%/(�(;7(1'('��0$;�(;7�

$�VLPLODU�VRUW�RI�GRXEOH�ZKHQ�RQO\�\RXU�VLGH�KDV�HVWDEOLVKHG�D�ILW��H�J�

:HVW 1RUWK (DVW 6RXWK

�> 3 �> �@

"""
RU�ZKHQ�WKHUH�LV�URRP�IRU�DQRWKHU�WULDO�ELG��H�J�

:HVW 1RUWK (DVW 6RXWK

�> 3 �> �^

"""
���� LQ�ZKLFK�FDVH�\RX�XVH� WKH�GRXEOH� WR� VXJJHVW� D�EDODQFHG�JDPH� WU\�ZKLOH��@�ZRXOG
VXJJHVW�DQ�XQEDODQFHG�JDPH�WU\��QRW�QHFHVVDULO\� UHODWHG� WR�KHDUWV��0DWHULDO� YDULDWLRQV
FDQ�EH�DSSHQGHG��HQWHULQJ�WKH�1$0(�LQ�k4827(6�y

6833257�'28%/(��6833�

$�GRXEOH�E\�RSHQHU� LQ�FRPSHWLWLRQ�WR�VKRZ�WKUHH�FDUG�VXSSRUW� IRU� WKH�VXLW�ELG��RU
LPSOLHG��E\�UHVSRQGHU�

:HVW 1RUWK (DVW 6RXWK

�^ 3 �> �@

"""

3OHDVH� VSHFLI\� DQ\� PLQLPXP� VWUHQJWK� UHTXLUHPHQWV� RU� YDULDWLRQV�� H�J�� ³6XSSRUW
'RXEOHV´� VKRZ� HLWKHU� WKUHH�FDUG� VXSSRUW� DQG� D� QRQ�PLQLPXP� KDQG� RU� D� TXDVL�
EDODQFHG�KDQG�WRR�VWURQJ�WR�SDVV�

&8(�%,'�'28%/(�)25�7$.(287�&8(�7�2�

$�GRXEOH�E\�RSHQHU�RI�D�FXH�ELG�UHVSRQVH�WR�DQ�RYHUFDOO��7KLV�GRXEOH�LV�QRW�PHDQW�WR
VKRZ� D� VWURQJ� VXLW�� UDWKHU� LW� LV� D� WDNHRXW� GRXEOH� RI� WKH� RYHUFDOO� VXLW�� 7KLV� LV� WKH
SURWRW\SH�

:HVW 1RUWK (DVW 6RXWK

�^ �@ 3 �^

"""

:(67
V� GRXEOH� VKRZV� VKRUW� KHDUWV�� VXSSRUW� IRU� WKH� RWKHU� WKUHH� VXLWV�� DQG� H[WUD
YDOXHV�� $� FRUROODU\� RI� WKLV� WUHDWPHQW� LV� WKDW� RSHQHU
V� FXH�ELG� RI� WKH� RYHUFDOO� VXLW
VKRZV�D�VWURQJ�RQH�VXLWHG�KDQG�

86()8/�9$/8(6�'28%/(��9$/8(6�

7KLV�LV�WKH�GHVLJQDWLRQ�WR�XVH�RQ�WKH�&DUG���$OVR�NQRZQ�DV�75$16)(5$%/(�9$/8(6�
&219(57,%/(�9$/8(6��&$5'�6+2:,1*�'%/��$�GRXEOH�WKDW�VKRZV�HQRXJK�RYHUDOO
VWUHQJWK�WR�H[SHFW�WR�GHIHDW�WKH�FRQWUDFW��EXW�ZLWK�YHU\�IHZ��LI�DQ\��ZDVWHG�YDOXHV
LQ�WKH�RSSRQHQWV
�VXLW��7\SLFDO�KROGLQJV��$[[��-[[��[[[
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7KLV�GRXEOH�LV�PRVW�RIWHQ�XVHG�LQ�KLJK�OHYHO�FRPSHWLWLYH�VLWXDWLRQV�ZKHUH�D�SDVV�E\
WKH�GRXEOHU�ZRXOG�QRW�EH�IRUFLQJ��H�J�

:HVW 1RUWK (DVW 6RXWK

�@ �> �@ �>�"""

:HVW� ZRXOG� KDYH� D� JRRG� KDQG� LQWHUHVWHG� LQ� ELGGLQJ� �@� EXW� XQZLOOLQJ� WR� GR� VR
XQLODWHUDOO\��(DVW�LV�LQYLWHG�WR�WDNH�RXW�WKH�GRXEOH�ZLWK�H[FHSWLRQDO�GLVWULEXWLRQ�

7KH�GRXEOH�PD\�EH�XVHG�VLPSO\�DV�D�YDULDQW�RI�WKH�FODVVLF�1(*�'%/��H�J�

:HVW 1RUWK (DVW 6RXWK

�^ �@ """

ZKHQ� WKH� ELGGLQJ� KDV� E\SDVVHG� WKH� SDUWQHUVKLS
V� QRUPDO�� VWUXFWXUHG� UDQJH� IRU� D
1(*�'%/�

/($'�',5(&7,1*�'28%/(��/�'�

$�GRXEOH�RI�D�SRWHQWLDO� ILQDO�FRQWUDFW� WKDW� UHTXHVWV�RU� IRUELGV�D�SDUWLFXODU�RSHQLQJ
OHDG��<RX�QHHG�QRW�PHQWLRQ�GRXEOHV�WKDW�DULVH�VWULFWO\�IURP�WKH�ORJLF�RI�WKH�VLWXDWLRQ
DQG� WKDW� DUH� LQGHSHQGHQW� RI� SDUWQHUVKLS� XQGHUVWDQGLQJ�� 6LQFH� YDULDWLRQV� DUH
YLUWXDOO\�OLPLWOHVV��\RX�DUH�DVNHG�WR�OLVW�DQ\�VSHFLILF�SDUWQHUVKLS�WUHDWPHQWV�DV�ZHOO
DV�DQ\�DJUHHPHQWV�EDVHG�RQ�H[SHULHQFH��H�J��'%/�RI��17�ZKHQ�ZH�KDYH�HDFK�ELG�D
GLIIHUHQW� VXLW� DVNV� RSHQLQJ� OHDGHU� WR� OHDG� KLV� RZQ� VXLW�� '%/� RI� �17� E\� D� SOD\HU
ZKRVH�SDUWQHU�KDV� WDNHQ� WKH�RQO\�DFWLRQ�V�� IRU� WKH�SDUWQHUVKLS�VXJJHVWV�D� OHDG� LQ
DQRWKHU�VXLW��XVXDOO\�GXPP\
V��8QVROLFLWHG�'%/�E\�D�SUH�HPSWRU�VXJJHVWV�LQWHUHVW�LQ
UXIILQJ�

1RWH�� 6SHFLILF� FRQYHQWLRQDO� GRXEOHV�� VXFK� DV� WKH� ),6+(5�'28%/(� �QRW
OLVWHG�LQ�WKLV�JXLGH��DUH�EHVW�LQWURGXFHG�ZLWKRXW�XVLQJ�D�1$0(��L�H��ZULWH
RXW�WKH�SDUWQHUVKLS�DJUHHPHQW�LQVWHDG�

$17,�/($'�',5(&7,1*�'28%/(

$�GRXEOH�RI�DQ�RSSRQHQW
V�ELG�LQ�D�VXLW�PHQWLRQHG�LQ�D�QDWXUDO�VHQVH�E\�\RXU�VLGH��DW
D�VWDJH� LQ�ZKLFK� LW� LV� FOHDU� WKDW�\RX�ZRXOG�QR� ORQJHU�ZLVK� WR� FRQWHVW� WKH�DXFWLRQ�
7KLV�VRUW�RI�GRXEOH�VHQGV�WKH�PHVVDJH��³,�ZRXOG�EH�KDSSLHU� LI�\RX� OHG�VRPH�RWKHU
VXLW�� P\� KROGLQJ� LQ� WKH� VXLW� ,� DP� GRXEOLQJ� LV� XQXVXDOO\� ZHDN�´� ,I� \RX� XVH� WKLV
WUHDWPHQW�� \RX� PXVW� DOHUW� \RXU� RSSRQHQWV� WR� WKH� UDPLILFDWLRQV� RI� \RXU� �DQG
SDUWQHU
V�� IDLOXUH� WR� GRXEOH�� <RX� PD\� HQWHU� WKLV� WUHDWPHQW� LQ� WKH� IRUP� VKRZQ
ZLWKRXW�IXUWKHU�H[SODQDWLRQ�

63/,17(5�'28%/(

$�GRXEOH�RI�DQ�RSSRQHQW
V�VSOLQWHU�ELG�WKDW�LV�XQUHODWHG�WR�WKH�VKRUW�VXLW�
%\� DJUHHPHQW�� WKLV� GRXEOH� PLJKW� VKRZ� YDOXHV� LQ� HLWKHU� WKH� KLJKHU� RU
ORZHU�RI�WKH�WZR�UHPDLQLQJ�VXLWV��RU�LW�PLJKW�VHQG�WKH�PHVVDJH��³'R�QRW
PDNH�\RXU�QRUPDO�OHDG��L�H��LQ�GXPP\
V�³IUDJPHQW´�VXLW�

6SHFLI\� \RXU� SUHFLVH� DUUDQJHPHQWV�� LQFOXGLQJ� WKH� FDVHV� ZKHUH� GRXEOH
VLPSO\�VKRZV�LQWHUHVW�LQ�D�VDYH�

<RX�PD\�HQWHU�WKLV�WUHDWPHQW�RQO\�LI�\RX�VXSSO\�WKH�GHWDLO�GHVFULEHG�DERYH�HLWKHU�RQ
WKH�FDUG�RU�LQ�D�6833�6+((7�>²@�127(�
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����  22887766,,''((��22))��&&$$55''
%%$$&&..��66((&&77,,2211

���� '()(16,9(�$1'�&203(7,7,9(�%,'',1*

<RXU� FRXQWHUPHDVXUHV� DJDLQVW� WKH� ³VWDQGDUG´� RSHQLQJ� ELGV� RI� ³%OXH´� DQG� ³*UHHQ´
DQG� PDQ\� ³5HG´� V\VWHPV�� DQG� FRXQWHUPHDVXUHV� E\� RSHQHU
V� VLGH� RYHU� DQ
RSSRQHQW
V�WDNHRXW�GRXEOH�

<RXU� SUHSDUHG� GHIHQFHV� DJDLQVW� FHUWDLQ� SRSXODU� FRQYHQWLRQV� FDQ� EH� GHWDLOHG� RQ� D
VHSDUDWH� 6833� 6+((7�� ZLWK� WKH� LQGLYLGXDO� GHIHQFHV� QXPEHUHG� >'�@�� >'�@�� HWF�
6KRXOG�\RX�ZLVK�WR�SUHSDUH�LQ�DGYDQFH�GHIHQFHV�DJDLQVW�³5HG´�RU�³<HOORZ´�V\VWHPV
RU�DJDLQVW�VSHFLDO�³%URZQ�6WLFNHU´�FRQYHQWLRQV�RU�XQXVXDO�XQGHUVWDQGLQJV�WKDW�DUH
SDUW�RI� ³%OXH´�RU� ³*UHHQ´�RU� ³5HG´� V\VWHPV�� WKHVH�JR�RQ�D� VHSDUDWH�6833�6+((7�
ZLWK�LQGLYLGXDO�GHIHQFHV�QXPEHUHG�>%6�@��HWF�

���� 29(5&$//6��6W\OH��5HVSRQVHV������/HYHOV��5HRSHQLQJ�

%H�VXUH�\RX�JLYH�D�IXOO�GHVFULSWLRQ�RI�\RXU�VW\OH��,I�\RX�ZRXOG�ELG��>�RYHU�DQ�HQHP\
�@�RSHQLQJ�ZLWK�%27+�VLGHV�YXOQHUDEOH�RQ��.4[[[ [[[.[[ [[�� \RX� RXJKW� WR
VD\�VRPHWKLQJ�DERXW�EHLQJ�DJJUHVVLYH�DW�WKH�RQH�OHYHO��LV�VSDGHV�D�NH\�IDFWRU"���,I
\RX� RIWHQ� RYHUFDOO� RQ� IRXU�FDUG� VXLWV� DW� WKH� RQH�OHYHO�� VD\� VR� �PHQWLRQLQJ� VXLW
TXDOLW\�ZRXOG�EH�KHOSIXO��

,I� \RX�ZRXOG� ELG� �`� RYHU� DQ� HQHP\� �0� RSHQLQJ� ZLWK� QHLWKHU� VLGH� YXOQHUDEOH� RQ
VRPHWKLQJ� OLNH�� 4[[� .[[� -[� $4[[[�� \RX� DUH� DQ� DJJUHVVLYH� RYHUFDOOHU� DW� WKH� WZR�
OHYHO��'R�\RX�PDNH�GLVWLQFWLRQV�IRU��VD\���>���@�"�2U�LI�WKH�RSSRQHQWV�KDYH�IRXQG�D
ILW��2%$5�"

,I� \RX� ZRXOG� RYHUFDOO� �`� ZLWK� �@� RQ�� $[� .-��[[[� $.[� $[�� \RX� RXJKW� WR� VD\
VRPHWKLQJ� DERXW� XSSHU� UDQJH�� MXVW� DV� \RX�ZRXOG� LI� \RX�ZRXOG� QHYHU� VHWWOH� IRU� D
VLPSOH�RYHUFDOO�ZLWK�D�VRXQG����SRLQW�KDQG�

&8(�%,'�5(63216(

3URPLVHV� VXSSRUW"� ,I� VR�� ZKDW� LV� WKH� PLQLPXP� VWUHQJWK"� )RUFLQJ� KRZ� IDU�� RQH
URXQG�VXLW�DJUHHPHQW�JDPH�RWKHU"

1(:�68,7��E\�DGYDQFHU�

$IWHU�RQH�OHYHO�RYHUFDOO��1)�)��)*"�$IWHU�WZR��RU�WKUHH�OHYHO�RYHUFDOO��1)�)��)*"

75$16)(5�$'9$1&(6"
-803�,1�1(:�68,7

$IWHU� RQH�OHYHO� RYHUFDOO�� :($.�1)�)��)*�),7"� $IWHU� WZR�OHYHO� RYHUFDOO�
:($.�1)�)��)*�),7"�'LVWLQFWLRQ�EHWZHHQ�MXPSV�WR�WZR�WKUHH�OHYHOV"

5$,6(6��6W\OH�

6LPSOH� UDLVH�� FRXUWHV\�FRQVWUXFWLYH�GRXEOHWRQ� VXSSRUW� QRW� XQOLNHO\"� -XPS� UDLVH�
35(�OLPLW�IRUFLQJ"�$UWLILFLDO��0,;('�63/,0,76�63/,17(56�RWKHUV"

1275803�5(63216(6��6W\OH�

$IWHU� RQH�OHYHO� RYHUFDOO�� 1)�DJJUHVVLYH"��VWRSSHU�)��$UWLILFLDO"� $IWHU� WZR�OHYHO
RYHUFDOO��1)�)��)*�$UWLILFLDO"

1RWH�DQ\�GLIIHUHQFHV�LI�WKH�RYHUFDOO�LV�LQ�WKH�UHRSHQLQJ��EDODQFLQJ��VHDW�
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7R� GR� D� JRRG� MRE�� SDUWLFXODUO\� IRU� &$7(*25<� �� DQG� &$7(*25<� �� HYHQWV�� \RX
SUREDEO\�QHHG�PRUH�URRP��VR�XVH�D�QRWH�UHIHUHQFH�QXPEHU�DQG�SXUVXH�WKH�VXEMHFW
RQ�D�6833�6+((7�

7KHUH�IROORZV�D�OLVW�RI�WUHDWPHQWV�WKDW�PD\�EH�DSSOLFDEOH�WR
WKLV�VHFWLRQ�

,I�WKH�WUHDWPHQW�ZDV�LQWURGXFHG�LQ�GHWDLO�LQ�WKH�63(&,$/�%,'6�7+$7�0$<�5(48,5(
'()(1&(� VHFWLRQ�� WKH\� ZLOO� EH� UHIHUUHG� WR� RQO\� E\� 1$0(� RU� SHUKDSV� ZLWK� OLPLWHG
GHWDLO��3OHDVH�UHIHU�WR�WKH�³63(&,$/�%,'6´�VHFWLRQ�WR�EH�VXUH�RI�\RXU�UHVSRQVLELOLWLHV
LQ�LQFOXGLQJ�WKHVH�WUHDWPHQWV�KHUH�

&$1$3(�29(5&$//6���

$Q� RYHUFDOO� LQ� D� IRXU�FDUG� VXLW� WKDW� JXDUDQWHHV� DQ� XQNQRZQ� VXLW� RI� DW� OHDVW� ILYH
FDUGV�� <RX� PXVW� VSHFLI\� KHUH� DQ\� DUWLILFLDO� FRQWLQXDWLRQV�� <RX� PXVW� KDYH
DJUHHPHQWV� DERXW� 3�&� UHVSRQVHV�� FXH�ELGV�� 1R� 7UXPS� ELGV�� <RX� PXVW� KDYH
DJUHHPHQWV�LQ�FRPSHWLWLRQ��LQFOXGLQJ�3DVV�'%/�5'%/�

1RWH�� ,I� WKH� RYHUFDOO�PLJKW� EH� RQ� D� WKUHH�FDUG� VXLW�� \RX� DUH� SOD\LQJ� D
³%URZQ�6WLFNHU´�FRQYHQWLRQ�

75$16)(5�29(5&$//6���
7:2�81'(5�29(5&$//6���

$Q�DUWLILFLDO�RYHUFDOO�LQ�D�VXLW�RQH�RU�WZR�VWHSV�EHORZ�WKH�UHDO�VXLW�KHOG��7KH�LGHQWLW\
RI�WKH�VXLW�LV�NQRZQ��<RX�PXVW�KDYH�DJUHHPHQWV�LQ�FRPSHWLWLRQ��LQFOXGLQJ�3DVV�DQG
5'%/�

2%$5�29(5&$//6

:KHQ� WKH� ³2SSRQHQWV� %LG� $QG� 5DLVH´� ERWK� SDUWQHUV� DUH� GHHPHG� WR� EH� LQ� WKH
³UHRSHQLQJ´� SRVLWLRQ�� $Q�2%$5�SOD\HU�ZRXOG� SUREDEO\� YROXQWHHU� �`� DIWHU�� �>��3��
�>�"""�ZLWK��[[[�[�$[[�.-��[[[��SHUKDSV�ZLWK�OHVV��

121-803��17�)25�7:2�68,76���

$IWHU�\RXU�RSSRQHQWV�ELG���0��0��DQ�RYHUFDOO�WKDW�VKRZV�OHQJWK�LQ�WZR�RI
WKH�XQELG�VXLWV�

6SHFLI\� VW\OH�� <RX� PXVW� KDYH� DJUHHPHQWV� DERXW� FRQWLQXDWLRQV�� ERWK
XQFRQWHVWHG� DQG� LI� WKH� RSSRQHQWV� FRPSHWH� IXUWKHU� �LQFOXGLQJ� 3DVV� DQG
5'%/�

35(�(037,9(�-803�5$,6(���
0,;('�5$,6(���

$� MXPS� WR� WKH� WKUHH�� RU� IRXU�OHYHO� LQ� WKH� RSSRQHQWV� VXLW� �EHORZ� JDPH�� DIWHU
SDUWQHU
V� RYHUFDOO�� VKRZLQJ� DW� OHDVW� IRXU�FDUG� VXSSRUW�� DERXW� D� WULFN�� DQG�D�KDOI
GHIHQVLYHO\��DQG�DQ�XQNQRZQ�VKRUW�VXLW�

63/,0,7���

$�UDLVH�RI�RYHUFDOOHU
V�VXLW�WKDW�SURPLVHV�VKRUWQHVV�LQ�WKH�VXLW�ELG�DQG�WKH�YDOXHV�IRU
D�OLPLW�UDLVH�

75$16)(5�63/,17(5�5$,6(6�����6&5$0%/('�63/,17(5�5$,6(6���

5DLVHV�VKRZLQJ�D�VLQJOHWRQ�RU�YRLG�LQ�D�VXLW�RWKHU�WKDQ�VXLW�ELG��H�J���>���@��3���`�
 �VKRUW�GLDPRQGV��VWURQJ�KHDUW�UDLVH��75$16)(5����>���@��3���`�� �VKRUW�VSDGHV�
VWURQJ�KHDUW�UDLVH��6&5$0%/('��
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:($.�-803�6+,)76�$)7(5�3$571(5j6�29(5&$//���

,I�\RX�XVH�WKHVH�DJUHHPHQWV�RQO\�LQ�FHUWDLQ�VLWXDWLRQV��SOHDVH�VSHFLI\�

6SHFLI\�WKH�H[SHFWHG�UDQJH�EDVHG�RQ�H[SHULHQFH�

1RWH�WKH�SRVVLELOLW\�RI�D�ILYH�FDUG�VXLW�

),7�6+2:,1*�-8036��),7������

$� IRUFLQJ� MXPS� LQ� D� QHZ� VXLW� E\� DGYDQFHU� WKDW� SURPLVHV� DW� OHDVW� QLQH� FRPELQHG
FDUGV�LQ�WKDW�VXLW�DQG�WKH�VXLW�WKDW�SDUWQHU�RYHUFDOOHG��ZLWK�D�PLQLPXP�RI�IRXU�FDUG
VXSSRUW�� ,QFOXGH� LQ� WKH�1$0(� WKH�QDWXUH�RI� WKH� MXPS�� L�H�� 35(�� ,19�� )*�� <RX�ZLOO
RIWHQ�QHHG�D�127(�>²@�WR�H[SODLQ�IXOO\�

75$16)(5�$'9$1&(6���

$�VFKHPH�RI�UHVSRQGLQJ�WR�RYHUFDOOV�ZKHUHE\�ELGV�VWDUWLQJ�ZLWK�WKH�FXH�
ELG� RI� WKH� RSSRQHQW
V� VXLW� VKRZ� OHQJWK� LQ� WKH� QH[W� KLJKHU� VXLW�� 7KLV
PHWKRG� HQDEOHV� DGYDQFHU� WR� VKRZ� PDQ\� GLIIHUHQW� NLQGV� RI� KDQGV
HFRQRPLFDOO\��LQ�WKH�UHOHYDQW�FDVHV���$JJUHVVRU�³DFFHSWV´�WKH�WUDQVIHU�RQ
DOO�KDQGV�WKDW�ZRXOG�KDYH�SDVVHG�D�QRQIRUFLQJ�WDNHRXW�WR�WKH�VXLW�VKRZQ
E\�WKH�WUDQVIHU��KH�PDNHV�D�GLIIHUHQW��HVVHQWLDOO\�QDWXUDO�ELG�RWKHUZLVH�

6SHFLI\� WKH� QRUPDO� +&3� PLQLPXP� IRU� D� WUDQVIHU� DGYDQFH�� <RX� PXVW
VSHFLI\�ZKHWKHU�WKH�QRQ�WUDQVIHU�QHZ�VXLW�ELGV�DUH�)�1)�

�7+�68,7�'28%/(���7+�;@

WKLV�LV�WKH�GHVLJQDWLRQ�WR�XVH�RQ�WKH�&DUG���$OVR�NQRZQ�DV�61$3'5$*21�'28%/(��$
GRXEOH�E\�DGYDQFHU�DIWHU�WKUHH�GLIIHUHQW�VXLWV�KDYH�EHHQ�ELGV�LV�IRU�WDNHRXW��VKRZLQJ
OHQJWK�LQ�WKH�IRXUWK�VXLW��XVXDOO\�WROHUDQFH�IRU�DJJUHVVRU
V�VXLW�

:HVW 1RUWK (DVW 6RXWK

�` �^ �@ """

:HVW 1RUWK (DVW 6RXWK

�^ 3 �@ �>

�^��@ """

3OHDVH�VSHFLI\�DQ\�DJUHHPHQWV�DERXW�OHQJWK�DQG�VWUHQJWK��H�J��,I�VXLW�FDQ�EH�ELG�DW
RQH�OHYHO���7+;�LPSOLHV�IRXU�FDUGV��,I�VXLW�FDQ�EH�ELG�DW�WZR�OHYHO�RU�KLJKHU���7+;
LPSOLHV�ILYH�FDUGV��,Q�D��WK[�VLWXDWLRQ��ELGGLQJ�WKH�VXLW�LWVHOI�LPSOLHV�JUHDWHU�OHQJWK
DQG� GRHV� QRW� KLQW� DW� WROHUDQFH� IRU� DJJUHVVRU
V� VXLW�� QRU� GRHV� LW� LPSO\� D� GLIIHUHQW
UDQJH�RI� VWUHQJWK�� ,I� \RX�XVH� WKLV�'%/�DV�(,7+(5�³OHQJWK� LQ� WKH�XQELG� VXLW´�25�D
JRRG�WKUHH��FDUG�UDLVH�RI�RYHUFDOOHU
V�VXLW��HQWHU�³�7+;´�LQ�4827(6�DQG�H[SODLQ�

5$,6(�'28%/(��5$,6(�

7KLV�LV�127�DQRWKHU�QDPH�IRU�6833257�'%/�

$�GRXEOH�XVHG�WR�VKRZ�VXSSRUW�DQG�YDOXHV�LQ�D�MDPPHG�DXFWLRQ��H�J�

:HVW 1RUWK (DVW 6RXWK

�> �@ �> """

6RXWK
V�'%/�VKRZV�D�KDQG�WRR�VWURQJ�IRU��@��LQDSSURSULDWH�IRU��@�RU��>�
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526(1.5$1=�'28%/(�$1'�5('28%/(��5.51=�'%/�5'%/�

$�GRXEOH�E\�RYHUFDOOHU
V�SDUWQHU�WKDW�VKRZV�WKH�YDOXHV�IRU�D�UDLVH�DQG�RQH�RI�WKH�WRS
WKUHH�KRQRXUV�LQ�RYHUFDOOHU
V�VXLW��,I�WKLUG�KDQG�PDNHV�D�1(*�'%/��UHGRXEOH�VKRZV
WKLV�VRUW�RI�KDQG��7KH�FRUROODU\�LV�WKDW�D�VLPSOH�UDLVH�RI�WKH�RYHUFDOOHU
V�VXLW�GHQLHV
RQH�RI�WKH�WRS�WKUHH�WUXPS�KRQRXUV�

1RWH�� ,I� DGYDQFHU� QHHG� QRW� KDYH� WKH� WUXPS� VXSSRUW� RU� RYHUDOO� YDOXHV
QRUPDOO\�H[SHFWHG�IRU�D�WUXH�UDLVH��HQWHU�WKH�1$0(�LQ�³4827(6�´

5(63216,9(�'28%/(��5(63�

:KHQ� WKH� RSSRQHQWV� KDYH� ELG� DQG� UDLVHG�� QDWXUDOO\� RU� DUWLILFLDOO\�� D� GRXEOH� E\
DGYDQFHU� DIWHU� DJJUHVVRU
V� RYHUFDOO�� 7KLV� GRXEOH� LV� SULPDULO\� IRU� WDNHRXW�� EXW� ZLOO
JHQHUDOO\�EH�VWURQJ�HQRXJK�WR�DFFRPPRGDWH�D�SHQDOW\�SDVV�VKRXOG�SDUWQHU�KROG�DQ
DZNZDUG�EDODQFHG�KDQG��7KH�SURWRW\SH�

:HVW 1RUWK (DVW 6RXWK

�` �> �` """

3OHDVH� VSHFLI\� DQ\� VSHFLDO� DJUHHPHQWV�� H�J��5(63�'%/V� VKRZ� OHQJWK� LQ� DQ\� XQELG
PDMRU��EXW�RQO\�VXJJHVW�OHQJWK�LQ�DQ\�XQELG�PLQRU��5(63�'%/V�DW�WKH�WKUHH�OHYHO�RU
KLJKHU� SURPLVH� XVHIXO� YDOXHV� DQG� VRPH� WROHUDQFH� IRU� SDUWQHU
V� VXLW�� QR� VSHFLDO
VKDSH�

0$;,0$/�29(5&$//�'28%/(��0$;�

$� W\SH� RI� FRPSHWLWLYH� GRXEOH� XVHG� E\� WKH� GHIHQGLQJ� VLGH� ZKHQ� ERWK� VLGHV� KDYH
IRXQG�D�ILW�DQG�WKHUH�LV�QR�URRP�IRU�DQ\�RWKHU�JDPH�WU\��7KH�GRXEOH�VKRZV�D�KDQG�DW
OHDVW�VWURQJ�HQRXJK�WR�LQYLWH�JDPH��H�J�

:HVW 1RUWK (DVW 6RXWK

�@� �> �@ �>

�@� """

,Q�WKLV�VLWXDWLRQ���>�E\�6RXWK�ZRXOG�VXJJHVW�D�GHVLUH�WR�FRQWHVW�WKH�SDUWVFRUH�ZKLOH
GRXEOH�ZRXOG�EH�WKH�RQO\�JDPH�WU\�

86()8/�9$/8(6�'28%/(��9$/8(6�

7KLV� LV� WKH� GHVLJQDWLRQ� WR� XVH�� �$OVR� NQRZQ� DV�� 75$16)(5$%/(� 9$/8(6� �
&219(57,%/(�9$/8(6���&$5'�6+2:,1*�'%/�

$�GRXEOH�WKDW�VKRZV�HQRXJK�RYHUDOO�VWUHQJWK�WR�H[SHFW�WR�GHIHDW�WKH�FRQWUDFW��EXW
ZLWK�YHU\�IHZ��LI�DQ\��ZDVWHG�YDOXHV�LQ�WKH�RSSRQHQWV
�VXLW��7\SLFDO�KROGLQJV��$[[�
-[[��[[[

7KLV�GRXEOH�LV�PRVW�RIWHQ�XVHG�LQ�KLJK�OHYHO�FRPSHWLWLYH�VLWXDWLRQV�ZKHUH�D�SDVV�E\�WKH
GRXEOHU�ZRXOG�QRW�EH�IRUFLQJ��H�J�

:HVW 1RUWK (DVW 6RXWK

�> �@ �> '%/

(DVW�ZRXOG�KDYH�D�KDQG�WKDW�H[SHFWV�WR�GHIHDW��>�RQ�YDOXHV��QRW�WUXPSV���:HVW�LV
LQYLWHG�WR�WDNH�RXW�WKH�GRXEOH�ZLWK�H[FHSWLRQDO�GLVWULEXWLRQ�
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*22'�%$'��17
%$'�*22'��17�RU�5(9(56(�*22'�%$'��17
�17�)25�7$.(287��6&5$0%/,1*��17�*523(��17�
/(%�9$5,$7,216�>�@

7KH� PRVW� FRPPRQ� DSSOLFDWLRQV� ZRXOG� EH� DV� DOWHUQDWLYHV� WR� 6&5$0%/(�*523(�
3OHDVH�OLVW�WKH�FDVHV�LQ�D�127(�>²@

���� �17�29(5&$//���QG��WK�³OLYH´��5HVSRQVHV��5HRSHQLQJ�

7KH�PDLQ�SXUSRVH�RI� WKLV�VHFWLRQ� LV� WR�FRYHU� WKH� ILUVW� �GHIHQVLYH��ELG� LQ�1R�7UXPS
PDGH�E\�DJJUHVVRU� WKDW� LPSOLHV�ZLOOLQJQHVV� WR�SOD\� LQ� WKDW� VWUDLQ��7KHUH�DUH� WKUHH
SULQFLSDO�FDVHV�HQYLVLRQHG�

����QG�SRVLWLRQ���

:HVW 1RUWK (DVW 6RXWK

�^� �17

����WK�SRVLWLRQ�kOLYHy���

:HVW 1RUWK (DVW 6RXWK

�^� 3� �@� �17

,I�\RX� WUHDW� WKHVH�VLWXDWLRQV� LQ� WKH�VDPH�ZD\��HQWHU�D�JOREDO�SRLQW� UDQJH�� ,I� \RXU
UDQJH�FKDQJHV�IRU�WKH�³OLYH´�SRVLWLRQ��PHQWLRQ�WKDW��,I�\RXU�UHVSRQVH�VWUXFWXUH�LV�WKH
VDPH� DV� LW� ZRXOG� EH� RYHU� D� �17� RSHQLQJ�� HQWHU�� ³$V� RYHU� �17�23(1´�� RWKHUZLVH
RXWOLQH� WKHP�RU� DGG� D�127(� >²@�� 'HVFULEH� DOVR� WKH� UDQJH� IRU� D� UHRSHQLQJ� ELG� RI
�17�� QRWLQJ� DQ\� YDJDULHV� SHUWDLQLQJ� WR� WKH� SDUWLFXODU� VXLW� RSHQHG� RU� WR� PLVVLQJ
VWRSSHUV�

���5HRSHQLQJ�SRVLWLRQ���

:HVW 1RUWK (DVW 6RXWK

�[� 3 3 �17

,I�\RX�DOVR�WUHDW��17�E\�6RXWK�DV�QDWXUDO�LQ��F���PHQWLRQ�WKDW�DQG�HQWHU�D�UDQJH�DQG
VRPH� GHWDLO� DERXW� FRQWLQXDWLRQV�� 0HQWLRQ� VKRXOG� DOVR� EH�PDGH� LQ� WKLV� VHFWLRQ� RI
QDWXUDO�QRQ�MXPS�ELGV�RI��17�DIWHU�WKH�RSSRQHQWV�ELG�DQG�UDLVH�D�VXLW��H�J�

���D�³OLYH´�DXFWLRQ���

:HVW 1RUWK (DVW 6RXWK

�L���P 3 �P �17

�LL���0� 3� �0� �17

,I�WKHUH�LV�D�GLVWLQFWLRQ�EHWZHHQ��L��DQG��LL��DERYH��SOHDVH�H[SODLQ��,I�QRW�1$7��WKHVH
VHTXHQFHV�DUH�FRYHUHG�LQ�WKH�³2YHUFDOOV´�6HFWLRQ�

*$5'(1(5�1275803�29(5&$//���

$�WZR�ZD\�ELG�ZKLFK�PD\�EH�HLWKHU�D�QDWXUDO�VWURQJ�1R�7UXPS�RYHUFDOO�RU�D�ZHDN
KDQG�ZLWK�D�ORQJ�VXLW��VSHFLI\�VW\OH�KHUH���3DUWQHU�PD\��3DVV���LI�KH�ZRXOG�SDVV�D
VWURQJ��17�RYHUFDOO�RU�6LJQ�RII�LQ�D�ORQJ�VXLW��LI�KH�ZRXOG�GR�VR�RYHU�D�VWURQJ��17�
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%LG��`���FRQVWUXFWLYH�RYHU�D�VWURQJ�17��7KH�RYHUFDOOHU�ELGV�KLV�VXLW�ZLWK�WKH�ZHDN
YDULDQW��7KH�RYHUFDOOHU�FXH�ELGV�RU�ELGV��17�ZLWK�WKH�VWURQJ�YDULDQW�

,I�\RX�FDWHU�WR�WKH�ZHDN�YDULDQW�LQ�FRPSHWLWLYH�DXFWLRQV�ZKHUH�WKHUH�DUH�LQVXIILFLHQW
FOXHV�WR�FRQILUP�\RXU�VXVSLFLRQ��\RX�KDYH�DQ�REOLJDWLRQ�WR�GLVFORVH�\RXU�WHQGHQFLHV
DQG�WHFKQLTXHV�FOHDUO\��)DLOXUH�GR�WR�GR�WKLV�ZLOO�FUHDWH�D�SUHVXPSWLRQ�RI� LPSURSHU
GLVFORVXUH�VKRXOG�UHVSRQGHU�JXHVV�FRUUHFWO\�LQ�DQ�XQFOHDU�FDVH�

/(%(162+/�)$67�RU�/(%(162+/�6/2:

$�VFKHPH�RI�UHVSRQVHV�WR�D�QDWXUDO��17�RYHUFDOO�ZKHUH�WKHUH�KDV EHHQ� DQ� DFWLRQ
E\�WKH�1R�7UXPS�ELGGHU
V�/+2�DW�WKH�WZR�OHYHO��,I�\RX�XVH�WKH�VDPH�PHWKRGV�DIWHU
SDUWQHU
V��17�RYHUFDOO�DQG�WKLUG�KDQG�DFWLRQ�DV�RYHU�D��17�RSHQLQJ��\RX�ZRXOG�KDYH
PHQWLRQHG�WKLV�WUHDWPHQW�LQ�WKH�%,'6�7+$7�0$<�5(48,5(�'()(1&(�VHFWLRQ��ZKLFK
6((���3OHDVH�UHPHPEHU�WR�H[SODLQ�\RXU�XVH�RI�D�GRXEOH�E\�RYHUFDOOHU
V�SDUWQHU�

58%(162+/

$�VFKHPH�RI�UHVSRQVHV�WR�D�QDWXUDO��17�RYHUFDOO�ZKHUH�WKHUH�KDV EHHQ� DQ� DFWLRQ
E\�WKH�1R�7UXPS�ELGGHU
V�/+2�DW�WKH�WZR�OHYHO��,I�\RX�XVH�WKH�VDPH�PHWKRGV�DIWHU
SDUWQHU
V��17�RYHUFDOO�DQG�WKLUG�KDQG�DFWLRQ�DV�RYHU�D��17�RSHQLQJ��\RX�ZRXOG�KDYH
PHQWLRQHG�WKLV�WUHDWPHQW�LQ�WKH�%,'6�7+$7�0$<�5(48,5(�'()(1&(�VHFWLRQ��ZKLFK
6((���3OHDVH�UHPHPEHU�WR�H[SODLQ�\RXU�XVH�RI�D�GRXEOH�E\�RYHUFDOOHU
V�SDUWQHU�

1RWH��7KH�LPSRUWDQW�LVVXH�KHUH�LV�WKH�WUDQVIHU�VW\OH�

(6&$3,1*�)520��17�'28%/('�>�@

7KLV�LV�WKH�SODFH�WR�PHQWLRQ�WKDW�\RX�KDYH�D�PHWKRG�WR�HVFDSH��LQFOXGLQJ�D�SDVV�WR
IRUFH� D� UHGRXEOH�� DIWHU� SDUWQHU� LV� GRXEOHG� LQ� �17�� <RX� ZLOO� QHHG� D� 127(� >²@� WR
H[SODLQ�IXOO\��$IWHU�\RX�ILQLVK�ZLWK�WKH�1$785$/��17�RYHUFDOOV�IORZLQJ�IURP�DQ

RSSRQHQW
V� RSHQLQJ� RQH�ELG�� \RX� PD\� KDYH� WR� LQWURGXFH� VRPH� VSHFLDO
TXDVL�1$7�RU�QRQ�1$7�WUHDWPHQWV��DV�SHU���

81868$/��17���

$Q� DUWLILFLDO� RYHUFDOO� �VHFRQG� RU� IRXUWK� SRVLWLRQ� ³OLYH´�� E\� DQ� XQSDVVHG� KDQG� WKDW
VKRZV�OHQJWK�LQ�WZR�NQRZQ�VXLWV�

6SHFLI\�WKH�VXLWV��WKH�H[SHFWHG�PLQLPXP�OHQJWKV��DQG�D�URXJK�VWUHQJWK
UDQJH�

�17�29(5&$//�)25�7$.(287���

$Q�DUWLILFLDO�RYHUFDOO� �VHFRQG�RU� IRXUWK�SRVLWLRQ�� WKDW� VKRZV� OHQJWK� LQ� WKUHH�NQRZQ
VXLWV�

&20,&�1275803�29(5&$//���

$Q�RYHUFDOO�RI��17�WR�VKRZ�D�ZHDN�KDQG�ZLWK�D�ORQJ�VXLW��3DUWQHU�ELGV��`�WR�ORFDWH
WKH�ORQJ�VXLW�

6SHFLI\�WKH�QDWXUH�RI�RWKHU�UHVSRQVHV�

���� -803�29(5&$//6��6W\OH��5HVSRQVHV��8QXVXDO�17�

,I�LW
V�MXVW�D�TXHVWLRQ�RI�ZHDN�LQWHUPHGLDWH�VWURQJ�RQH�VXLWHUV��\RX�PLJKW�EH�DEOH�WR
PDQDJH�RQ�WKH�OLQH�SURYLGHG��EHLQJ�VXUH�WR�OLVW�DQ\�H[FHSWLRQV�� LI�WKH\�H[LVW��0RUH
WKDQ� OLNHO\�� KRZHYHU�� \RX� ZLOO� UHTXLUH� D� 6833� 6+((7� >� @� 127(�� 3OHDVH� QRWH� WKDW
³LQWHUPHGLDWH´�UHIHUV�WR�D�KDQG�ZLWK�VRPH�JHQXLQH�KLJK�FDUG�YDOXHV��VD\�DERXW����
����DQG�D�GHFHQW�VL[�FDUG�VXLW��DQG�³VWURQJ´�LV�VRPHWKLQJ�DNLQ�WR�DQ�$FRO�WZR�ELG�
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ZLWK�GHIHQVLYH�YDOXHV�RXWVLGH�WKH�PDLQ�VXLW��,I�\RX�SOD\�ZHDN�MXPS�RYHUFDOOV��\RXU
RSSRQHQWV�ZLOO�ZDQW�WR�NQRZ�\RXU�VW\OH��ILYH�FDUG�VXLWV�SRVVLEOH��GHIHQVLYH�VWUHQJWK�
HWF�

$UH� QHZ�VXLW� DGYDQFHV� �DQG� MXPSV�� IRUFLQJ� DQG�RU� SHUKDSV� OHDG�GLUHFWLQJ"� %H
VSHFLILF��,V�D��17�DGYDQFH�QDWXUDO�RU�FRQYHQWLRQDO��DQG�LI�VR��ZKDW�PLJKW�LW�DVN�IRU�"
7UDQVIHU�DGYDQFHV"

,I� \RX�KDYH�DQ\� VSHFLDO� DJUHHPHQWV� DERXW� ³FDSWDLQF\´�KHUH�� SOHDVH� OLVW� WKHP�� )RU
H[DPSOH���`���>��'%/
���>���LI�WKH�UDLVH�WR��>�LQYROYHV�WKH��ZHDN��MXPS�RYHUFDOOHU
WR�WKH�H[WHQW�WKDW�KH�PLJKW�ELG��>�RU�GRXEOH�IRU�SHQDOW\�LQ�FRPSHWLWLRQ��WKDW�QHHGV
WR�EH�GLVFORVHG�

,I� \RX� XVH� DW� OHDVW� VRPH� RI� \RXU� MXPS� RYHUFDOOV� WR� VKRZ� WZR�VXLWHUV�� \RX� ZLOO
XQGRXEWHGO\�QHHG�D�127(�>²@�KHUH�DOVR�WR�JHW�WKH�MRE�GRQH��LQ�IDFW��LW�LV�EHWWHU�QRW
WR�WU\�WR�VTXHH]H�D�SURSHU�SUHVHQWDWLRQ�LQWR�WKH�WZR�OLQHV�DOORWWHG��,GHQWLI\�WKH�VXLWV�
WKHLU�H[SHFWHG�OHQJWKV��DQG�WKH�VRUW�RI�KDQG�\RX�ZRXOG�H[SHFW��VWUHQJWK��GHIHQVLYH
YDOXHV�� HWF��� ,I� \RX� KDYH� DQ\� VSHFLILF� DJUHHPHQWV� �LQFOXGLQJ� DUWLILFLDO� ELGV�� DERXW
FRQWLQXDWLRQV�� SOHDVH� VSHFLI\�� <RX� PXVW� DOVR� VSHFLI\� DQ\� VSHFLDO� FRPSHWLWLYH
DJUHHPHQWV��LQFOXGLQJ�3DVV�'%/�5'%/��

,I�\RX�XVH�$1<�RI�WKH�IROORZLQJ�WUHDWPHQWV�RU�FRQYHQWLRQV��RU�DQ\�RWKHU�WZR�VXLWHG
MXPS� RYHUFDOOV��� <28� 0$<� 127� 6,03/<� (17(5� 7+(� 1$0(�� $� SURSHU� HQWU\
LQFOXGHV�WKH�63(&,),&�68,76�VKRZQ�

<RX� DUH� H[SHFWHG� WR� SURYLGH� GHWDLOV� �VRPHZKHUH� RQ� WKH� FDUG� RU� D� 6833� 6+((7�
DERXW�VWUHQJWK��VW\OH��DQG�IROORZ�XSV��ERWK�ZLWK�DQG�ZLWKRXW�FRPSHWLWLRQ�

)RU�DOO�WKH�FRQYHQWLRQV�LQ�WKLV�DQG�WKH�IROORZLQJ�VHFWLRQV�ZKHUH�QDPLQJ�WKH�VXLWV�LV
HVVHQWLDO��D�VDPSOH�SUHVHQWDWLRQ�LV�JLYHQ�IRU�HDFK��<RX�PD\�VSUHDG�WKH�LQIRUPDWLRQ
RYHU�WZR�OLQHV�UDWKHU�WKDQ��VD\��IRXU��EXW�LI�\RX�GR�KDYH�WKH�VSDFH��SOHDVH�IROORZ�WKH
VXJJHVWHG�IRUPDW�

81868$/�1275803�29(5&$//��817�

$�SURSHU�HQWU\�IRU�WKLV�SRSXODU�FRQYHQWLRQ�PLJKW�EH�

81868$/�17��35(�RU�675������

��P���17��@�RP���0���17��^�`�1HZ�VXLW� ELGV�1$7�1)�$OO� MXPSV� LQ� NQRZQ� VXLWV
35(

*+(67(0

$�SURSHU�HQWU\�IRU�WKLV�FRQYHQWLRQ�PLJKW�EH��*+(67(0������+&3������

��P���P��>�RP

��0���0��20�`

�P���`��>�@

�0���`��20�^

�P���17��@�RP

�0���17��^�`

1HZ�VXLW�ELGV�1$7�1)

$OO�MXPSV�LQ�NQRZQ�VXLWV�OLPLW
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520$1�-803�29(5&$//6

$�SURSHU�HQWU\�IRU�WKLV�FRQYHQWLRQ�PLJKW�EH�520$1�-803�29(5&$//6������ORVHUV�
����&21&�

��`���`��@�^

��^���^��>�@

��@���@��>�`

��>���>��^�`

1HZ�VXLWV� �1$7�)�

$OO�MXPSV�LQ�NQRZQ�VXLWV�OLPLW

��[���17��$Q\�VWURQJ�WZR�VXLWHU������ORVHUV���XQELG�P�UHVS� �$57

2Q� WKH� ODVW� OLQH� RI� WKH� -803� 29(5&$//6� VHFWLRQ�� H[SODLQ� \RXU� MXPS� RYHUFDOO
VWUXFWXUH�LQ�WKH�UHRSHQLQJ�SRVLWLRQ��DV�SHU���

���5HRSHQLQJ�SRVLWLRQ���

:HVW 1RUWK (DVW 6RXWK
�L� �` 3 3 �@
�LL� �> 3 3 �`

QRWLQJ�DQ\�GLIIHUHQFHV�EHWZHHQ�WKH�WZR�WKUHH�OHYHO�RU�PDMRUV�PLQRUV�

���� ',5(&7�$1'�-803�&8(�%,'6��6W\OH��5HVSRQVHV��5HRSHQLQJ�

<RXU�SDUWQHU�KDV�QRW�\HW�ELG��\RX�FXH�ELG�RU�MXPS�FXH�ELG�WKH�HQHP\�VXLW��8QOHVV
\RXU� DUUDQJHPHQW� LV� VRPHWKLQJ� OLNH� VWUDLJKW� 0,&+$(/6�� \RX� DUH� OLNHO\� WR� QHHG� D
QRWH�RQ�\RXU�6833�6+((7�WR�H[SODLQ�\RXU�DJUHHPHQWV�SURSHUO\�

,I�\RXU�GLUHFW�FXH�ELG�VKRZV�D� WZR�VXLWHU��\RX�QHHG� WR�VSHFLI\�ZKHWKHU�QHZ��VXLW
ELGV�E\�DGYDQFHU�DUH� IRUFLQJ�RU�QRQIRUFLQJ��DQG�QDWXUDO�YV�SDVV�RU�� FRUUHFW� �3�&��
ERWK�ZLWKRXW� IXUWKHU�FRPSHWLWLRQ�DQG�ZLWK�FRPSHWLWLRQ��$QG�VRPHWKLQJ�DERXW�KRZ
DGYDQFHU� LGHQWLILHV� WKH� FXH�ELGGHU
V� ³XQNQRZQ´� VXLW� LQ� UHOHYDQW� FDVHV� �YLD� D
FRPSHWLWLYH�GRXEOH�RU�1R�7UXPS�ELG��IRU�H[DPSOH���$UH�DOO�GRXEOHV�E\�DGYDQFHU�SXUH
SHQDOW\�GRXEOHV�RU�LV�WKH�WZR�VXLWHG�KDQG�H[SHFWHG�WR�UHPRYH�ZLWK�H[WUHPH�VKDSH
�RU�SHUKDSV�RWKHUZLVH�"

,I�\RX�XVH�$1<�RI�WKH�IROORZLQJ�WUHDWPHQWV�RU�FRQYHQWLRQV��RU�DQ\�RWKHU�WZR�VXLWHG
RU� FRQYHQWLRQDO� FXH�ELGV� RU� MXPS� FXH�ELGV��� <28� 0$<� 127� 6,03/<� (17(5� 7+(
1$0(�� $� SURSHU� HQWU\� LQFOXGHV� WKH� 63(&,),&� 68,7�V�� VKRZQ� DQG� FRXOG� SURILWDEO\
OHDYH�RXW�WKH�QDPH�DOWRJHWKHU�

<RX� DUH� H[SHFWHG� WR� SURYLGH� GHWDLOV� �VRPHZKHUH� RQ� WKH� FDUG� RU� D� 6833� 6+((7�
DERXW� VWUHQJWK�� VW\OH�� DQG� IROORZ�XSV�� ERWK� ZLWK� DQG� ZLWKRXW� FRPSHWLWLRQ�� 6LQFH
WKHUH�DUH�HQRXJK�YDULDWLRQV�LQ�GHWDLO�WR�PDNH�LW�PHDQLQJOHVV�WR�XVH�D�1$0(�21/<
HQWU\��\RXU�FXVWRPLVHG�YHUVLRQ�RI�WKH�FRQYHQWLRQ�GHILQHV�LW�LQ�HYHU\�FDVH�

$�IHZ�H[DPSOHV�IROORZ�

0,&+$(/6�&8(�%,'6

$�SURSHU�HQWU\�IRU�WKLV�FRQYHQWLRQ�PLJKW�EH��0,&+$(/6�&8(��35(�RU�675�

��P���P��@�>���������^�DGYDQFH�VKRZV�HTXDO�0�OHQJWKV
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��0���0��20�P���������17�RU�'%/�DVNV�P��P�ELG� �1$7�1)

$OO�MXPSV�LQ�NQRZQ�VXLWV�35(��EXW�PD\�EH�WDFWLFDOO\�VWURQJ�
833(5�68,7�&8(�%,'6

$�SURSHU�HQWU\�IRU�WKLV�FRQYHQWLRQ�PLJKW�EH��833(5�68,7�&8(��$Q\�VWUHQJWK�

��P���P��>�@������

��0���0��20�^������

1HZ�VXLW�ELGV�1$7�1)

$OO�MXPSV�LQ�NQRZQ�VXLWV�35(��EXW�PD\�EH�WDFWLFDOO\�VWURQJ�
723�$1'�%27720�&8(�%,'6

$�SURSHU�HQWU\�IRU�WKLV�FRQYHQWLRQ�PLJKW�EH��723�%27720�&8(��$Q\�VWUHQJWK�

��P���P��>�RP������

��0���@��20�`������

1HZ�VXLW�ELGV�1$7�1)

$OO�MXPSV�LQ�NQRZQ�VXLWV�35(��EXW�PD\�EH�WDFWLFDOO\�VWURQJ�

6RPH�RWKHU�SRSXODU�FDQGLGDWHV�IRU�WKLV�VHFWLRQ�LQFOXGH�

&2/285)8/�&8(�%,'6
$6752�&8(�%,'
02',),('�$6752�&8(�%,'
*+(67(0

3OHDVH�IROORZ�VFUXSXORXVO\�WKH�IRUPDW�VHW�RXW�LQ�WKH�H[DPSOHV�DERYH�

67521*�&8(�%,'6��1HDU�)*�

$� FXH� ELG� E\� VHFRQG� KDQG� ZKLFK� SURPLVHV� D� RQH�� RU� WZR�� RU� WKUHH�VXLWHG� KDQG
DOPRVW�JRRG�HQRXJK�WR�IRUFH�WR�JDPH�

6SHFLI\� LI� \RX� FRXOG� KDYH� RQO\� RQH� RU� WZR� RI� WKHVH� KDQG� W\SHV� RU
VRPHWKLQJ�GLIIHUHQW��3OHDVH�DGG�SDUWLFXODUV�DV�DSSURSULDWH�

-803�&8(�$6.6�)25�67233(5���

$�VWURQJ�DFWLRQ�WKDW�VKRZV�D�ORQJ�VROLG�VXLW��6SHFLI\�LI�LW�PXVW�EH�D�PLQRU��HWF��DQG
XVXDOO\� DW� OHDVW� RQH�DQG�D�KDOI� VWRSSHUV� RXWVLGH� WKH� VXLW� RSHQHG�� $GYDQFHU� LV
H[SHFWHG�WR�ELG��17�ZLWK�D�VWRSSHU�LQ�WKH�RSHQHU
V�VXLW��:LWKRXW�D�VWRSSHU��DGYDQFHU
LV�H[SHFWHG� WR�ELG�D�QHZ�VXLW�ZLWK� VRPH� OHQJWK�DQG�YDOXHV��RU� FXH�ELG��RU�ELG��`
�3�&��ZLWK�D�SRRU�KDQG�ZLWK�QR�GLUHFWLRQ��RU�ELG��`�ZLWK�D�EHWWHU�KDQG��3�&��

6SHFLI\� LI� WKH� MXPS� FXH�ELG� HVWDEOLVKHV� DQ\� IRUFLQJ� SDVVHV� LQ
FRPSHWLWLRQ�� DQ\� RWKHU� DJUHHPHQWV� \RX� PLJKW� KDYH�� LQFOXGLQJ
3DVV�'%/�5'%/��DQ\� GLVWLQFWLRQV� LQ� WKH� UHRSHQLQJ� SRVLWLRQ�PDMRUV� YV
PLQRUV��HWF�

,I� \RX�PLJKW� XVH� WKLV� ELG�ZLWK� YLUWXDOO\� QR� VWUHQJWK� RXWVLGH� WKH� VROLG� VXLW�� SOHDVH
PHQWLRQ�WKDW�SURPLQHQWO\�DQG�HQWHU�WKH�1$0(�LQ�³4827(6´��'28%/(�-803�P�&8(
 � 67521*� �0�²�� �`��`� RU� �^��^� VKRZV� D� VWURQJ� �$FRO�VW\OH�� �0� ELG� �0
XQVSHFLILHG����@�E\�DGYDQFHU�LV�3�&�
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6SHFLI\� ZKHWKHU��^��ZKHUH�DYDLODEOH��KDV�DQ\�VSHFLDO�PHDQLQJ��LI�WKH
�`��^�ELG�HVWDEOLVKHV�DQ\�IRUFLQJ�SDVVHV�LQ�FRPSHWLWLRQ�

,I� \RX� ILQG� WRR�PXFK�RYHUODS�EHWZHHQ� WKH�',5(&7�&8(�%,'�DQG� WKH� ³WZR�� VXLWHU´
SDUW�RI�WKH�-803�29(5&$//6�VHFWLRQ�DERYH��\RX�PLJKW�FUHDWH�D�6833�6+((7�QRWH
HQWLWOHG� ³7:2�68,7(56´� DQG� OLVW� WKHP� $//� RQH�E\�RQH�� H�J�� ��P���P�  � 0DMRUV�
��0���0� �20�`����P���P� �@�RP��DQG�VR�RQ��$GG�DOO�WKH�GHWDLOV�DERXW�VWUHQJWK�
VW\OH�� UHVSRQVHV�� HWF�� ,Q� WKH� WZR� UHOHYDQW� SODFHV� RQ� WKH� 2876,'(� %$&.� 2)� 7+(
&$5'��HQWHU�WKH�VDPH�FRUUHVSRQGLQJ�127(�>²@

,I�\RX�WUHDW�DQ\�ILUVW�WXUQ�ELGV�LQ�WKH�HQHP\�VXLW�DV�1$785$/��SOHDVH�OLVW�WKHP�KHUH
�DOWKRXJK�\RX�PLJKW�IHHO�WKDW�QDWXUDO�ELGV�QHHGQ
W�EH�PHQWLRQHG��

6RPH�H[DPSOHV�

:HVW 1RUWK (DVW 6RXWK

�L�� �`���� �`��`
�LL�� �` 3 3 �`
�LLL���` 3 �@ �`��`
�LY� �` 3 �@ �@��@
�Y�� �` 3 �@ �@
�YL� �^���^� �^

���� 96�1275803��YV�6WURQJ��:HDN��5HRSHQLQJ��3+�

,QVHUW�KHUH�QRW�RQO\�\RXU�FRQYHQWLRQDO�PHWKRG�DQG�QRWHZRUWK\�UHVSRQVHV

�ELGV�WKDW�DVN��ELGV�WKDW�DUH�FRUUHFWDEOH��ELGV�WKDW�VKRZ�RU�GHQ\�SDUWLFXODU� OHQJWKV
RU� ³SOD\DELOLW\´��� EXW� DOVR�DQ\�XQGHUVWDQGLQJV� UHODWHG� WR� IRXUWK�KDQG� DFWLRQV� DIWHU
WKLUG� KDQG� KDV� UHVSRQGHG� WR� �17� �H�J�� GRXEOLQJ� RU� ELGGLQJ� RYHU� 6WD\PDQ� RU� D
WUDQVIHU�UHVSRQVH��

<RX�ZLOO�SUREDEO\�QHHG�D�127(�>²@�RQ�\RXU�6833�6+((7�WR�JHW�HYHU\WKLQJ�DFURVV�
SDUWLFXODUO\�ZKHQ�\RX�PLJKW�SOD\�GLIIHUHQW�GHIHQFHV�DJDLQVW�GLIIHUHQW� UDQJHV�RI�1R
7UXPS� RSHQLQJV� DQG�RU� GLIIHUHQW� PHWKRGV� E\� D� SDVVHG� KDQG�� <RXU� GRXEOH� RI
6WD\PDQ�RU�D�7UDQVIHU�ELG�PD\�YDU\�ZLWK�WKH�RSSRQHQWV
�UDQJH�DV�ZHOO�

3OHDVH� VD\� VRPHWKLQJ� DW� WKH� EHJLQQLQJ� RI� WKH� VHFWLRQ� DERXW� \RXU� SKLORVRSK\� RI
FRPSHWLQJ� DJDLQVW� ERWK� VWURQJ� �SHUKDSV� REVWUXFWLYHO\�� DQG� ZHDN� 1R� 7UXPSV
�SHUKDSV� FRQVWUXFWLYHO\��� 3OHDVH� QRWH� WKH� QDWXUH� RI� D� MXPS� RYHUFDOO�� ZLWK
DSSURSULDWH� YDULDWLRQV� IRU� WKH� RSSRQHQW
V� UDQJH�� HWF�� 'R� \RX� SOD\� DQ\WKLQJ� RYHU
HQHP\� QDWXUDO� �17� RSHQLQJV"� 7KLV� ,6� WKH� SODFH� WR� PHQWLRQ� WKLQJV� OLNH� GHOD\HG
DFWLRQV� E\� VHFRQG� KDQG� DIWHU�� �`�VWURQJ��3��^�ZHDN��3�� �17� ���� ZRXOG� \RX� WUHDW
WKLV�DV�LI�WKH�VWURQJ�FOXEEHU�KDG�RSHQHG��17��\RX�FRXOG�KDYH�DFWHG�GLUHFWO\�RYHU��`�
KRZHYHU�"�<RX�FDQ�GR� WKLV�E\�HQWHULQJ��$IWHU���`�VWURQJ��3��^�ZHDN��3���17��DFW
DV�LI�RYHU�GLUHFW�675�17

7KLV� LV�127� WKH�SODFH� WR�RXWOLQH�\RXU�GHIHQFH� WR� WKH�*DPEOLQJ��17�RU� RWKHU�QRQ�
QDWXUDO��17�RU��17�RSHQLQJV�

7KH�FRQYHQWLRQV�OLVWHG�LQ�WKLV�VHFWLRQ��DQG�PDQ\�RWKHUV�QRW�QDPHG�KHUH�
DUH� XVHG� DIWHU� DQ� RSSRQHQW
V� �17� RSHQLQJ� ELG� �DQG�PD\� EH� XVHG� RYHU
KLJKHU�RSHQLQJV���8QOHVV�\RX�VSHFLI\�RWKHUZLVH��OLVWLQJ�WKH�QDPH�RI�WKH
FRQYHQWLRQ�ZLOO�DVVXPH�WKDW�\RX�SOD\�LW�LQ�VHFRQG�DQG�IRXUWK�VHDW�DJDLQVW
DOO�UDQJHV�RI��17�RSHQLQJ�ELGV�$1'�E\�D�SDVVHG�KDQG�
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6SHFLI\�DQ\�FRQWLQXDWLRQV�QRW�LQFOXGHG�LQ�WKH�GHILQLWLRQ��DQG�RXWOLQH�\RXU
PHWKRGV�LQ�FRPSHWLWLRQ�

7KH�IROORZLQJ�FRQYHQWLRQV�PD\�EH�XVHG�RQ�D�1$0(�21/<�EDVLV��DVVXPLQJ�WKDW�\RXU
PHWKRG� VKRZV�H[DFWO\� WKH�68,7�&20%,1$7,216�GHVFULEHG��:KHUHYHU� XQVSHFLILHG�
GRXEOH�LV�DVVXPHG�WR�EH�3(1$/7<��2WKHU�PDWHULDO�YDULDWLRQV�ZLOO� OHDG�\RX�WR�HQWHU
WKH�1$0(�LQ�³4827(6´���

/$1'<

�`�VKRZV�DW�OHDVW�IRXU�FDUGV�LQ�HDFK�PDMRU�VXLW�

$��^�DGYDQFH�LV�����

$��`�FXH�ELG�DGYDQFH�LV�D�VWURQJ�LQTXLU\�

$��17�DGYDQFH�LV�����

5,3675$

$�ELG�RI�D�PLQRU�VXLW�WR�VKRZ�ERWK�PDMRUV�DQG�³OHQJWK´��RIWHQ�QHJOLJLEOH�
LQ�WKH�PLQRU�ELG��$Q�DGYDQFH�LQ�WKH�RWKHU�PLQRU�LV����

$��17�DGYDQFH�LV���
$6752

$�ELG�RI�D�PLQRU�VXLW�SURPLVHV�DW�OHDVW�QLQH�FDUGV�LQ�WZR�VXLWV��DV�SHU�

�`��@�P

�^��>�DQ\�

$GYDQFHU
V��17�LV�DUWLILFLDO�DQG�IRUFLQJ��VXJJHVWLQJ�DW� OHDVW� LQYLWDWLRQDO�YDOXHV��EXW
QRW�SURPLVLQJ�DQRWKHU�ELG��7KH�QH[W�VXLW�DERYH�WKH�RQH�RYHUFDOOHG�LV�D�VHPL�QDWXUDO
QHJDWLYH�� SURPLVLQJ� DW� OHDVW� WZR� FDUGV� LQ� WKH� VXLW� ELG� DQG� GHQ\LQJ� WKUHH�FDUG
VXSSRUW�IRU�WKH�NQRZQ�PDMRU�

,Q�WKH�VKRUW�VHOHFWLRQ�RI�FRQYHQWLRQV�WKDW�IROORZV��WKH�68,7�&20%,1$7,216�VKRZQ
PXVW�EH�VSHFLILHG���WKH�1$0(�LV�QRW�UHOHYDQW�

H�J��%52=(/�'%/� ���VXLW���`� �`�@���^� �^�@���@� �@�>���>� �>�P���17� 
`�^�

,I�\RX�XVH�DQ\�RWKHU�VFKHPH��WKH�QDPH�LV�HTXDOO\�LUUHOHYDQW��<RX�0867�VSHFLI\�WKH
68,7�&20%,1$7,216�DQG� FRQWLQXDWLRQV� LQ� WKH� IDVKLRQ�RI� WKH� WUHDWPHQWV�GHSLFWHG
EHORZ�

$63752

3URPLVHV�DW�OHDVW�QLQH�FDUGV�LQ�WKH�WZR�VXLWV�

�`��@�DQ\��RYHU�ZKLFK

�^� �3�&�

�17��`� �675�³UHOD\´

�^��>�DQ\��RYHU�ZKLFK

�@� �3�&�
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�17��`� �675�³UHOD\´

:LWK�HTXDO�PDMRUV��DJJUHVVRU�HPSKDVLVHV�RQH�DW�KLV�GLVFUHWLRQ�

%52=(/

'RXEOH� VKRZV� D� QRUPDO� RQH�VXLWHG� RYHUFDOO�²��� $GYDQFHU� ELGV� �`� LI� KH� GRHV� QRW
ZLVK�WR�GHIHQG��17[�

7KH�IROORZLQJ�ELGV�SURPLVH�DW�OHDVW�QLQH�FDUGV�LQ�WKH�WZR�VXLWV�

�`��@�`

�^��@�^

�@��>�@

�>��>�P

�17��^�`

$�WKUHH�OHYHO�RYHUFDOO�VKRZV�D�VLQJOHWRQ�RU�YRLG�LQ�WKH�VXLW�ELG�ZLWK�HLWKHU�D������RU
�����SDWWHUQ�

&$33(//(77,

3URPLVHV�DW�OHDVW�QLQH�FDUGV�LQ�WKH�WZR�VXLWV�

�`��DQ\�RQH�VXLWHU��DGYDQFHU
V��^� �3�&��QHZ�VXLW�ELGV� �1)��^��>�@�
RYHU�ZKLFK��17� �)����P�1)

�@��@�P��RYHU�ZKLFK��>��P� �1)�

�17�DVNV�P��>��>�P��RYHU�ZKLFK��@��P� �1)���17�DVNV�P
75$16)(5�29(5&$//6���
7:2�81'(5�29(5&$//6���

$Q�DUWLILFLDO�RYHUFDOO�LQ�D�VXLW�RQH�RU�WZR�VWHSV�EHORZ�WKH�UHDO�VXLW�KHOG��7KH�LGHQWLW\
RI�WKH�VXLW�LV�NQRZQ��<RX�PXVW�KDYH�DJUHHPHQWV�LQ�FRPSHWLWLRQ��LQFOXGLQJ�3DVV�DQG
5'%/�

08/7,�/$1'<

3URPLVHV�DW�OHDVW�QLQH�FDUGV�LQ�WKH�WZR�VXLWV�

�`��>�@���`� �VWURQJ�LQTXLU\�

�^� �1)���17�����^��DQ�XQVSHFLILHG�PDMRU���0� �3�&���P� �1)���17���

�@��@�P��RYHU�ZKLFK��>��P� �1)���17�DVNV�P

�>��>�P��RYHU�ZKLFK��@��P� �1)���17�DVNV�P
'217

$Q�DFURQ\P�IRU�³'LVWXUE�2SSRQHQWV
�1R�7UXPS´����D�YHU\�DJJUHVVLYH�VW\OH��6XJJHVWV
DW�OHDVW�QLQH�FDUGV�LQ�WKH�WZR�VXLWV�

'%/� �$Q�XQVSHFLILHG�RQH�VXLWHU���`� �3�&��RWKHUV� �1$7�1)

�`� �`�DQRWKHU��^� �0�^���0� �3�&���`� �1)���0� �"���17� �"

�@� �>�@���P� �1)���17� �"

�>� �1$7��QRW�DV�VWURQJ�DV�'%/��WKHQ��>���17� �"���[� �"
25736$��$63752�EDFNZDUGV�
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$6352
3,132,17�$6752
08/7,�'28%/(�&$1$3(
75$16)(5�29(5&$//6����
7:2�81'(5�29(5&$//6���

7KH�OLVW�LV�YLUWXDOO\�RSHQ�HQGHG��<RX�FDQ�SOD\�ZKDWHYHU�\RX�OLNH��ZLWK�RU�ZLWKRXW�D
1$0(�� EXW� \RX� 0867� LQGLFDWH� WKH� 68,7� FRPELQDWLRQV� VKRZQ� LQ� HYHU\� FDVH�� $GG
HQRXJK�GHWDLO�WR�HQDEOH�\RXU�RSSRQHQWV�WR�JHW�D�IHHO�IRU�\RXU�VW\OH�DQG�FRPSHWLWLYH
DSSURDFK�

+HUH�LV�D�SRVVLEOH�SUHVHQWDWLRQ�

9V�675�RU�E\�3+�

'217��DJJUHVVLYH�����FDUGV��

'%/� �DQ\���VXLWHU

��`� �3�&��ERWK� �1$7�1)����`� �`�DQ\��3�&���17� �)���

�^� �0�^�����0� �3�&���`� �1)���17� �/HE��

�@� �>�@���P� �1)���17� �)���

�>� �1$7���'%/�!�>���17� �)����[� �1)��

9V�:.��&$33(//(77,��VRXQG�����FDUGV�

�`��DQ\���VXLWHU���^� �3�&��QHZ��VXLWV� �1)��

�^��>�@���17� �)����P� �1)��

�@��@�P���>��P� �1)���17�DVNV�P��

�>��>�P���@��P� �1)���17�DVNV�P��

-XPS�R
FDOO��:.�YV�675��³*RRG´�YV�:.�

&DQ�\RX�JHW�WKDW�RQ�WKH�VL[� OLQHV�DOORWWHG"�3UREDEO\�QRW�� ,I�\RX�FDQ
W�� LW� LV�EHVW� WR
HQWHU� �H�J��� HYHU\WKLQJ� UHODWHG� WR� ³9V� 675� RU� E\� 3+´� DQG� GHYRWH� WKH� ODVW� OLQH� WR
WKHVH�ZRUGV�� ³9V�:.� ����� VHH� >²@´� DQG� GR� WKH� UHVW� RQ� D� 6833� 6+((7�� <RX� FRXOG
HDVLO\� OHDYH� RXW� '217� DQG� &$33(//(77,� ���� WKH� QDPHV� DUH� QRW� WKH� OHDVW� ELW
LPSRUWDQW�� 7KH� RQO\� UHDVRQ� WR� LQFOXGH� WKHP� LV� WKDW� VRPHRQH� IDPLOLDU� ZLWK� WKH
WUHDWPHQWV�XQGHU�WKRVH�QDPHV�PLJKW�VDYH�VRPH�WLPH�DQG�H\HVWUDLQ�

������ 96�35(�(0376��'RXEOHV��&XH�ELGV��-XPSV��17�%LGV�

8QOHVV�\RX�GR�QRWKLQJ�RWKHU�WKDQ�GRXEOH��RYHUFDOO��RU�XVH�D�VFKHPH�LQYROYLQJ�WZR�RU
WKUHH�GLIIHUHQW�ELGV��\RX�ZLOO�QHHG�D�6833�6+((7�>²@

127(�IRU�WKLV�WRSLF�

6WDUW�ZLWK�GRXEOHV��WDNHRXW�SHQDOW\�RSWLRQDO�� ,I�QRW� IRU�WDNHRXW��RU�HYHQ� LI�VR���GR
\RX�KDYH�DQ\��RWKHU��DUWLILFLDO�WDNHRXW�ELGV�

7KLQJV� OLNH� OHEHQVRKO� UHVSRQVHV� WR� GRXEOHV� RI� ZHDN� WZR�ELGV� DUH� QRW� SOD\HG� WKH
VDPH�ZD\�E\�HYHU\RQH�XVLQJ�WKLV�WUHDWPHQW��<RX�PLJKW�ZLVK�WR�HODERUDWH�RQ�³GLUHFW´
YV�³GHOD\HG´�FXH�ELGV�DQG�1R�7UXPS�ELGV��HWF� LQ�D�6833�6+((7� >²@�127(��7KHUH
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DUH� RWKHU� VFKHPHV� RI� FRPSHWLQJ� DJDLQVW� ZHDN� WZR�ELGV�� %H� VXUH� \RX� RXWOLQH
DGHTXDWHO\�DW�OHDVW�WKH�HVVHQWLDO�HDUO\�ELGV�LQ�\RXU�VWUXFWXUH�

,I�\RX�KDYH�D�SDFNDJH�RI�UHVSRQVHV� WR�\RXU�QDWXUDO��17�RU��17�RYHUFDOOV�DIWHU�DQ
HQHP\�SUH�HPSW�� \RX�PD\�ZDQW� WR�XVH�D�127(� >²@� WR� HODERUDWH�� 6D\� VRPHWKLQJ
DERXW� GLUHFW� FXH�ELGV� DQG� MXPS� FXH�ELGV�� WZR�VXLWHUV� �KRZ� VWURQJ"��VWRSSHU�
VHHNLQJ�RWKHU�SRVVLELOLWLHV�

6RPH�RWKHU�LVVXHV�

v 'RHV�D��17�RYHUFDOO�VKRZ�WKUHH�VXLWV�RU�D�VSHFLILF�QRQ�VSHFLILF�WZR�VXLWHU"

v 'R�DQ\�RI�\RXU�MXPSV�RYHU�ZHDN�WZR�ELGV�VKRZ�WZR�VXLWHUV��)�YV�1)��6W\OH�"

v :KDW�LV�\RXU�DSSURDFK�WR�SDVVLQJ�WDNHRXW�GRXEOHV�RU�SDVVLQJ�\RXU�YHUVLRQ�RI
³RSWLRQDO´�GRXEOHV�IRU�SHQDOWLHV"

v ,Q�WKH�VHTXHQFH���[�3��\�"""�LV�\RXU�GRXEOH�VWLOO�IRU�WDNHRXW"

v $UH�WKHUH�DQ\�VSHFLDO�IRUFLQJ�SDVV�VLWXDWLRQV�WKDW�PLJKW�EHVW�EH� LQFOXGHG� LQ
WKLV�VHFWLRQ"

v $�VDPSOLQJ�RI�UHODWHG�WUHDWPHQWV�IROORZV�

&0202'20

&KHDSHU�PLQRU�IRU�7�2�RYHU��0��RSWLRQDO�'%/�RYHU��P

/($3,1*�0,&+$(/6���

2YHU�DQ�RSSRQHQW
V�ZHDN�WZR�LQ�D�PDMRU�

�`� �20�`

�^� �20�^�

2YHU�DQ�RSSRQHQW
V�ZHDN��^�

�`� �`�0

�^� �>�@�

6SHFLI\�ZKHWKHU�DQ\�RI�WKHVH�MXPSV�LV�WR�EH�WUHDWHG�DV�IRUFLQJ��([SODLQ
\RXU�VW\OH��LV�DQ\�����QHDU�RSHQLQJ�ELG�DOO�ULJKW"

1RWH��<RX�PXVW�HQWHU�DOO�WKH�68,7�&20%,1$7,216�

/(%(162+/�$)7(5�7�2�'%/�2)�1$7��[

$�VFKHPH�RI�UHVSRQVHV�GHVLJQHG�WR�VHSDUDWH�JRRG�DQG�EDG�KDQG�ZLWKRXW�JHWWLQJ�WRR
KLJK�DIWHU�DQ�RSSRQHQW�VWDUWV�ZLWK�D�QDWXUDO�RSHQLQJ�DW�WKH�WZR�OHYHO��7KH�SULQFLSOH
LV�WKDW�DGYDQFHV�WR�WKH�WZR�OHYHO�DUH�ZHDN�ZKLOH�DGYDQFHV�WR�WKH�WKUHH�OHYHO�DUH��DW
OHDVW��VSHFLI\��LQYLWDWLRQDO��$��17�DGYDQFH�LV�LQWHQGHG�DV�D�SXSSHW�WR��`�WR�HQDEOH
DGYDQFHU�WR�VLJQ�RII�RU�VKRZ�D�YDULHW\�RI�EHWWHU�KDQGV�

3OHDVH�VSHFLI\�WKH�PHDQLQJV�RI�GLUHFW�YV�GHOD\HG��YLD��17��FXH�ELGV�DQG�GLUHFW�YV
GHOD\HG��17�ELGV��DQG�DOVR�DOO�RWKHU�VSHFLDO�DJUHHPHQWV�

1RWH��)RU�&$7(*25<���HYHQWV��JUHDW�GHWDLO�LV�QRW�UHTXLUHG

526(1.5$1=�29(5�3$571(5j6��17�29(5&$//
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$Q� DUWLILFLDO� �`� DGYDQFH� DIWHU� SDUWQHU
V� �17� RYHUFDOO� RI� RSSRQHQW
V� 35(� RSHQLQJ�
$JJUHVVRU�UHSOLHV�

�17��QRUPDO�KDQG�

&XH�ELG������+&3�

1HZ�VXLW���17�EDVHG�RQ�D�VRXUFH�RI�WULFNV�����FDUGV��LQ�WKDW�VXLW�

6SHFLI\�LI�RWKHU�DGYDQFHV�DUH�QDWXUDO�RU�WUDQVIHUV��RU�����'RHV��17�KDYH
DQ\�VSHFLDO�PHDQLQJ"

���� 96�$57,),&,$/�67521*�23(1,1*6�

0RVW�LPSRUWDQW�KHUH�LV�WR�GHVFULEH�\RXU�SDUWQHUVKLS�67</(��,V�LW�DFFHSWDEOH�WR�VKRZ
D�WZR�VXLWHU�RYHU��`�ZLWK�D������\DUERURXJK��WKH�21(�48,&.�675,.(�DSSURDFK�"
2U� GR� \RX� LQVLVW� WKDW� DJJUHVVRU� KROG� DQ\� ILYH�ILYH� RU� ILYH�IRXU�ZLWK� ³GHFHQW´� VXLWV
�WKH�+23(�72�*2�+,*+(5�DSSURDFK�"

,I�\RX�XVH�DQ\�DUWLILFLDO�PHWKRG��SOHDVH�H[SODLQ�LW�IXOO\��)RU�H[DPSOH��VRPH�SOD\�WKDW
DQ�RYHUFDOO�RI��@�VKRZV�HLWKHU�KHDUWV�RU�VSDGHV��EXW�QRW�ERWK��+RZ�GRHV�DGYDQFHU
SURFHHG"�6RPH�SOD\�WKDW�D��>�RYHUFDOO�LV�D�PHDQLQJOHVV�QRLVH��:KDW�KDSSHQV�QH[W"
,Q� WKHVH� �DQG� UHODWHG�� FDVHV�� ZKDW� GRHV� DGYDQFHU
V� SDVV� PHDQ� LI� WKLUG� KDQG
GRXEOHV"

,I�\RX�XVH�D�WZR�VXLWHG�PHWKRG��GRHV�DGYDQFHU�KDYH�VRPH�ZD\�WR�SOD\�LQ�KLV�RZQ
VXLW"� ,V� WKHUH� D� OHYHO� DW� ZKLFK� DGYDQFHU� LV� ³RQ� KLV� RZQ"´� 'R� \RX� KDYH� DQ\
DJUHHPHQWV�DERXW�3DVV�'%/�5'%/�1R�7UXPS�ELGV�LQ�YDULRXV�VLWXDWLRQV"

([SODLQ�KRZ�DGYDQFHU�SURFHHGV�DIWHU�D�ELG�E\�WKLUG�KDQG��7ZR�VDPSOH�SUHVHQWDWLRQV
RI� GHIHQVLYH� DSSURDFKHV� IROORZ�� <RX� PD\� XVH� WKH� 1$0(� RU� QRW�� EXW� \RX� PXVW
VSHFLI\�WKH�68,7�&20%,1$7,216�DQG�\RXU�VW\OH�LQ�DQ\�PHWKRG�\RX�SUHVHQW�

&5$6+��UDQGRP�VW\OH�

2YHU�D�VWURQJ��`�RSHQLQJ�

'%/� �5HG�VXLWV�RU�EODFN�VXLWV��FRORXU��

�^� �0DMRUV�RU�PLQRUV��UDQN��

�17� �>�^�RU�@�`��VKDSH��³URXQGHG´�RU�³SRLQWHG´��

$IWHU��`�3��^�

'%/� �FRORXU�

�17� �UDQN�

�`� �VKDSH�

$GYDQFHV�DUH�DOO�3�&��7R�VKRZ�KLV�RZQ�VXLW��DGYDQFHU�PXVW�ELG�LW�RQFH��WKHQ�UHELG�LW�
,QFOXGH� D� IXOO� H[SODQDWLRQ� RI� \RXU� VW\OH�� OHQJWKV�VXLW� TXDOLW\�� HWF�� 2WKHU� GLUHFW
DFWLRQV�DUH�QDWXUDO��35(��7HQG�WR�SDVV�ILUVW�ZLWK�PRVW�����+&3�KDQGV�

:21'(5�%,'6��DQ\����RND\�

2YHU��`��RU��`��3���^��$Q\�QRQ�MXPS�ELG�VKRZV�WKDW�VXLW�25�WKH�RWKHU�WKUHH���17
E\�DGYDQFHU� VKRZV� IRXU��FDUG� VXSSRUW� IRU� WKH�ELG� VXLW���'%/� �>�@��17� �^�`�
-XPS�LQ�GLDPRQGV� �@�^��-XPS�LQ�KHDUWV � �@�`��-XPS�LQ�VSDGHV� �>�P��17�DVNV
P���,QFOXGH�D�IXOO�H[SODQDWLRQ�RI�\RXU�VW\OH��OHQJWKV�VXLW�TXDOLW\��HWF��7HQG�WR�SDVV
ILUVW�ZLWK�PRVW�����+&3�KDQGV�
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���� 29(5�23321(176
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7KLV�LV�DQ�LPSRUWDQW�DUHD�EHFDXVH�ERWK�VLGHV�ZLOO�RIWHQ�ZLVK�WR�FRPSHWH�IRU�D�URXQG
RU�WZR��,W�LV�DOVR�D�IHUWLOH�DUHD�IRU�FXVWRPLVHG�WUHDWPHQWV��4XHVWLRQV�WKDW�PLJKW�EH
PHDQLQJIXO�LQFOXGH��'R�\RX�WUHDW�D�ELG�LQ�D�QHZ�VXLW�DV�IRUFLQJ�RU�QRQ�IRUFLQJ��RQH�
OHYHO�YV�WZR�OHYHO�"�,I�D�QHZ�VXLW�ELG�LV�QRQIRUFLQJ��ZKDW�VRUW�RI�KDQG�GRHV�LW�VKRZ
�OHQJWK��VWUHQJWK��DEVHQFH�RI�ILW��HWF�"�,I�\RXU�VW\OH�LV�WR�ELG�ZKHQHYHU�\RX�DUH�VKRUW
LQ�RSHQHU
V� VXLW��PHQWLRQ� WKDW�KHUH��'R�\RX�SOD\� ³ILW� VKRZLQJ´� MXPSV"�2U�GR�\RXU
MXPS�WDNHRXWV�KDYH�VRPH�RWKHU�QDWXUDO�RU�DUWLILFLDO�PHDQLQJ"�'R�\RX�XVH�D�PHWKRG
RI�WUDQVIHUV"�'R�\RX�XVH��17��17�DV�UDLVHV��OLPLW�35(�)*�" $UH� WKHUH� DUWLILFLDO
�ZHDN��ELGV�WKDW�\RXU�RSSRQHQWV�VKRXOG�NQRZ�DERXW��6SOLQWHUV"�$UH�MXPSV�WR�JDPH
GHILQHG� DV� ZHDN� RU� PLJKW� \RX� KDYH� D� JRRG� KDQG"� 'R� \RX� KDYH� VRPH� VSHFLDO
DSSURDFK� WR� UHVSRQGHU
V� UHGRXEOH"� %DODQFHG� KDQG"� /DFN� RI� VXSSRUW� IRU� D
PDMRU�PLQRU"�7ZR�IRXU�FDUG�VXLWV"�2U�DQ\WKLQJ�HOVH"�'RHV�WKH�FRPELQDWLRQ�RI�³3DVV�
WKHQ� 'RXEOH�´� FDUU\� DQ\� LQIHUHQFHV"� :KDW� LV� \RXU� VW\OH� ZLWK� D� XQLODWHUDO� SHQDOW\
GRXEOH�RI�DQ\�VXLW�WKDW�WKH�RSSRQHQWV
�VKRXOG�ELG��5'%/�ILUVW��RU�3DVV�ILUVW�"�,I�\RX
KDYH�DQ\�SDUWQHUVKLS�H[SHULHQFH� LQWURGXFLQJ�QHZ�VXLWV� WKDW�\RX�GRQ
W� UHDOO\�KDYH�
\RX�PLJKW�PHQWLRQ�LW�KHUH�WRR��0D\EH�\RX�PLVVHG�LW�LQ�36<&+,&6�

3OHDVH� H[SODLQ� DV� IXOO\� DV� SRVVLEOH� LQ� WKH� VSDFH� SURYLGHG�� FRQWLQXLQJ� LQ� D� 6833
6+((7�>²@�127(��LI�QHFHVVDU\�

6RPH�UHODWHG�WUHDWPHQWV�

-25'$1��17

�P� $�MXPS�WR��17�LV�D�OLPLW�UDLVH�RI�RSHQHU
V�VXLW�

�Q� $�MXPS�WR��17�LV�D�IRUFLQJ�UDLVH�RI�RSHQHU
V�VXLW�

,Q�ERWK�FDVHV��SOHDVH�VSHFLI\�PLQLPXP�WUXPS�OHQJWK�

k7586&277��17y

6LPLODU�WR�-25'$1��EXW�ZLWK�VRPH�RSWLRQV�DQG�YDULDWLRQV��LQFOXGLQJ�

$� MXPS�WR��17�DIWHU�SDUWQHU
V�PLQRU�VXLW�RSHQLQJ� LV�D�35(� UDLVH���P� 
OLPLW�

6SHFLI\�\RXU�SDUWLFXODU�YDULDWLRQV�IURP�WKH�-25'$1�YHUVLRQ�

&$33(//(77,��&$33��0;�

$� V\VWHP� RI� UDLVHV� DQG� WUDQVIHUV� DIWHU� DQ� RSSRQHQWV� GRXEOHV� �0� IRU� WDNHRXW�
6SHFLI\�\RXU�SDUWLFXODU�DJUHHPHQWV�

�0��'%/���`� �&216758&7,9(�5$,6(���

6HOI�H[SODQDWRU\�

�0��'%/���17� �&216758&7,9(�5$,6(���

6HOI�H[SODQDWRU\��

),7�6+2:,1*�-8036��),7������

,QFOXGH�LQ�WKH�1$0(�WKH�QDWXUH�RI�WKH�MXPS��L�H��35(��,19��)*�

:($.�-803�6+,)76

6SHFLI\�VW\OH��H�J��ILYH�FDUG�VXLW�SRVVLEOH�
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7KHUH� LV� D� YHU\� LPSRUWDQW� GLVWLQFWLRQ� EHWZHHQ� ELGV� DQG� WUHDWPHQWV� ZKLFK� UHTXLUH
DGYDQFH� DQQRXQFHPHQW� �EHFDXVH� WKH\� RFFXU� LQ� DXFWLRQV� ZKLFK� DUH� OLNHO\� WR� EH
FRPSHWLWLYH��DQG�ELGV�LQ�VWURQJ��QRQ�FRPSHWLWLYH�DXFWLRQV�

<RX�DUH�ERXQG�WR�PDNH�VRPH�PLVWDNHV�RU� OHDYH�VRPH�WKLQJV�RXW� LQ�WKH�SURFHVV�RI
FRPSOHWLQJ� WKH� &RQYHQWLRQ� &DUG�� %H� HVSHFLDOO\� FDUHIXO� ZLWK� LWHPV� LQYROYLQJ
FRPSHWLWLYH� RU� SRWHQWLDOO\� FRPSHWLWLYH� ELGGLQJ� EHFDXVH� WKH� GDPDJH� WR� \RXU
RSSRQHQWV�WKDW�FDQ�UHVXOW�IURP�DQ�RPLVVLRQ�LV�VR�PXFK�JUHDWHU�

7KH�RQXV�WR�GLVFORVH�LV�RQ�WKH�XVHU�RI�DQ\�FRQYHQWLRQ�RU�WUHDWPHQW��,Q�D�FRQWHQWLRXV
FDVH�� DQ� RPLVVLRQ� RI� VRPHWKLQJ� WKDW� PLJKW� KDYH� PDWWHUHG� ZLOO� PRVW� RIWHQ� EH
GHHPHG�FRQFOXVLYH�
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����  ,,1166,,''((��22))��&&$$55''

���� 23(1,1*

,Q�WKLV�FROXPQ��OLVW�WKHP�DOO��LQ�DVFHQGLQJ�RUGHU��7KH�RSHQLQJ�ELGV�OLVWHG�KHUH�FDQQRW
EH�FRQWLQJHQW�XSRQ�WKH�SURYLVLRQV�RI�RSSRQHQWV
�V\VWHP�

6LQFH�\RX� FDQ
W� WHOO�ZKHWKHU� \RX
UH�JRLQJ� WR� UXQ�RXW� RI� VSDFH�� \RX� VKRXOG� EXGJHW
\RXU�VSDFH�EHIRUH�VWDUWLQJ�DQG�VHH�KRZ�WKDW�WXUQV�RXW��<RX�PLJKW�VDYH�VRPH�VSDFH
E\�FRPELQLQJ�FHUWDLQ�ELGV��LI��IRU�H[DPSOH��\RXU�VWUXFWXUH�RYHU�DOO�35(�WKUHH�ELGV�LV
WKH�VDPH��\RX�PD\� LQFOXGH� MXVW�RQH�HQWU\� LQ� WKLV� IRUP�� ³�[´� ����DQG�XVH�DV�PDQ\
OLQHV�DV�QHFHVVDU\�WR�GHVFULEH�WKH�ELGV�WKHPVHOYHV�DQG�ZKDW�IROORZV�

$�FDYHDW��WU\�QRW�WR�ZULWH�RQ�WKH� IDUWKHVW� OHIW�SDUW�RI� WKLV�FROXPQ��� WKDW�VRPHKRZ
JHWV�VQLSSHG�RII�LQ�WKH�SKRWRFRS\LQJ�DQG�FDXVHV�HYHU\RQH�JULHI�

���� 7,&.�,)�$57,),&,$/

7LFN� DQ\� RSHQLQJ� ELG� WKDW� GRHV� QRW� GHQRWH� ZLOOLQJQHVV� WR� SOD\� LQ� WKH� VWDWHG
GHQRPLQDWLRQ� RU� WKDW� GRHV� GHQRWH� ZLOOLQJQHVV� WR� SOD\� LQ� DQRWKHU� GHQRPLQDWLRQ�
,QFOXGH�³3DVV´�DQG�WLFN�LW�ZKHQ�LW�KDV�D�VSHFLDO�PHDQLQJ��'R�QRW�WLFN��`�RU��^�MXVW
EHFDXVH�\RXU�V\VWHP�DOORZV�DQ�RSHQLQJ�ELG�LQ�D�WKUHH�FDUG�PLQRU��+RZHYHU��GR�WLFN
ZKHQ�DQ�RSHQLQJ�LQ�D�WZR�FDUG�RU�VKRUWHU�VXLW�LV�SHUPLWWHG�

���� 0,1,080�180%(5�2)�&$5'6

7KLV� FROXPQ� VKRXOG� EH� FRPSOHWHG� ZKHQHYHU� WKH� RSHQLQJ� SURPLVHV� OHQJWK� LQ� D
VSHFLILHG�VXLW�RU�VXLWV�

,I� \RX� RSHQ� ILYH�FDUG� PDMRUV� LQ� ILUVW� DQG� VHFRQG� SRVLWLRQ�� SXW� D� ³�´� LQ� WKH
DSSURSULDWH� �0� ER[�� ,Q� WKH� ³'HVFULSWLRQ´� VHFWLRQ�� KRZHYHU�� EH� VXUH� WR� PHQWLRQ
SURPLQHQWO\�WKDW�\RX�PLJKW�KDYH�RQO\�IRXU�FDUGV��GRHV�VXLW�TXDOLW\�PDWWHU"��LQ�WKLUG
RU� IRXUWK�SRVLWLRQ��:KLFK�VXLW�ZRXOG�\RX�RSHQ�ZLWK� IRXU�� IRXU� LQ� WKH�PDMRUV�ZKHQ
\RX�FKRRVH�RQH��RU�ZRXOG�\RX�QRW�RSHQ��0�ZLWK�IRXU��IRXU��HYHQ�LQ�WKLUG�RU�IRXUWK
SRVLWLRQ"

,I�\RX�HQWHU�D�³�´�LQ�WKH�DSSURSULDWH��P�ER[��EH�VXUH�WR�PHQWLRQ�LQ�WKH�³'HVFULSWLRQ´
VHFWLRQ�WKH�FDVHV�LQ�ZKLFK�\RX�ZLOO�KDYH�RQO\�WKUHH�FDUGV�

,I��IRU�H[DPSOH��\RX�PLJKW�RSHQ��`�DQG�QRW��^�ZLWK��^����SDWWHUQ��WKLV�LV�D�SRSXODU
WUHDWPHQW�LQ�)UDQFH���\RX�PXVW�PHQWLRQ�WKDW�

���� 1(*$7,9(�'28%/(�7+58

7KLV�VWDUWV�RXW�DV�D�VWUDLJKWIRUZDUG�H[HUFLVH��EXW�VRPHZKHUH�RQ�WKH�FDUG�\RX
YH�JRW
WR�H[SODLQ�WKH�VWUHQJWK�DQG�FKDUDFWHU�RI�WKH�1(*�'%/��7KH�'28%/(6�VHFWLRQ�RQ�WKH
)5217�2)�&$5'��0,''/(�6(&7,21�ZLWK�D�FURVV�UHIHUHQFH�127(�>²@�WR�D�GHWDLOHG
6833�6+((7�HQWU\�ZLOO�GR�WKH�MRE��,I�\RX�NQRZ�WKDW�D�1(*�'%/�LPSOLHV��SURPLVHV�
GHQLHV�� RU� UHIXVHV� WR� VWDWH� $1<7+,1*�$7� $//�� SOHDVH�PHQWLRQ� WKDW� LQ� RQH� RI� WKH
DSSURSULDWH�SODFHV�� ,I� \RX� FDQ�DGG�DQ�DGMHFWLYH�RU� WZR� WR�GHVFULEH� \RXU�1(*�'%/
VW\OH��\RX�PLJKW�VDYH�VRPH�VSDFH�DQG�JHW�WKH�MRE�GRQH�

H�J��³0RVWO\�QRQ�VSHFLILF�1(*�'%/V�´�RU�³1(*�'%/V�FODVVLF�WKUX��>��ORRVH
KLJKHU´
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%HIRUH�\RX�VWDUW��SOHDVH�NHHS�LQ�PLQG�WKDW�\RXU�RSSRQHQWV�ZDQW�WR�NQRZ�DV�PXFK�DV
SRVVLEOH� DERXW� WKH� RSHQLQJ� ELG� LWVHOI� �WHQGHQFLHV� WRZDUG� DJJUHVVLRQ� RU
FRQVHUYDWLVP�� XQXVXDO� SDWWHUQV� �H�J�� 1R� 7UXPS� RSHQLQJV� ZLWK� VLQJOHWRQ� KRQRXUV
^63/�+`��RU�HYHQ�VPDOO�VLQJOHWRQV�^63/�[`��VL[�FDUG�VXLWV��ILYH��FDUG�0��RU�EDODQFHG
FDQDSp�SDWWHUQV��WKDW�\RX�OXPS�LQWR�D�SDUWLFXODU�LQLWLDO�DFWLRQ��EDG�SDWWHUQV�WKDW�\RX
PLJKW� SDVV� LI� \RX� DUH� QRW� IXOO� YDOXH��� DQG� DERXW� \RXU� ³DSSURDFK´� ZLWK� LQLWLDO
UHVSRQVHV��)RU�H[DPSOH�

v :KDW�GR�\RX�RSHQ�ZLWK�IRXU�IRXU�RU�IRXU�ILYH�LQ�WKH�PLQRUV��LQ�D�QRQ��FDQDSp
V\VWHP"

v 'R�\RX�ELG�\RXU�VXLWV�XS�WKH�OLQH�DV�UHVSRQGHU"�'RHV�VWUHQJWK�PDWWHU"

v +RZ�OLJKW�FDQ�\RX�EH�WR�UHVSRQG�WR��P"�2U�WR��0"

v :KDW�LV�\RXU�DSSURDFK�WR�RSHQLQJ�OO����SRLQW�%$/�KDQGV"

v ,I�\RXU�KDQG�LV�XQEDODQFHG��KRZ�OLJKW�FDQ�\RXU�KDQG�EH�WR�RSHQ�ZLWK�D�RQH�
ELG"

v 'R�\RX�SURPLVH�DQ\�PLQLPXP�GHIHQVLYH�VWUHQJWK��KRQRXU�WULFNV��WR�RSHQ"

v ,I� \RX� XVH� DQ� REVWUXFWLYH� JDGJHW�� ZKDW� LV� \RXU� VW\OH� ZLWK� UHJDUG� WR� VXLW
TXDOLW\��RXWVLGH�VWUHQJWK��758(�PD[LPXP�VWUHQJWK"

v 3UH�HPSWLYH�VW\OH��5XOH�RI���DQG���RU�VRPHWKLQJ�VLPLODU��VXLW�TXDOLW\��RXWVLGH
VWUHQJWK��YDULDWLRQV�DFFRUGLQJ�WR�SRVLWLRQ��HWF��HWF�

+DUGO\�DQ\RQH�GRHV�D�SURSHU�MRE�KHUH��<RX�NQRZ�WKH�VRUWV�RI�KDQGV�ZLWK�ZKLFK�<28
SUH�HPSW��6R�VKRXOG�\RXU�RSSRQHQWV�

:KDW� \RX� DUH� WU\LQJ� IRU� LV� D� EOHQG� RI� ³QRW� WRR�PXFK´� DQG� ³� QRW� WRR� OLWWOH´� LQ� WKH
5(63216(6� DQG� 68%6(48(17� $8&7,21� VHFWLRQV�� $OWKRXJK� \RX� PLJKW� IHHO� WKDW
³1$7�����+&3´�GRHV�WKH�WULFN��WKDW�LV�ZDVWHIXO��,I�\RX�VD\�127+,1*��\RXU�RSSRQHQWV
ZRXOG�DVVXPH� MXVW� WKDW� ³VWDQGDUG´�SUDFWLFH��$�VWDWHPHQW� OLNH� ³5HVS�9(5<� OLJKW��0
ILUVW�XQOHVV�675´�FRYHUV�D�ORW�RI�JURXQG��DQG�ZRXOG�EH�SDUWLFXODUO\�XVHIXO�

<RX�PXVW�GHDO�ZLWK�DOO�FRQYHQWLRQDO�RU�DUWLILFLDO�UHVSRQVHV�DQG�UHELGV��,I�\RX�RSHQ�RU
UHVSRQG�ZLWK�DQ�2%6758&7,9(�RU�08/7,�0($1,1*�ELG��LW�LV�HVVHQWLDO�WKDW�\RX�GHDO
ZLWK�$//�HDUO\�DXFWLRQV��:KDW�GR�\RX�GR�LI�VRPHRQH�GRXEOHV�RU�RYHUFDOOV"�'RHV�\RXU
³UHOD\´�IRU�IXUWKHU�LQIRUPDWLRQ�SURPLVH�DQ\�VWUHQJWK�DW�DOO"�+RZ�GR�\RX�GHYHORS�WKH
DXFWLRQ� LI�\RX�KDYH�D�JRRG�KDQG"�&DQ�\RX�VKRZ�\RXU�RZQ�VXLW� LQ� UHVSRQVH"�'RHV
WKLV� FKDQJH� LQ� FRPSHWLWLRQ"� 0LJKW� \RX� UDQGRPO\� SDVV� DQ� DUWLILFLDO� RSHQLQJ� RU
UHVSRQVH�ZLWKRXW�OHQJWK�LQ�WKH�VXLW�\RX�DUH�SDVVLQJ"�6833�6+((7�QRWHV�DUH�DOPRVW
VXUHO\�LQ�RUGHU��HVSHFLDOO\�VLQFH�VRPH�RI�\RXU�EDGO\�QHHGHG�VSDFH�IRU�WKHVH�ELGV�LV
EHLQJ�HQFURDFKHG�XSRQ�E\�WKH�+,*+�/(9(/�%,'',1*�VHFWLRQ�

$OWKRXJK� \RX� FDQ� HODERUDWH� RQ� ³6SOLQWHU´� ELGV� DQG� UHELGV� LQ� WKH� +,*+� /(9(/
%,'',1*�VHFWLRQ��VD\�VRPHWKLQJ�DERXW�VWUHQJWK�,)�WKH\��D��GR�QRW�IRUFH�WR�JDPH��RU
�E��IDOO�EHORZ�WKH�+&3�YDOXHV�QRUPDOO\�DVVRFLDWHG�ZLWK�VXFK�D�ELG�

(VVHQWLDOO\��\RX
YH�JRW� WR� WDNH� WKH�ELGGLQJ� WKURXJK��17�DQG� WKURXJK� WKH� ILUVW� WZR
URXQGV�RI�ELGGLQJ�DW�DQ\� OHYHO�ZKHUHYHU� WKHUH�DUH� UHODWHG� VSHFLDO� XQGHUVWDQGLQJV�
)RU� &216758&7,9(� WUHDWPHQWV�� WU\� WR� EH� DV� FRQFLVH� DV� SRVVLEOH�� LI� \RX� DUH
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HPEURLOHG�LQ�DQ�DUWLILFLDO�PHWKRG��MXVW�VXPPDULVH�RQ�WKH�FDUG�DQG�VXSSO\�GHWDLOV��DW
OHDVW� IRU� &$7(*25<� �� DQG� &$7(*25<� �� HYHQWV�� LQ� D� 6833� 6+((7�� (YHQ� WKHUH�
SURYLGH� MXVW� HQRXJK� JXLGDQFH� WR� HQDEOH� DQ� LQWHUHVWHG� UHDGHU� WR� ILJXUH� RXW� ZKDW
\RX
UH�GRLQJ��%HVW�LQ�VXFK�FDVHV�LV�D�PHDQLQJIXO�H[DPSOH�VHTXHQFH��RU�WZR�RU�WKUHH�
ZLWK�DQQRWDWLRQV��,I�\RX�KDYH�D�ORW�RI�ZHOO�GHILQHG�IROORZ�XS�VHTXHQFHV��WKH�ERG\�RI
WKH�FDUG�ZLOO�LQHYLWDEO\�KDYH�D�ORW�RI�HQWULHV�OLNH��³�`��[���17��`� �383�^�>²@´����
GRQ
W�FOXWWHU�XS�WKH�LQVLGH�RI�WKH�FDUG�ZLWK�GHWDLO�WKDW�LV�EHWWHU�DFFRPPRGDWHG�RQ�D
6833�6+((7�

1RWH��:KLOH� LQDGHTXDWH� SUHVHQWDWLRQV� LQ� WKLV� GHOLFDWH� DUHD� KDYH� QRW� LQ
WKH� SDVW� GHSULYHG� SDUWQHUVKLSV� IURP� XVLQJ� 2%6758&7,9(� RU� 08/7,�
0($1,1*�ELGV��WKDW�LV�QR�ORQJHU�WKH�FDVH��<RX�FDQ�EH�VXUH�WKDW�WKH�PRUH
HTXLWDEOH�DSSURDFK� �GHSULYDWLRQ��ZLOO�QRZ�EH�HPSOR\HG��%H�SUHSDUHG� WR
JLYH�\RXU�RSSRQHQWV�DOO�WKH�LQIRUPDWLRQ�WKH\�UHTXLUH�WR�SODQ�DQ�DGHTXDWH
GHIHQFH��<RX�DUH�QRW�HQWLWOHG�WR�JDLQ�EHFDXVH�RI�WKH�VXUSULVH�IDFWRU�

7KH� IROORZLQJ� FRQYHQWLRQV�WUHDWPHQWV�PD\� EH�PHQWLRQHG� E\� QDPH� RQO\� �ZLWK� WKH
UHTXHVWHG� FODULILFDWLRQV�� LI� WKH\� DUH� SOD\HG� DV� GHVFULEHG�� ,I� \RX� SOD\� D� PDWHULDO
YDULDWLRQ�RI�WKH�FRQYHQWLRQ��SODFH�WKH�1$0(�LQ�³4827(6´�DQG�QRWH�WKH�GLIIHUHQFHV�
RU�GHVFULEH�\RXU�YHUVLRQ�LQ�IXOO�

,19(57('�0,125�5$,6(6�q��P��P���

�P��P�LV�IRUFLQJ�IRU�RQH�URXQG��JXDUDQWHHLQJ�DW�OHDVW�WKH�YDOXHV�IRU�D�OLPLW�UDLVH��²
��

6SHFLI\�³XQH[SHFWHG´�IROORZ�XSV���P��P�LV�D�ZHDN�UDLVH��7KH�NH\�LVVXH
LV�³KRZ�ZHDN"´�,I�\RX�H[SHFW�RSHQHU�WR�UHELG��17�ZLWK�D�%$/�������RU�VR�
\RX� DUH� SOD\LQJ� WKH�PDLQVWUHDP� YHUVLRQ�� ,I� RSHQHU� LV� H[SHFWHG� WR� SDVV
ZLWK�VXFK�D�KDQG��\RXU�RSSRQHQWV�VKRXOG�NQRZ�DERXW� WKLV��7KH�³UDQJH´
VHFWLRQ�DIWHU�WKH�1$0(�VKRXOG�PDNH�WKLV�YHU\�FOHDU�

5(9(56(�)/$11(5<�5(63216(6�72��P�q����

�`��^� ������²����P��@� ������²����P��>� ������²��
�`��^�0$<�%(�6+257���

7KLV�LV�QRW�IRU�VWURQJ�FOXE�V\VWHPV��0DQ\�SDLUV�UHVSRQG��^�WR��`�RQ�D�VKRUW�KROGLQJ
IRU�V\VWHPLF�UHDVRQV�RU�IRU�FRQYHQLHQFH��(ODERUDWH��SOHDVH�

�`��0�%<3$66(6�',$021'6���

,I� \RX� UHVSRQG� LQ� D� IRXU�FDUG� PDMRU� UDWKHU� WKDQ� ELG� DQ� HTXDOO\� ORQJ� RU� ORQJHU
GLDPRQG�VXLW��HQWHU�WKH�1$0(�DQG�DSSURSULDWH�VWUHQJWK�UDQJH�

�^��0�0$<�%(�7+5((�&$5'6���

,I�\RXU�V\VWHP�RU�H[SHULHQFH�PDNHV�WKLV�IHDVLEOH��LQFOXGH�WKLV�HQWU\�

�P��0�$57,),&,$/���

7KLV�LV�IRU�WKLQJV�OLNH���^��@�LV�HLWKHU�1$7�RU�)*�UHOD\�

�[��17�)25&,1*�72�*$0(

7KLV�LV�IRU�VSHFLDOLVHG�V\VWHPV��XVXDOO\�5('�RQHV��
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6URbeQbi�)) @QWU�%"

�[�121-803�1(:�68,7� �121)25&,1*���

,Q�V\VWHPV�ZKHUH�WKHUH�DUH�RWKHU�ELGV�DYDLODEOH�WR�LQYLWH�JDPH�RU�WR�IRUFH��D�VLPSOH
UHVSRQVH�PD\�EH�WUHDWHG�DV�1)��0LQLPXP�OHQJWK�H[SHFWHG"

:($.�-803�5(63216(6���

6HOI�H[SODQDWRU\�

6SHFLI\�WKH�H[SHFWHG�UDQJH�EDVHG�RQ�H[SHULHQFH��1RWH�WKH�SRVVLELOLW\�RI
D�ILYH�FDUG�VXLW�

%$521��17�5(63216(���

$�QDWXUDO�WUHDWPHQW�PRVW�IUHTXHQWO\�IRXQG�LQ�$FRO�VW\OH�V\VWHPV��$�GLUHFW�UHVSRQVH
RI��17�WR�DQ�RSHQLQJ�RQH�ELG�VKRZV�D�EDODQFHG�RI�URXJKO\��������+&3��QR�ILYH�FDUG
VXLW��1DWXUDO�FRQWLQXDWLRQV��'HVFULEH�DQ\�VSHFLDO�DJUHHPHQWV�

$57,),&,$/�5(%,'6�$)7(5�1$7��^��`���

,I� \RX� VROYH� WKH� GLIILFXOWLHV� IORZLQJ� IURP� WKLV� VHTXHQFH� LQ� DQ\� DUWLILFLDO� RU
FRQYHQWLRQDO�PDQQHU��SOHDVH�VSHFLI\�

&52:+8567

$� �`� UDQJH�VXSSRUW� LQTXLU\� DIWHU� D� ZLGH�UDQJH� �17� UHELG� E\� RSHQHU�� ,QFOXGH
UHOHYDQW�)�1)�DQG�QRQ��`�FRQWLQXDWLRQV��1(:�0,125�)25&,1*��`�&+(&.%$&.��$
�`�RU��^�67$<0$1�OLNH�LQTXLU\�DIWHU�D��17�UHELG�E\�RSHQHU��,QFOXGH�UHOHYDQW�)�1)
DQG�QRQ�FKHFNEDFN�FRQWLQXDWLRQV�

7:2�:$<�&+(&.%$&.

$� WZR�WLHU� VHFRQGDU\� 67$<0$1�OLNH� LQTXLU\�PHWKRG� DIWHU� D� �17� UHELG� E\� RSHQHU�
ERWK� �`� DQG� �^� DUH� DUWLILFLDO� LQTXLULHV�� EXW� �^� LV� UHVHUYHG� IRU� )*� KDQGV�� ,QFOXGH
UHOHYDQW�)�1)�DQG�QRQ�P�FRQWLQXDWLRQV�

1RWH��$�YDULDWLRQ�RI�WKLV�PHWKRG�WUHDWV�UHVSRQGHU
V��`�DV�D�SXSSHW�WR��^�
DIWHU�ZKLFK�UHVSRQGHU�GHVFULEHV�YDULRXV��PRVWO\� ,19��KDQG�W\SHV��(QWHU
WKH�1$0(�LQ�³4827(6´�DQG�H[SODLQ�

75$16)(56�29(5��17�5(%,'
&+(&.%$&.�67$<0$1�$)7(5��17�5(%,'

$Q� DUWLILFLDO� �`� UHELG� E\� UHVSRQGHU� DIWHU� RSHQHU
V� MXPS� UHELG� RI� �17� WR� HQTXLUH
DERXW�PDMRU� VXLW� KROGLQJV� �VXSSRUW�� XQELG� VXLWV��� DQG�SHUKDSV� RWKHU� GLVWULEXWLRQDO
IHDWXUHV��VSHFLI\��

1RWH��$�YDULDWLRQ�RI� WKLV�PHWKRG� WUHDWV��^� DV� WKH�DUWLILFLDO� FKHFN��EDFN
PHFKDQLVP��DQG�XVHV��`�IRU�RWKHU�SXUSRVHV��H�J��:2/))�

75$16)(56�29(5��17�5(%,'
:2/))�6,*12))��HQWHU�KHUH��`�RU��^��29(5��17�5(%,'

$Q�DUWLILFLDO��`�RU��^�UHELG�E\�UHVSRQGHU�DIWHU�RSHQHU
V�MXPS�UHELG�RI��17�WR�HQDEOH
WKH�SDUWQHUVKLS�WR�VWRS�EHORZ�JDPH�ZKHQ�UHVSRQGHU�KDV�D�ZHDN�KDQG�ZLWK�D� ORQJ
PDMRU��RU�LQ�VRPH�YDULDWLRQV��ERWK�PDMRUV��

3OHDVH�RXWOLQH�WKH�VSHFLILFV�RI�\RXU�YHUVLRQ�

�WK�68,7�)25&,1*�$57,),&,$/���6)�
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$� QRQMXPS� ELG� RI� WKH� RQO\� XQELG� VXLW� E\� UHVSRQGHU� DW� KLV� VHFRQG� WXUQ� LV� D
FRQVWUXFWLYH� ZDLWLQJ� PRYH� SURPLVLQJ� QRWKLQJ� DERXW� WKH� VXLW� QDPHG�� 6WDWH� WKH
QDWXUH� DQG� H[WHQW� RI� WKH� IRUFH� �LQFOXGLQJ� DQ\� H[FHSWLRQV�� H�J�� �WK� VXLW� �>��
)*�)��)�17�&DQ�SDVV�VLPSOH�UHELG�RWKHU"

6SHFLI\� WKH� QDWXUH� RI� DQ\� VXEVHTXHQW� MXPSV� E\� HLWKHU� SDUWQHU�
,19(57('� �>��17� 5(63216(6� 72� �@� �@��17� VXJJHVWV� DW� OHDVW� IRXU
VSDGHV� �LI� ILYH��SOHDVH�VSHFLI\���@��>� LV� D� IRUFLQJ� UHOD\��QRW�XQOLNH� WKH
IRUFLQJ�1R�7UXPS�UHVSRQVH��<RX�PXVW�KDYH�DQ�DJUHHPHQW�DERXW��>��>�
�17��1$7�RU������UDLVH��

)25&,1*��17�29(5��0���
6(0,�)25&,1*��17�29(5��0���

([SODLQ� DQ\� XOWUD�ZHDN� RU� XOWUD�VWURQJ� DSSOLFDWLRQV�� WKH� SRVVLELOLW\� RI� E\SDVVLQJ
VSDGHV�RYHU��@��VXSSRUW�W\SHV�WKDW�PLJKW�VWDUW�ZLWK��17�

6SHFLI\�DQ\�DUWLILFLDO�WUHDWPHQWV�ZLWKLQ�WKLV�IUDPHZRUN�

�0��[�$57,),&,$/����
�[�121-803��\�$57,),&,$/���
7:2�29(5��0�)*

6SHFLI\�DJUHHPHQWV�DERXW�VW\OH��H�J��)DVW�$UULYDO�YV�3LFWXUH�%LGGLQJ��DQG
VXLW�OHQJWKV��H[WUD�YDOXHV��HWF�

%(5*(1�5$,6(6

2)��0��0��`� �������^� ���������0� ������DOO�ZLWK�IRXU�WUXPSV����0� �WKUHH�FDUG
UDLVH���17� �)*�IRXU�FDUG�UDLVH���0� �35(�

�0��0�35(�(037,9(���
-$&2%<��17���

$� �17� WR� �0� E\� DQ� XQSDVVHG� KDQG� LV� D� IRUFLQJ� UDLVH� ZLWK� XQOLPLWHG
VWUHQJWK��DOWKRXJK�RSHQHU�H[SHFWV�URXJKO\�������+&3���2SHQHU�UHELGV��D
QHZ�VXLW�DW� WKH�WKUHH�OHYHO� WR�VKRZ�63/��D�QHZ�VXLW�DW� WKH�IRXU�OHYHO� WR
VKRZ� OHQJWK���0�ZLWK�D�%$/�PLQLPXP���0�ZLWK� H[WUD� YDOXHV�� DQG��17
ZLWK�D�VRXQG�EDODQFHG�KDQG�

6SHFLI\� \RXU� FXVWRPLVHG� DJUHHPHQWV�� ,I� WKHUH� DUH� PDWHULDO� YDULDWLRQV�
HQWHU�WKH�1$0(�LQ�³4827(6�´

67(1%(5*j6��17���

$� �17� WR� �0� E\� DQ� XQSDVVHG� KDQG� LV� D� IRUFLQJ� UDLVH� ZLWK� XQOLPLWHG
VWUHQJWK��7KHUH�DUH�PDQ\�YDULDWLRQV�LQ�WKH�UHELG�VWUXFWXUH�

6SHFLI\��SOHDVH�

63/,17(5��63/��%,'6�$1'�5$,6(6
75$16)(5�25�6&5$0%/('�63/,17(5�5$,6(6���
63/,0,76���
)5$*0(17��)5$*��5$,6(6

$Q�XQXVXDO� MXPS�RQ� WKH� VHFRQG� URXQG�RI� ELGGLQJ� WR� VKRZ�D� ³IUDJPHQW´� �W\SLFDOO\
WKUHH�FDUGV��LQ�WKH�VXLW�ELG�DQG�H[FHOOHQW�VXSSRUW�IRU�SDUWQHU
V�VXLW��DQG�VKRUWDJH�LQ
WKH�XQELG� VXLW�� H�J�� )RU� WKH� VHTXHQFH�� �>��`�� �>��^�5HVS�PLJKW� KROG��.[[� [�$-[
$-[[[[��)RU�WKH�VHTXHQFH���>��@���^�2SHQHU�PLJKW�KROG��$.[[[�4-[[�$-[�[
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6URbeQbi�)) @QWU�%$

6:,66���

,Q� UHVSRQVH� WR� DQ� RSHQLQJ� ELG� RI� RQH� RI� �0�� GLUHFW� UHVSRQVHV� RI� �`� DQG� �^� DUH
DUWLILFLDO�VRXQG�EDODQFHG�UDLVHV�WR�JDPH�ZLWK�VSHFLILF�IHDWXUHV��H�J��QXPEHU�RI�DFHV�
FRQWURO�FDUGV��HWF���,I�\RX�HPSOR\�WKLV�FRQYHQWLRQ��SOHDVH�VSHFLI\�WKHVH�IHDWXUHV�

/21*�68,7�*$0(�75<
+(/3�68,7�*$0(�75<�75,$/�%,'

$�WU\�IRU�JDPH�DIWHU�D�VXLW�KDV�EHHQ�UDLVHG��7KH�QHZ�VXLW�ELG�IRFXVHV�RQ�D�VXLW�RI�DW
OHDVW�WKUHH�FDUGV�LQ�ERWK�FDVHV��7KH�³/RQJ´�YHUVLRQ�LV�PRVW�OLNHO\�WR�EH�WKLV�VRUW�RI
IRXU�FDUG�KROGLQJ��.[[[�4[[[�$-[[��7KH�³+HOS´�YHUVLRQ�LV�EDVHG�RQ�VLPLODU�KROGLQJV
DQG�DOVR��[[[��$[[��4[[��-[[[��0RUH�DVVLVWDQFH�LV�QHHGHG�RSSRVLWH�D�³+HOS´�WU\�

6+257�68,7�*$0(�75<

$� WU\� IRU� JDPH� DIWHU� D� VXLW� �XVXDOO\� D�PDMRU�� KDV� EHHQ� UDLVHG�� 7KH� QHZ� VXLW� ELG
VKRZV�D�VLQJOHWRQ�YRLG��DVNV�UHVSRQGHU�WR�HYDOXDWH�WKH�GHJUHH�RI�ILW�

7:2�:$<�*$0(�75<�
7+5((�:$<�*$0(�75<

$�PHWKRG�WKDW�FRPELQHV�ERWK�ORQJ�VXLW�DQG�VKRUW�VXLW�JDPH�WULHV�DIWHU�D�PDMRU�VXLW
UDLVH��$IWHU��@��@���17��`��^�DUH�VKRUW�VXLW�WULHV�LQ�>�`�^�UHVSHFWLYHO\���>�SXSSHWV
WR� �17�� RYHU�ZKLFK� �`��^��@� DUH�1$7� �ORQJ�� KHOS� VXLW�� WULHV�� $IWHU� �>��>�� WKUHH�
OHYHO�QHZ�VXLWV�DUH�VKRUW�WULHV���17�UHOD\V�WR��`��RYHU�ZKLFK��^��@��>�DUH�ORQJ�VXLW
WULHV�ZLWK�^�@�`��,Q�WKH�7+5((�:$<�YHUVLRQ���0��0���0�LV�DOVR�D�JDPH�WU\�ZLWK�D
VSHFLILF�PHDQLQJ��H�J��³,�QHHG�KHOS�LQ�WUXPSV�´�RU�³,�KDYH�VL[�RU�VHYHQ�JRRG�WUXPSV
DQG�,
P�LQWHUHVWHG�LQ��17��FDQ�\RX�ELG�LW"´6SHFLI\�

67$<0$1��67$<�

,Q�UHVSRQVH�WR�D��17�RU��17�RSHQLQJ�RU�RYHUFDOO��D�PLQLPXP�ELG�LQ�FOXEV�DVNV�WKH
1R� 7UXPS� ELGGHU� WR� UHVSRQG�� DW� WKH�PLQLPXP� OHYHO�� GLDPRQGV� ZLWK� QR� IRXU�FDUG
PDMRU�� KHDUWV� ZLWK� IRXU� KHDUWV� �PD\� DOVR� KDYH� IRXU� VSDGHV��� VSDGHV� ZLWK� IRXU
VSDGHV�

6SHFLI\�YDULDWLRQV�

6SHFLI\�LI�\RXU�YHUVLRQ�RI�6WD\PDQ�GRHV�QRW�SURPLVH�D�IRXU�FDUG�PDMRU�

v 121)25&,1*�67$<0$1� FDWHUV� WR�ZHDN� UHVSRQGLQJ� KDQGV� DQG� SHUPLWV� WKH
ELGGLQJ�WR�HQG�EHORZ��17�

v )25&,1*�67$<0$1�UHTXLUHV�DW�OHDVW�,19�YDOXHV�IURP�WKH��`�ELGGHU��)�17�

7:2�:$<��&$57(5��67$<0$1

,Q�UHVSRQVH�WR�D��17�RSHQLQJ�RU�RYHUFDOO���`�LV�1RQIRUFLQJ�6WD\PDQ��UHVSRQVHV�DV
LQ�67$<0$1�DERYH��DQG��^LV�)*��7R��^��RSHQHU�UHELGV���@�ZLWK�IRXU�KHDUWV��QRW�IRXU
VSDGHV��� �>� ZLWK� IRXU� VSDGHV� �PD\� FRQWDLQ� IRXU� KHDUWV��� �17� ZLWK� QR� IRXU�FDUG
PDMRU��DQG�D�ELG�DW�WKH�WKUHH�OHYHO�ZLWK�DQ\�ILYH�FDUG�VXLW��ZLWK�D�ILYH�FDUG�PDMRU�
VSHFLI\�DQ\�DJUHHPHQWV�DERXW�OHQJWK�LQ�WKH�RWKHU�PDMRU��

6SHFLI\�DOVR�DQ\�DGGLWLRQDO�VSHFLDO�UHELGV��H�J���17��WKDW�\RX�HPSOR\�

%$521�&252//$5<����72��^�)*�67$<0$1�q
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6URbeQbi�)) @QWU�%%

$IWHU��17��^�)*67$<����17�QR��0��"""��D��`�ELG�E\�UHVSRQGHU�QRZ�DVNV�RSHQHU
V
SUHFLVH� GLVWULEXWLRQ�� 2SHQHU� UHSOLHV� �^� ZLWK� �^����� �17� ZLWK� �`����� �@� ZLWK
SUHFLVHO\��������>�ZLWK�SUHFLVHO\������

3833(7�67$<0$1��383�67$<�

$IWHU�D��17�RSHQLQJ�DQG�6WD\PDQ��`�UHVSRQVH��WKH�RSHQHU�ELGV�DV�IROORZV�

�@�RU��>�ZLWK�ILYH�FDUGV��RWKHUZLVH��^�

2YHU��^��UHVSRQGHU�ELGV�

�@�ZLWK�IRXU�VSDGHV�

�>�ZLWK�IRXU�KHDUWV�

�17�ZLWK�D�PLQLPXP�KDQG�DQG

�>��@���17�ZLWK�D�PD[LPXP�KDQG�DQG��>��@�

6SHFLI\� DQ\� IXUWKHU� DJUHHPHQWV�� :LWK� PDWHULDO� YDULDWLRQV�� HQWHU� WKH
1$0(�LQ�³4827(6�´

-$&2%<�75$16)(56��-7%�

$IWHU� D� �17� RU� �17� RSHQLQJ� ELG�� D� UHVSRQVH� RI� �^� SURPLVHV� OHQJWK� LQ
KHDUWV���@�SURPLVHV�OHQJWK�LQ�VSDGHV��6WUHQJWK�LV�QRW�VSHFLILHG�

6SHFLI\�DQ\�XQXVXDO�RU�DUWLILFLDO�IXUWKHU�GHYHORSPHQWV�

6SHFLI\� \RXU� PHWKRGV� LQ� FRPSHWLWLRQ� �LQFOXGLQJ� '%/�´IUHH´� �0� YV
3DVV�5'%/��� ,I� \RX� PD\� ³EUHDN´� WKH� WUDQVIHU� �ELG� KLJKHU� WKDQ� �0� DV
RSHQHU���SOHDVH�RXWOLQH�\RXU�DJUHHPHQWV�

:$/6+

$IWHU� D� -DFRE\� 7UDQVIHU� RI� �^�� UHVSRQGHU
V� FRQWLQXDWLRQ� RI� �>� RYHU� �@
FKDQJHV�WKH�RULJLQDO�PHDQLQJ�RI�WKH��^�ELG���>�DFWV�DV�D�SXSSHW�WR��17�
RYHU�ZKLFK�UHVSRQGHU�FDQ�XVH�WKH�YDULRXV�DYDLODEOH�WKUHH��DQG�IRXU�OHYHO
UHELGV�WR�VKRZ�GLIIHUHQW�W\SHV�RI�KDQGV�

6SHFLI\�ZKLFK��,Q�WKLV�PHWKRG��RSHQHU�FDQ�³EUHDN´�WKH�WUDQVIHU�WR�KHDUWV
�L�H��ZLWK�D�SDUWLFXODUO\�JRRG�KDQG�IRU�SOD\�LQ�KHDUWV��RQO\�E\�ELGGLQJ��>�
7KHQ�UHVSRQGHU
V��17�FRQWLQXDWLRQ�FRQILUPV�WKDW�KH�UHDOO\�KDV�KHDUWV��DOO
RWKHU�ELGV�DUH� LQ� WKH�:$/6+�VWUXFWXUH��DV� WKH\�ZRXOG�KDYH�EHHQ�DIWHU�
�17��^���@��>���17�"""�6SHFLI\�DQ\�VSHFLDO�FRPSHWLWLYH�DJUHHPHQWV�

7(;$6�75$16)(5�%,'6�
6287+�$)5,&$1�7(;$6

7KH�XVH�RI�IRXU�OHYHO�WUDQVIHU�ELGV�DIWHU�D�QDWXUDO��17�RU��17�RSHQLQJ�

7(;$6�

�^�WUDQVIHUV�WR�KHDUWV�

�@�WUDQVIHUV�WR�VSDGHV�

6$�7(;$6�

�`�WUDQVIHUV�WR�KHDUWV�
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�^�WUDQVIHUV�WR�VSDGHV�
)285�68,7�75$16)(56

$�PHWKRG�WKDW� LQFRUSRUDWHV�VWDQGDUG�-DFRE\�7UDQVIHUV�DQG�WZR�RI�WKUHH�RWKHU�ELGV
��>��17��`��WR�VKRZ�OHQJWK�LQ�FOXEV�RU�GLDPRQGV�

6SHFLI\�ZKLFK��6WUHQJWK�LV�QRW�VSHFLILHG�

6SHFLI\�DQ\�XQXVXDO�RU�DUWLILFLDO�IXUWKHU�GHYHORSPHQWV�

6SHFLI\� \RXU� PHWKRGV� LQ� FRPSHWLWLRQ� �LQFOXGLQJ� '%/�´IUHH´� �0� YV
3DVV�5'%/���,I�\RX�PD\�³EUHDN´�WKH�WUDQVIHU��ELG�KLJKHU�WKDQ��0��P�DV
RSHQHU���SOHDVH�RXWOLQH�\RXU�DJUHHPHQWV�

602/(1�75$16)(56

$IWHU�D��17��RU��17��RSHQLQJ�DQG�D��^��RU��^��UHVSRQVH�WR�6WD\PDQ��UHVSRQGHU�ELGV
KLV�IRXU�FDUG�PDMRU�DW�WKH�WKUHH�OHYHO�WR�VKRZ�DW�OHDVW�ILYH�FDUGV�LQ�WKH�RWKHU�PDMRU�
)*�YDOXHV�

6SHFLI\�DQ\�XQXVXDO�RU�DUWLILFLDO�IXUWKHU�GHYHORSPHQWV�

:(,66%(5*(5

$IWHU�D��17�RSHQLQJ�DQG�D��^�UHVSRQVH�WR�6WD\PDQ��UHVSRQGHU
V�³UDLVH´�WR��^�LV�QRW
QDWXUDO��LW�LV�XVHG�DV�DQ�LQTXLU\�IRU�WKUHH�FDUG�PDMRUV�RQ�D�KDQG�ZLWK������>��@�)*
YDOXHV�� ���� �>��@� )*�� ���� �>��@� ,19�� :LWK� WKUHH�FDUG� VSDGH� VXSSRUW�� RSHQHU
UHELGV� �>� RU� �>��ZLWKRXW� WKUHH� VSDGHV� DQG� SUHVXPDEO\�ZLWK� WKUHH� KHDUWV�� RSHQHU
UHELGV��@�ZLWK�D�PLQLPXP�RU��17�ZLWK�D�PD[LPXP��7KLV�WUHDWPHQW�LV�SHUKDSV�PRUH
IUHTXHQWO\�XVHG�RQO\�ZLWK�DW�OHDVW�ILYH��ILYH��,19�YDOXHV�RU�EHWWHU�

6SHFLI\�\RXU�YHUVLRQ�DQG�DQ\�XQXVXDO�RU�DUWLILFLDO�IXUWKHU�GHYHORSPHQWV�

6SHFLI\�LI�\RX�XVH�WKLV�RYHU��17�DOVR��ZLWK�DQ\�GLIIHUHQW�SDUDPHWHUV�

&2127��>�25��17�)25�0,1256�
0,125�68,7�67$<0$1

$�FRQYHQWLRQDO�DJUHHPHQW�WR�XVH�HLWKHU�D��>�RU��17��VSHFLI\��UHVSRQVH�WR��17�WR
VKRZ� OHQJWK� LQ� ERWK� PLQRU� VXLWV�� VWUHQJWK� XQVSHFLILHG�� $OWKRXJK� WKHUH� DUH� PDQ\
YDULDWLRQV��VSHFLI\�\RXUV���D�FRPPRQ�IHDWXUH�LV�D�FRQWLQXDWLRQ�RI��0�E\�UHVSRQGHU
WR�VKRZ�VKRUWQHVV�

6SHFLI\�DQ\�XQXVXDO�RU�DUWLILFLDO�IXUWKHU�GHYHORSPHQWV�

)/,17��^
)/,17��`�
5(9(56(�)/,17

$IWHU�D�VWURQJ��17�RSHQLQJ��UHVSRQGHU�ELGV��^�DV�D�SXSSHW�WR��@��:LWK�D�ZHDN�KDQG�
UHVSRQGHU�SDVVHV�RU�ELGV��>��P��H[SHFWLQJ�RSHQHU�WR�SDVV��,I�UHVSRQGHU�FRQWLQXHV
ZLWK��17��KH�LV�PDNLQJ�D�PLOG�VODP�WU\�ZLWK�UHDO�GLDPRQGV��%LGV�RI��@�RU�KLJKHU�DOVR
FRQILUP�UHDO�GLDPRQGV�DQG�D�JRRG�KDQG�

6SHFLI\�DJUHHPHQWV��$�GLUHFW� UHVSRQVH�RI��0� �)*�� ,Q� WKH��`� YHUVLRQ�
�`�SXSSHWV�WR��^��HQDEOLQJ�WKH�SDUWQHUVKLS�WR�VWRS�DW��^��D��^�UHVSRQVH
LV�6WD\PDQ�
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6SHFLI\�DQ\�XQXVXDO�RU�DUWLILFLDO�IXUWKHU�GHYHORSPHQWV�

%$521��`

$IWHU�D��17�RSHQLQJ���`�DVNV�RSHQHU�WR�ELG�KLV�VXLWV�XSZDUGV���17� �FOXEV��

*/$',$725��`

$V�LQ�5(9(56(�)/,17��EXW��`�RYHU��17���^�LV�6WD\PDQ��5HVSRQVHV�RI��0
DUH�QDWXUDO�DQG�IRUFLQJ��([SODLQ�IXOO\�

6SHFLI\�DQ\�XQXVXDO�RU�DUWLILFLDO�IXUWKHU�GHYHORSPHQWV�

&21),7�683(5�&21),7

$� FRQYHQWLRQ� WKDW� DOORZV� WKH� UHVSRQGHU� WR� D� 1R� 7UXPS� RSHQLQJ� WR� DVN� IRU� WKH
QXPEHU� RI� FRQWUROV� �VSHFLI\� ZKLFK� ELG� GRHV� WKLV�� ZKHQ� KLV� KDQG� LV� EDODQFHG�� ,I
VXIILFLHQW�FRQWUROV�DUH�SUHVHQW�IRU�VODP��DW�OHDVW����RI�����WKH�VHDUFK�IRU�DQ�HLJKW�
FDUG�WUXPS�ILW�EHJLQV�E\�VKRZLQJ�ELGGDEOH��4[[[�RU�EHWWHU��VXLWV�³XS�WKH�OLQH�´�1R
7UXPS� ELGV� PD\� EH� SDVVHG�� EXW� VXLWV� DUH� IRUFLQJ� WR� DJUHHPHQW�� ,Q� WKH� 683(5
YDULDQW�� WKH� SDUWQHUVKLS� LV� IRUFHG� WR� DW� OHDVW� �17� DQG� WKH� VDPH� SULQFLSOHV� DUH
DSSOLHG��,I�WKHUH�DUH�OHVV�WKDQ����FRPELQHG�FRQWUROV��DOO�RI�WKHP���UHVSRQGHU�VLJQV
RII�DW��17��$Q\�VXLW�LV�ELGGDEOH�LQ�WKLV�WUHDWPHQW�

6SHFLI\�ZKLFK�ELGV�DUH�XVHG�IRU�&21),7�683(5�&21),7

&21752/�6+2:,1*�5(63216(6�72��`

$Q�DFH�FRXQWV�DV�WZR�FRQWUROV��D�NLQJ�RQH��5HVSRQGHU�VKRZV�KLV�FRQWUROV�E\�VWHSV�
�^� �������@� �����>� �����17� ����HWF��,I�\RXU�YHUVLRQ�GLIIHUV��SOHDVH�H[SODLQ�

6(&21'�1(*$7,9(

$IWHU�D�VWURQJ��`�RSHQLQJ���^�UHVSRQVH��DQG�UHELG��DQ�DUWLILFLDO�UHELG�E\�UHVSRQGHU
WR�VKRZ�H[WUHPH�ZHDNQHVV��7KH�WUDGLWLRQDO�WUHDWPHQW�LV�WR�XVH��`�IRU�WKH�6(&21'
1(*$7,9(�DIWHU�D��0�UHELG��WKH�FKHDSHVW�VWHS�DIWHU��P�

6SHFLI\�LI�\RXU�YHUVLRQ�LV�GLIIHUHQW��,I�\RX�XVH�D�GLUHFW��@�UHVSRQVH�WR��`
WR� VKRZ� H[WUHPH� ZHDNQHVV�� ZLWK� �^� VKRZLQJ� VRPH� YDOXHV�� HQWHU� ³�@
',5(&7� 6(&21'� 1(*$7,9(´� RQ� \RXU� FDUG�� �`��^�� �@�  � 1$7�� RU� %$/
���+&3�

6SHFLI\�UHOHYDQW�IROORZXSV�

2*867�5(63216(6�72�:($.�7:2�%,'6

$�VFKHPH�RI�VWHS�UHVSRQVHV�WR�D��17�LQTXLU\�WKDW�HQDEOHV�WKH�ZHDN�WZR��ELGGHU�WR
GHVFULEH�KLV�RYHUDOO�VWUHQJWK�DQG�KLV�VXLW�TXDOLW\��7KH�2JXVW�UHELGV�DUH�

�`��PLQLPXP�VWUHQJWK��SRRU�VXLW�

�^��PD[LPXP�VWUHQJWK��SRRU�VXLW�

�@��PLQLPXP�VWUHQJWK��JRRG�VXLW�

�>��PD[LPXP�VWUHQJWK��JRRG�VXLW�

�17��RSWLRQDO���VROLG�VXLW�

6RPH�SDUWQHUVKLSV�SUHIHU�WR�UHYHUVH�WKH�PHDQLQJV�RI��^�DQG��@��³2*867´��

<RX�PD\�DOVR�HQWHU� WKH� IROORZLQJ�RSHQLQJ�ELGV��ZKLFK�ZHUH� LQWURGXFHG� LQ
GHWDLO�IRU�LQFOXVLRQ�RQ�WKH�2876,'(�)5217�RI�WKH�FDUG�
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08/7,��^�����ZHDN��0��RU������

$Q� DUWLILFLDO� RSHQLQJ� ELG� ZLWK� VHYHUDO� PHDQLQJV�� 7KH� 21/<� ZHDN� W\SH�PXVW� EH� D
ZHDN�WZR�LQ�D�PDMRU�VXLW�

6SHFLI\� ZLWK� RQH� GHVFULSWLYH� ZRUG� LQ� WKH� 1$0(� /,1(� EHIRUH� WKH� ZRUG
³ZHDN´�����\RXU�67</(�IRU�WKH�ZHDN��0�W\SH��VWDQGDUG��L�H��IDLU�VL[�FDUG
VXLW���RU�XQGLVFLSOLQHG��L�H��EDG�VL[��FDUG�VXLW�RU�RIWHQ� IDLU� ILYH�FDUG�VXLW
DFFHSWDEOH��RU�UDQGRP��DQ\WKLQJ�LV�DFFHSWDEOH���<RX�PD\�SUHIHU�D�PRUH
GHVFULSWLYH� DGMHFWLYH�� 7KHQ� UHSODFH� WKH�ZRUG� ³RU´� ZLWK� WKH� VWURQJ� KDQG
W\SHV��XVLQJ�VHPL�FRORQV��+HUH�LV�D�SURSHU�HQWU\�RQ�WKH�FDUG�

H�J��08/7,��^�UDQGRP�ZHDN��0����������VXLWHU������%$/�

2Q�WKH�LQVLGH�RI�WKH�FDUG��\RX�PXVW�LQFOXGH�D�IXOO�GHVFULSWLRQ�RI�UDQJH�DQG�VW\OH�IRU
WKH� ZHDN� W\SH�� $SDUW� IURP� WKH� ³VWDQGDUG´� DJUHHPHQWV� DERXW� 3DVV�� �0�� �17
�VSHFLI\�UHELGV���\RX�PXVW�KDYH�DJUHHPHQWV�DERXW�UHVSRQVHV�RI��P�DQG��P��DERXW
RSHQHU
V� LPPHGLDWH� FRQWLQXDWLRQV� ZLWK� WKH� VWURQJ� KDQG� W\SH�V�� RYHU� VLPSOH� DQG
MXPS�UHVSRQVHV��DQG�LQ�FRPSHWLWLRQ��LQFOXGLQJ�3DVV�DQG�5'%/��

1RWH��,I�\RX�KDYH�VRPH�VSHFLDO�DJUHHPHQWV��VXFK�DV��³PLJKW�SDVV�D��@
UHVSRQVH�UDQGRPO\�ZLWK�D�ZHDN��>´�RU�³SDVV�RYHU�DQ�RSSRQHQW
V�'%/�RI
�^� PHDQV� QRWKLQJ�´� VXFK� YDULDWLRQV� DUH� VXIILFLHQWO\� LPSRUWDQW� WR� PHULW
³4827(6´�DURXQG�WKH�1$0(�

1RWH��)RU�0XOWL��^��VRPH�³UHTXLUHPHQWV´�GHWDLOV�DUH�UHSHDWHG��EXW�IRU�DOO
WKH�RWKHU�ELGV�� LW� LV� DVVXPHG� WKDW� \RX�ZLOO� FRQVXOW� WKH�%,'6�7+$7�0$<
5(48,5(�'()(1&(�VHFWLRQ�IRU�LQVWUXFWLRQV�

)/$11(5<��^����
)/$11(5<��@���
$17,)/$11(5<��^����
$17,)/$11(5<��@����
$17,)/$11(5<��>���
�>�q�%27+�0,1256����
�17�q�%27+�0,1256���
520$1��`�q�$1<�7+5((�68,7(5����
0,1,�520$1��^�q�$1<�7+5((�68,7(5���
�@�q�+($576�3/86�7:2�27+(56���
:($.��0���0,125���
520$1��^��$1<�67521*�7+5((�68,7(5���

1RWH��7KH�FRQYHQWLRQV�NQRZQ�DV�%/8(�7($0��^�RU�1($32/,7$1��^�DUH
WR�EH�GHVFULEHG�DV�³520$1��^��$1<�67521*�7+5((�68,7(5�²�´�DQG�WKH
UHVSRQVHV�FDQ�EH�QRWHG�RQ� WKH� LQVLGH�RI� WKH�FDUG�� ,I�DSSOLFDEOH�� FKDQJH
7+5((�68,7(5�WR������

520$1��@�q���@���`���
520$1��>�q���>���`���

1RWH��\RX�PD\�VDYH�D�OLQH�RQ�WKH�FDUG�E\�ZULWLQJ� 520$1� �0�
�0���`�²�

7$57$1�7:2�%,'6�q
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0XOWL�PHDQLQJ�RSHQLQJ�ELGV�RI��@�DQG��>� WKDW� VKRZ�HLWKHU�DQ�$FRO� WZR�ELG� LQ� WKH
VXLW�QDPHG��RU�D�KDQG�ZLWK�����+&3��DW� OHDVW� ILYH�FDUGV� LQ� WKH�VXLW�QDPHG�DQG�DW
OHDVW�ILYH�FDUGV�LQ�D�VHFRQG��XQVSHFLILHG�VXLW�

6SHFLI\� UHVSRQVHV� DQG� IXUWKHU� GHWDLOV�� LQFOXGLQJ� QHZ� VXLW� ELGV� DQG
DUUDQJHPHQWV�LQ�FRPSHWLWLRQ�

7:2�:$<�7:2�%,'6� ����ZKHQ�ZHDN�

6SHFLI\�WKH�VW\OH�ZKHQ�ZHDN�

35(&,6,21��^����
35(&,6,21��@���
�^� �:($.�0$-25�7:2�68,7(5����
�@� �:($.�0$-25�7:2�68,7(5���

1RWH��,W�LV�QRW�XQFRPPRQ�WR�XVH�WKLV�RSHQLQJ�ZLWK�RQO\�ILYH�IRXU�RU�IRXU�
IRXU�LQ�WKH�PDMRUV��,I�VR��SXW�WKH�1$0(�LQ�4827(6�

75$16)(5�35(�(0376���
7:2�81'(5�35(�(0376���
*$0%/,1*��17
$/'(5��>
�17� �62/,'�0$-25

$OVR�NQRZQ�DV�.$17$5��17

1$0<$76���

���� 3$66('�+$1'�%,'',1*

7KLV� VHFWLRQ� KDV� EHHQ� UHYDPSHG� WR� DOORZ� PRUH� URRP� IRU� \RXU
XQGHUVWDQGLQJV�� 7KHUH� PD\� EH� ORWV� WR� GR� KHUH�� *LYH� WKLV� \RXU� FORVH
DWWHQWLRQ�DQG�H[SDQG�ZKHUH�QHFHVVDU\��,I�\RX�WUHDW�D�QHZ�VXLW�UHVSRQVH
E\�D�SDVVHG�KDQG�DV�IRUFLQJ��PHQWLRQ�LW�

6SHFLI\� DQ\� FKDQJHV� LQ� \RXU� DJUHHPHQWV� DERXW� D� SDVVHG�KDQG� �17
UHVSRQVH�WR�D�PDMRU�RU�DERXW�WKH�OHQJWK�UHTXLUHPHQWV�IRU�D�SDVVHG�KDQG
WZR�OHYHO�UHVSRQVH�

,QFOXGH�GHWDLOV�RQ�WKH�IROORZLQJ��LI�DSSOLFDEOH�

v ³)RXUWK�6XLW´�E\�3+�

v ³$UWLILFLDO�UHOD\V�QRW�RQ�E\�3+´��H�J���'��+
�PD\�QRZ�EH�&/($5/<�1$7��

v -XPS�VKLIWV�DQG�UDLVHV�E\�3+��GLIIHUHQW�PHDQLQJV��H�J��),7�RU�63/,0,7��

v -XPS�WR��17�RU��17�E\�3+�

v -XPS�WR��`��DIIHFWHG�E\�'585<"��

'585<

$�UHVSRQVH�RI��`�E\�D�SDVVHG�KDQG�WR��0��LV�DUWLILFLDO�DQG�DVNV�RSHQHU�WR
FODULI\�KLV� UDQJH��2SHQHU� UHELGV��^� LI�PLQLPXP�RU�PDNHV�DQ\�RWKHU�ELG
ZLWK�VRXQG�RSHQLQJ�YDOXHV���`�GRHV�QRW�SURPLVH�D�ILW��7KLV�LV�WKH�RULJLQDO
YHUVLRQ�RI�'585<��SOD\HG�E\�DOPRVW�QR�RQH�
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6SHFLI\�KRZ�RSHQHU�GHVFULEHV�KLV�KDQG�LQ�FRPSHWLWLRQ��LQFOXGH��`�'%/��

'585<��),7�

$V� LQ� 'UXU\�� EXW� UHVSRQGHU� SURPLVHV� OLPLW�FRQVWUXFWLYH� UDLVH� �VSHFLI\�
YDOXHV�LQ�VXSSRUW�RI�RSHQHU
V�PDMRU��DW�OHDVW�WKUHH�FDUG�VXSSRUW�

6SHFLI\�DQ\�RWKHU�DUWLILFLDO�UHELGV�RU�FRQWLQXDWLRQV�

6SHFLI\�KRZ�RSHQHU�GHVFULEHV�KLV�KDQG�LQ�FRPSHWLWLRQ��LQFOXGH��`�'%/��

5(9(56(�'585<��),7�

$V�LQ�'UXU\��)LW��EXW�RSHQHU
V�UHELGV�DUH�FKDQJHG��2SHQHU�UHELGV���^�ZLWK�D�VRXQG
RSHQLQJ�ELG���0�ZLWK�D�PLQLPXP���@��DIWHU�D��>�RSHQLQJ��ZLWK�D�PLQLPXP�DQG�IRXU
KHDUWV�

6SHFLI\�KLJKHU�ELGV�DFFRUGLQJ�WR�DJUHHPHQW�

6SHFLI\�DQ\�RWKHU�DUWLILFLDO�UHELGV�RU�FRQWLQXDWLRQV�

6SHFLI\�KRZ�RSHQHU�GHVFULEHV�KLV�KDQG�LQ�FRPSHWLWLRQ��LQFOXGH��`�'%/��

1RWH�� ,W� LV� DOVR� SRVVLEOH� WR� SOD\� DOO� WKHVH� 'UXU\� YDULDWLRQV� DIWHU� DQ
RSSRQHQW
V�RYHUFDOO�RI��>�RYHU��@��6SHFLI\�LI�\RX�GR�WKLV�

7:2�:$<�'585<��),7�

%RWK��`�DQG��^�UHVSRQVHV�E\�D�SDVVHG�KDQG�DUH�XVHG�WR�VKRZ�YDOXHV�DQG
WUXPS� VXSSRUW�� 2QH� LV� XVHG� WR� VKRZ� WKUHH�FDUG� VXSSRUW�� WKH� RWKHU� WR
VKRZ�IRXU��VSHFLI\��

6SHFLI\�DQ\�RWKHU�DUWLILFLDO�UHELGV�RU�FRQWLQXDWLRQV�

6SHFLI\�KRZ�RSHQHU�GHVFULEHV�KLV�KDQG�LQ�FRPSHWLWLRQ��LQFOXGH��`�'%/��

���� +,*+�/(9(/�%,'',1*

6LPSO\� OLVWLQJ� &XH�ELGV� LV� LQDGHTXDWH�� )RU� H[DPSOH�� ³&XH� VW\OH�� ILUVW� DQG� VHFRQG
URXQG�FRQWUROV�DUH� WUHDWHG� LQLWLDOO\�DV�HTXDOV�� ILUVW� URXQG�FRQWUROV�PD\�KDYH� WR�EH
UHELG� LQ�JUDQG�VODP�DXFWLRQV´�RU� ³6KRZ� ILUVW� URXQG�FRQWUROV�EHIRUH� VHFRQG��H[FHSW
NLQJ�LQ�SDUWQHU
V�VXLW´�ZRXOG�EH�PRUH�PHDQLQJIXO�

%ODFNZRRG�YDULDWLRQV�QRW�LQFOXGHG�EHORZ�PXVW�EH�H[SODLQHG��'R�QRW�DVVXPH�WKDW�WKH
YHUVLRQ�QDPHG�LV�WKH�VDPH�YHUVLRQ�WKDW�\RX�SOD\��\RX�DUH�$/:$<6�VDIH�E\�/,67,1*
7+(�5(63216(6�

<RX�PD\�ZLVK� WR� DGG� D� 6833� 6+((7� QRWH� WR� H[SODLQ� WKH� RUGHU� RI� UHVSRQVHV� DQG
SDWWHUQ�RI� UHVSRQVHV� WR� UHOD\V� LI�\RX�KDYH�QRW�DOUHDG\�GRQH�VR� LQ� WKH�ERG\�RI� WKH
LQVLGH�RI�WKH�FDUG�

%HVW� LV� WR� LQFOXGH� VHOI�H[SODQDWRU\� LWHPV� OLNH� ³�17� LQ� FXH�ELGGLQJ� DXFWLRQV� LV� D
ZDLWLQJ� ELG�´� EXW� D� VXEVWDQWLDO� OLVW� RI� WUHDWPHQWV� LV� EHLQJ� VXSSOLHG� EHORZ� IRU
LQFOXVLRQ� RQ� D� QDPH�RQO\� EDVLV�� LI� \RX� SUHIHU�� 7KH� LGHD� LV� WKDW� ZKHQ� RQH� VLGH
GRPLQDWHV�WKH�DXFWLRQ��WKH�QHHG�IRU�WKH�RWKHU�VLGH�WR�NQRZ�D� ORW�RI�GHWDLO�DW�HDFK
WXUQ�LV�PLQLPLVHG�
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:LWK�VODP�DJUHHPHQWV��D�FRPSUHKHQVLYH�DSSURDFK�FDQ�RQO\�KHOS�\RX��EXW�WKH�UHDO
DQVZHU�LV�WR�ILOH�\RXU�FRPSOHWH�V\VWHP�DW�WKH�&RQYHQWLRQ�&DUG�GHVN��QRW�WR�SURYLGH
WKUHH�6833�6+((76�RI�VSHFLILF�DUWLILFLDO�VHTXHQFHV�

)RU�FRQWHVWHG�DXFWLRQV��\RX�VKRXOG�GHDO�ZLWK�³SDVV�DQG�SXOO´�VHTXHQFHV�KHUH�UDWKHU
WKDQ� LQ� WKH� 63(&,$/� )25&,1*� 3$66� VHFWLRQ�� ([SODLQ� DQ\� DJUHHPHQWV� \RX�PLJKW
KDYH�DERXW�DFWLRQV� LQ� IRUFLQJ�YV�QRQIRUFLQJ�VLWXDWLRQV�DW�KLJK� OHYHOV�� ,QGLFDWH�DQ\
DJUHHPHQWV�DERXW�VKRZLQJ�RU�GHQ\LQJ�FRQWURO�RI�DQ�HQHP\�VXLW�

,QGLFDWH�DOVR�DQ\�³GHIHQVLYH´�DJUHHPHQWV�IRU�VLWXDWLRQV�ZKHUH�\RXU�RSSRQHQWV�DUH�LQ
D�VODP�VHTXHQFH��H�J��PHDVXUHV�IRU�DVVHVVLQJ�D�VDYH��VXFK�DV�D�GRXEOH�WKDW�GHQLHV
RU�SURPLVHV�D�GHIHQVLYH�WULFN�V��

6RPH� RI� WKH� IROORZLQJ� FRQVWUXFWLYH� ELGGLQJ� WRROV� DQG� VODP�]RQH� FRQYHQWLRQV� DUH
LQFOXGHG�WR�LQWURGXFH�WKHP�WR�D�ZLGHU�DXGLHQFH�IRU�UHFRJQLWLRQ�SXUSRVHV��8VHUV�ZLOO
KDYH�WR�SURYLGH�GHWDLOV�DW�WKH�WDEOH�LQ�DQ\�FDVH�

63/,17(5�%,'6
75$16)(5�63/,17(5�5$,6(6���
6&5$0%/('�63/,17(5�5$,6(6���
$87263/,17(5�6(/)�63/,17(5

$Q�XQXVXDO�MXPS�ZKLFK�VKRZV�VKRUWQHVV�LQ�WKH�VXLW�ELG�DQG�D�ORQJ��TXDOLW\�VXLW�WKDW
KDV� �XVXDOO\�� QRW� \HW� EHHQ� H[SOLFLWO\� VXSSRUWHG�� 2IWHQ� HPSOR\HG� LQ� 1R� 7UXPS
DXFWLRQV��H�J�

�17��^�-7%����@��`�5HVSRQGHU�PLJKW�KDYH��$[[�.4��[[[�.[[�[��`��>�

�17��^�5HVSRQGHU�PLJKW�KDYH��$4��[[[[�.[[�[�$[
)5$*0(17�%,'6
6:((3�&8(�%,'6

$�VWUXFWXUHG�FXH�ELGGLQJ�PHWKRG�WKDW�XVHV�SULQFLSOHV�RI�FRPELQLQJ�FXH�ELGV�WR�VKRZ
DQG� GHQ\� VSHFLILF� KROGLQJV�� 0RUH� GHWDLO� LV� UHTXLUHG� IURP� WKH� XVHUV�� SHUKDSV� LQ� D
127(�>²@�

6&$1�63,5$/�6&$1

$�VWUXFWXUHG�FXH�ELGGLQJ�PHWKRG�WKDW�XVHV�SULQFLSOHV�RI�FRPELQLQJ�FXH�ELGV�WR�VKRZ
DQG� GHQ\� VSHFLILF� KROGLQJV�� EXW� WKH� YDULRXV� HOHPHQWV� RI� LQWHUHVW� DUH� JLYHQ� D
SDUWLFXODU�RUGHU�RI�SULRULW\�LQ�D�FRGHG�VWHS�V\VWHP��7KH�VFDQ�FDQ�EH�UHSHDWHG�WR�GHDO
ZLWK� OHVVHU� KROGLQJV�� DJDLQ� LQ� D� SDUWLFXODU� RUGHU��0RUH� GHWDLO� LV� UHTXLUHG� IURP� WKH
XVHUV��SHUKDSV�LQ�D�127(�>²@�

6(5,286��17

:KHQ�D�PDMRU�VXLW�KDV�EHHQ�VWURQJO\�DJUHHG��D�FXH�ELG�DW�WKH�IRXU�OHYHO� LV�QRW�DV
VWURQJ�D�VODP�WU\�DV�D�ZDLWLQJ�ELG�RI��17��0RUH�GHWDLO�LV�SUREDEO\�UHTXLUHG�IURP�WKH
XVHUV��SHUKDSV�LQ�D�127(�>²@�

/$67�75$,1

7KHUH� DUH� VHYHUDO� YHUVLRQV� RI� WKLV� WUHDWPHQW�� VRPH� RI� WKHP� XVHG� LQ� FRPELQDWLRQ
ZLWK� 6(5,286� �17�� $� FRPPRQ� WKUHDG� LV� WKDW� D� IRXU�OHYHO� FXH�ELG� LQ� WKH� VXLW
LPPHGLDWHO\�EHORZ� WKH�DJUHHG�PDMRU� LQ� D� VODP�DXFWLRQ� LV� QRW� UHODWHG� WR� WKDW� VXLW
LWVHOI�� ,W� PD\� EH� ³WKH� ODVW� DYDLODEOH� EHORZ�JDPH� VODP�WU\´� RU� LW� PD\�PDNH� VRPH
VWDWHPHQW�DERXW�SDUWLFXODU�FRQWUROV��VSHFLI\���,Q�DQ\�FDVH��0RUH�GHWDLO�LV�SUREDEO\
UHTXLUHG�IURP�WKH�XVHUV��SHUKDSV�LQ�D�127(�>²@�
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',��17��17��17

7KH�XVH�RI�D�QRQ�MXPS�1R�7UXPS�ELG�DV� D�JHQHUDO� VODP� WU\�� 3DUWQHU� LV� LQYLWHG� WR
VKRZ� VRPH� XQGLVFORVHG� IHDWXUH�� VXFK� DV� D� ILUVW� RU� VHFRQG� URXQG� FRQWURO� RU� DQ
RXWVLGH�NH\�TXHHQ�

:$,7,1*��17��17

,Q�D� IRUFLQJ�DXFWLRQ��ZLWK�D� WUXPS� VXLW� VWURQJO\� DJUHHG� �XVXDOO\� D�PDMRU��� D� QRQ�
MXPS�1R�7UXPS�ELG� LV�D�ZDLWLQJ�DFWLRQ��PDGH�WR�DOORZ�SDUWQHU�WR�FXH�ELG�FOXEV��$
FXH�ELG�WKDW�E\�SDVVHV�WKDW�1R�7UXPS�ELG�ZRXOG�SURPLVH�D�FRQWURO�LQ�WKDW�VXLW�DQG
DOO�WKH�VXLWV�EHORZ��H�J�

:(67 ($67

�@ �17��IRUFLQJ�UDLVH�

�>��63/� �17��ORRNLQJ�IRU�D�FOXE�FXH�ELG

�`��FXH�ELG��QR�GLDPRQG�FRQWURO��

�^��ERWK�PLQRU�FRQWUROV�

86()8/�9$/8(6�'28%/(�

�RU� 75$16)(5$%/(� 9$/8(6�� &219(57,%/(� 9$/8(6�� &$5'6�&$5'�6+2:,1*
'28%/(�

%/$&.:22'

$�ELG�RI��17�DVNV�SDUWQHU�WR�VKRZ�KLV�WRWDO�QXPEHU�RI�DFHV�E\�WKH�VWHS�V\VWHP���`
VKRZV�QR�DFH�RU�IRXU���^�VKRZV�RQH�DFH���@�VKRZV�WZR�DFHV���>�VKRZV�WKUHH�DFHV�
$�IXUWKHU�ELG�RI��17�JXDUDQWHHV�WKDW�WKH�SDUWQHUVKLS�RZQV�DOO�WKH�DFHV�DQG�DVNV�IRU
NLQJV�� ZLWK� WKH� VDPH� VWHS� UHVSRQVHV�� ,I� \RXU� FXVWRPLVHG� YHUVLRQ� XVHV� GLIIHUHQW
UHVSRQVHV��VSHFLI\�SOHDVH�

520$1�.(<�&$5'�%/$&.:22'��5.&%�

$�YDULDWLRQ�RI�%ODFNZRRG�ZLWK�WKH�NLQJ�RI�WKH�DJUHHG�WUXPS�VXLW�DFWLQJ�DV�WKH�ILIWK
NH\�FDUG��5HVSRQVHV�DUH���`�VKRZV�QR�NH\�FDUGV�RU�WKUHH���^�VKRZV�RQH�NH\�FDUG�RU
IRXU���@�VKRZV�WZR�NH\�FDUGV�RU�ILYH��ZLWKRXW�WKH�WUXPS�TXHHQ���>�VKRZV�WZR�NH\
FDUGV�RU�ILYH�ZLWK�WKH�WUXPS�TXHHQ�

)ROORZ�XSV� LQFOXGH�D�FKHDS�VXLW�DVN� IRU� WKH� WUXPS�TXHHQ� LQ� WKH�DPELJXRXV�FDVHV�
DQG� D� UHELG� RI� �17� WR� JXDUDQWHH� WKDW� DOO� NH\� FDUGV� DQG� WKH� WUXPS� TXHHQ� DUH
DFFRXQWHG�IRU��UHVSRQGHU�QRZ�VKRZV�VSHFLILF�NLQJV�

520$1�.(<�&$5'�%/$&.:22'�������5.&%������

$6�LQ�5.&%��EXW�WKH�PHDQLQJV�RI��`�DQG��^�DUH�UHYHUVHG��WKH�LGHD�EHLQJ�WKDW�WKH
RQH�DFH� UHVSRQVH� LV�PRUH� OLNHO\��DQG� WKDW�D��^� WUXPS�TXHHQ�DVN�ZLOO� EH�DYDLODEOH
PRUH�RIWHQ�

.,&.%$&.

$� YDULDWLRQ� RI� %ODFNZRRG� LQ� ZKLFK� WKH� DFH�DVNLQJ� ELG� LV� WKH� ELG� RI� WKH� VXLW
LPPHGLDWHO\�KLJKHU�UDQNLQJ�WKDQ�WKH�WUXPS�VXLW�DW�WKH�IRXU�OHYHO�

5HVSRQVHV��E\�DJUHHPHQW��PD\�IROORZ�5.&%�RU�DQ\�RWKHU�%:�YHUVLRQ��6SHFLI\�

(;&/86,21�%/$&.:22'�5.&%��HWF
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$� MXPS�DERYH� WKH�JDPH� OHYHO� LQ�D�QHZ�VXLW��XVXDOO\�DW� WKH�VHFRQG�RSSRUWXQLW\� WR
ELG��E\�HLWKHU�SDUWQHU�LV�DQ�DFH�DVNLQJ�ELG��7KH�UHVSRQGHU�GLVUHJDUGV�WKH�DFH�LQ�WKH
VXLW� ELG� DQG� UHVSRQGV� ZLWK� WKH� VWHS� V\VWHP� DV� LQ� WKH� SDUWQHUVKLS
V� QRUPDO� %:
VFKHPH��6SHFLI\�

/$&.:22'

$� ILYH�OHYHO� ELG� GHQ\LQJ� D� FRQWURO� LQ� D� SDUWLFXODU� VXLW� DQG� DVNLQJ� IRU� NH\� FDUGV� LI
SDUWQHU�KDV�WKDW�FRQWURO��HOVH�D�VLJQRII�LQ�WKH�DJUHHG�VXLW��

'23,

:KHQ�D�%ODFNZRRG�ELG�RI��17�LV�RYHUFDOOHG�E\�QH[W�KDQG��SDUWQHU�RI�WKH��17�ELGGHU
XVHV�WKH�IROORZLQJ�VFKHPH�RI�UHVSRQVHV��'RXEOH��QR�DFHV��3DVV��RQH�DFH��FKHDSHVW
VXLW��WZR�DFHV��HWF��,I�\RXU�UHVSRQVHV�IROORZV�D�GLIIHUHQW�SDWWHUQ��SOHDVH�VSHFLI\�

520$1�'23,

:KHQ�D�%ODFNZRRG�ELG�RI��17�LV�RYHUFDOOHG�E\�QH[W�KDQG��SDUWQHU�RI�WKH��17�ELGGHU
XVHV�WKH�IROORZLQJ�VFKHPH�RI�UHVSRQVHV��'RXEOH��QR�DFHV�RU�WKUHH��3DVV��RQH�DFH�RU
IRXU��FKHDSHVW�VXLW��WZR�DFHV�ZLWKRXW�WKH�NLQJ�RU�TXHHQ�RI�WUXPSV��QH[W�VWHS��WZR
DFHV�ZLWK�WKH�NLQJ�RU�TXHHQ�RI�WUXPSV��QH[W�VWHS��WZR�DFHV�ZLWK�ERWK�WKH�NLQJ�DQG
TXHHQ�RI�WUXPSV��,I�\RXU�UHVSRQVHV�IROORZ�D�GLIIHUHQW�SDWWHUQ��UHODWHG�WR�D�GLIIHUHQW
5.&%�YDULDWLRQ��SHUKDSV���SOHDVH�VSHFLI\�

'(32
'23(

:KHQ�D�%ODFNZRRG�ELG�RI��17�LV�RYHUFDOOHG�E\�QH[W�KDQG��SDUWQHU�RI�WKH��17�ELGGHU
XVHV�WKH�IROORZLQJ�VFKHPH�RI�UHVSRQVHV�SOD\LQJ�'(32��'RXEOH��DQ�HYHQ�QXPEHU�RI
DFHV��3DVV��DQ�RGG�QXPEHU�RI�DFHV��3OD\LQJ�'23(��WKH�PHDQLQJV�RI�GRXEOH�DQG�3DVV
DUH�UHYHUVHG��,I�\RX�XVH�WKHVH�PHWKRGV�RQO\�DW�D�FHUWDLQ�OHYHO��VD\��WKH�VL[�OHYHO�RU
KLJKHU���VSHFLI\�

523,

:KHQ�D�%ODFNZRRG�ELG�RI��17�LV�GRXEOHG�E\�QH[W�KDQG��SDUWQHU�RI� WKH��17�ELGGHU
XVHV�WKH�IROORZLQJ�VFKHPH�RI�UHVSRQVHV��5HGRXEOH��QR�DFH��3DVV��RQH�DFH��FKHDSHVW
VXLW��WZR�DFHV��HWF�

�5�.&%�,17(5)(5(1&(�9$5,$176

,I� \RXU�%ODFNZRRG� LQWHUIHUHQFH� FRXQWHUPHDVXUHV� GHDO�ZLWK� NH\� FDUGV� DQG� SHUKDSV
DOVR� WKH� WUXPS� TXHHQ�� SUHVHQW� \RXU� PHWKRG� ZLWK� DQ� DSSURSULDWH� QDPH�� H�J�
³5.&%�����'23,´�� ,I� \RX� WKLQN� WKHUH� PD\� EH� VRPH� FRQIXVLRQ�� SOHDVH� OLVW� WKH
UHVSRQVHV�

*(5%(5

�`�� DV� DQ� LPPHGLDWH� UHVSRQVH� WR� �17� RU� �17�� DVNV� RSHQHU� WR� VKRZ� KLV� DFHV� LQ
DFFRUGDQFH�ZLWK�WKH�VWHS�V\VWHP���^�VKRZV�QR�DFH�RU� IRXU���@�VKRZV�RQH�DFH���>
WZR�� �17� WKUHH�� $� ELG� RI� �`� IROORZLQJ� WKH� UHVSRQVH� WR� �`�� DVNV� IRU� NLQJV�� 6RPH
YDULDWLRQV�XVH�D��`�IROORZ�XS�WR�DVN�IRU�TXHHQV��VSHFLI\��

.(<�&$5'�*(5%(5
520$1�.(<�&$5'�*(5%(5
520$1�.(<�&$5'�*(5%(5�����

$V�LQ�*HUEHU��EXW�ZLWK�UHVSRQVHV�DQG�IROORZ�XSV�DV�LQ�.&%�5.&%�5.&%������

6SHFLI\�DQ\�XQXVXDO�RU�DUWLILFLDO�FRQWLQXDWLRQV�
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683(5*(5%(5

,Q� DXFWLRQV� ZKHUH� �`� LV� XQDYDLODEOH� DQG� ZKHUH� �17� ZRXOG� EH� QDWXUDO� RU
TXDQWLWDWLYH��D�ELG�RI��`�LV�XVHG�WR�DVN�IRU�DFHV��IROORZLQJ�WKH�SDWWHUQ�RI�*(5%(5�RU
.(<�&$5'�*(5%(5�UHVSRQVHV�

6SHFLI\�DQ\�XQXVXDO�RU�DUWLILFLDO�FRQWLQXDWLRQV�

�17�q�*5$1'�6/$0�)25&(��-26(3+,1(�

$�PHWKRG�RI�ORFDWLQJ�WKH�WRS�WUXPS�KRQRXUV�ZKHQ�D�JUDQG�VODP�LV�LQ�YLHZ��$�ELG�RI
�17�DVNV�UHVSRQGHU�WR�ELG�D�JUDQG�VODP��RU�DOZD\V��`�E\�DJUHHPHQW��ZLWK�WZR�RI
WKH� WRS� WKUHH� WUXPS� KRQRXUV�� 2WKHU� UHVSRQVHV� �SHUKDSV� ³JUDGHG´�� DFFRUGLQJ� WR
SDUWQHUVKLS�DJUHHPHQW��VSHFLI\��

1RWH��,I�\RX�XVH�DQRWKHU�ELG�DV�WKH�*6)�LQ�FHUWDLQ�VLWXDWLRQV��VSHFLI\�

/,*+71(5�6/$0�'28%/(��/,*+71(5�

$� OHDG�GLUHFWLQJ�GRXEOH�RI�D�VODP�FRQWUDFW�E\� WKH�KDQG�QRW�RQ� OHDG� UHTXHVWLQJ�DQ
XQXVXDO� OHDG��:KHQ� WKHUH� LV� D� WUXPS� VXLW�� WKLV� GRXEOH� LV�PRVW� RIWHQ� EDVHG� RQ� DQ
LQWHUHVW� LQ� UXIILQJ�� 3OHDVH� OLVW� DQ\� UXOHV� \RXU� SDUWQHUVKLS� UHOLHV� RQ� WR� UHVROYH
DPELJXLW\�LQ�GHWHUPLQLQJ�ZKLFK�VXLW�VKRXOG�EH�OHG�

1(*$7,9(�6/$0�'28%/(�RU�7+(�81'28%/(

7KH� ',5(&7� GRXEOH� RI� DQ� HQHP\� VODP� FRQWUDFW�� DIWHU� GRXEOHU
V� VLGH� KDV� ELG� DQG
UDLVHG�D�VXLW�SUH�HPSWLYHO\�WR�VXJJHVW�D�VDFULILFH��VKRZV�]HUR�GHIHQVLYH�WULFNV��3DVV
VKRZV�RQH�RU�PRUH�GHIHQVLYH�WULFNV��$IWHU�D�SDVV��SDUWQHU�GRXEOHV�KLPVHOI�RQO\�ZLWK
=(52�WULFNV�

326,7,9(�6/$0�'28%/(

7KH�GLUHFW�GRXEOH�RI�DQ�HQHP\�VODP�FRQWUDFW��DIWHU�GRXEOHU
V�VLGH�KDV�ELG�DQG�UDLVHG
D� VXLW� SUH�HPSWLYHO\� WR� VXJJHVW� D� VDFULILFH�� LQGLFDWHV� \RX� FDQ� GHIHDW� WKH� VODP�� $
EDODQFLQJ�GRXEOH�VKRZV�H[DFWO\�RQH�GHIHQVLYH�WULFN�

���� 6833/(0(17$5<�6+((76

<RXU�HQWULHV�RQ�WKH�6833�6+((76�VKRXOG�EH�OLVWHG�ZLWK�WKH�IROORZLQJ�SULRULW\�

�� %,'6�7+$7�0$<�5(48,5(�$�'()(1&(
�� 7:2�68,7('�$&7,216
�� '28%/(6
�� /($'6�$1'�6,*1$/6
�� 27+(56
�� 35(3$5('�'()(1&(6��D�VSHFLDO�FDVH�

%H� VXUH� WKDW� HDFK� 6833� 6+((7� HQWU\� KDV� D� QXPEHU�� DQG� WKDW� WKLV� QXPEHU
FRUUHVSRQGV� WR� D� QXPEHU� RQ� WKH�&RQYHQWLRQ�&DUG� SURSHU�� 7KH� VDPH�6833�6+((7
QRWH� PD\� KDYH� PXOWLSOH� RFFXUUHQFHV� RQ� WKH� &DUG�� %H� VXUH� WKDW� HDFK� HQWU\� LV
VHSDUDWHG�E\�D�KHDY\�OLQH�

)RU�SUHSDUHG�GHIHQFHV�WR�³SRSXODU´�HQHP\�FRQYHQWLRQV��UHPHPEHU�WR�HQWHU�WKHVH�RQ
D�VHSDUDWH�6833�6+((7�V��HQWLWOHG�³'()(1&(6�72�(1(0<�&219(17,216�´�7KH\�ZLOO
EH�QXPEHUHG >'�@��HWF��DQG�ZLOO�QRW�LQWHUIHUH�ZLWK�\RXU�QXPEHULQJ�RI�DOO�WKH�127(6
UHTXLULQJ�FURVV�UHIHUHQFLQJ�WR�6833�6+((76�
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)RU�SUHSDUHG�GHIHQFHV��LI�DQ\��DQG�QHZO\�FUHDWHG��DIWHU�ILOLQJ��GHIHQFHV�WR�³%URZQ
6WLFNHU´� �DQG� ³<HOORZ´� 6\VWHP�� HWF�� &RQYHQWLRQV�� UHPHPEHU� WR� HQWHU� WKHVH� RQ� D
VHSDUDWH�6833�6+((7�V���HQWLWOHG�³'()(1&(6�72�%52:1�67,&.(5

&219(17,216�´�7KH\�ZLOO�EH�QXPEHUHG�>%6�@��HWF��DQG�ZLOO�QRW�LQWHUIHUH�ZLWK�\RXU
QXPEHULQJ� RI� DOO� WKH� 127(6� UHTXLULQJ� FURVV�UHIHUHQFLQJ� WR� 6833� 6+((76�� 7KHVH
GHIHQFHV�ZLOO�KDYH�WR�EH�SUHVHQWHG�WR�WKH�RSSRQHQWV�DW�OHDVW����PLQXWHV�EHIRUH�WKH
VWDUW� RI� HDFK� VHVVLRQ� DQG� PD\� EH� UHIHUUHG� WR� E\� ERWK� VLGHV� DW� WKH� WDEOH� DW
DSSURSULDWH�WLPHV�>VHH�&21',7,216�2)�&217(67�IRU�GHWDLOV@�

<RX�PD\�DOVR�ZLVK� WR�SXW�HDFK�RI� WKRVH�GHIHQFHV�RQ� LWV� RZQ� VKHHW�� WR�ZKLFK�\RX
PD\�UHIHU�DW�WKH�WDEOH�DIWHU�RIIHULQJ�WKHP�WR�\RXU�RSSRQHQWV��3OHDVH�QRWH�WKDW�\RX
PD\� UHIHU� WR� 21/<� \RXU� ³%URZQ� 6WLFNHU´� GHIHQFHV� DW� WKH� WDEOH�� 2WKHUZLVH�� \RXU
FRQYHQWLRQ�FDUG�DQG�6833�6+((76�DUH�RII�OLPLWV�IRU�\RX�

%H�VXUH�WKDW�\RXU�6833�6+((76�DUH�QXPEHUHG�DQG�WKDW�\RXU�QDPHV�DSSHDU
RQ�HDFK�
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6URbeQbi�)) @QWU�&&

����  77++((��%%5522::11��6677,,&&..((55��66((&&77,,2211

7KLV�VSHFLDO�VHFWLRQ�LV�EHLQJ�GHYRWHG�WR�D�VHOHFWLRQ�RI�³%URZQ�6WLFNHU´�FRQYHQWLRQV��D
VXEMHFW�RI�FRQVLGHUDEOH�FRQWURYHUV\��:KHWKHU�RU�QRW�\RX�DJUHH�ZLWK�WKH�FXUUHQW�:%)
UHVWULFWLRQV�RQ�WKHLU�XVH��WKH�6\VWHPV�3ROLF\�LV�OLNHO\�WR�UHPDLQ�LQ�IRUFH�LQ�LWV�SUHVHQW
IRUP�IRU�VHYHUDO�\HDUV�

7KH� ZD\� WR� EULQJ� WKHVH� FRQYHQWLRQV� LQWR� WKH� PDLQVWUHDP� LV� WR� SXEOLFLVH� WKHP�
LQGHHG�� WKDW� LV� MXVW� ZKDW� KDSSHQHG� ZLWK� WKH� 0XOWL� �^�� D� YHU\� ³%URZQ� 6WLFNHU´
FRQYHQWLRQ� E\� DQ\� VWUHWFK� RI� WKH� LPDJLQDWLRQ�� %\� RXWOLQLQJ� VRPH� RI� WKHVH
FRQYHQWLRQV�LQ�GHWDLO�DQG�SHUKDSV�LQWURGXFLQJ�D�YLDEOH�GHIHQFH��VRPH�RI�WKH�P\VWHU\
VXUURXQGLQJ�WKHP�ZLOO�EH�UHPRYHG��7KH�VXUSULVH�IDFWRU�ZLOO�EH�HOLPLQDWHG��2I�FRXUVH�
LQ�PDQ\�FDVHV�WKDW�ZLOO�NLOO�VRPH�RI�WKH�DSSDUHQW�DWWUDFWLYHQHVV�RI�WKH�FRQYHQWLRQV�
EXW�LV�WKDW�QRW�JRRG�IRU�EULGJH"

,Q� WKH� FRQYHQWLRQV� WKDW� IROORZ�� GHWDLOV� DUH� VRPHWLPHV� OHIW� IRU� WKH� XVHU� WR� ILOO� LQ�
VRPHWLPHV� LQFOXGHG� DV� D� SURSHUO\�GHVFULEHG� VDPSOH�� 7KH� VXJJHVWHG� GHIHQFHV� DUH
VLPSO\�RQH�SRVVLEOH�VROXWLRQ��<RX�PD\�ILQG�WKHP�LQFRQVLVWHQW�ZLWK�\RXU�VW\OH�RU�ILQG
WKHP�WKHRUHWLFDOO\�XQVRXQG��7KLV�LV�MXVW�D�VWDUW��OHW
V�VHH�ZKHUH�LW�JRHV�IURP�KHUH���

k520$1��`�q�$1<�7+5((�68,7(5���y�
k0,1,�520$1��^�q�$1<�7+5((�68,7(5���y

$� :($.� DUWLILFLDO� �RSHQLQJ�� ELG� WKDW� SURPLVHV� ����� RU� ����� GLVWULEXWLRQ� ZLWK
XQVSHFLILHG�VKRUWQHVV��6LPSOH�UHVSRQVHV�DUH�3�&���17�E\�UHVSRQGHU�VKRZV�JHQXLQH
YDOXHV� DQG� DVNV� RSHQHU� WR� VKRZ� VKRUWQHVV�� <RX� PXVW� KDYH� DJUHHPHQWV� LQ
FRPSHWLWLRQ��LQFOXGLQJ�3DVV�DQG�5'%/��

1RWH�� 7KLV� FRQYHQWLRQ� LV� ³%URZQ� 6WLFNHU´� EHFDXVH� RI� LWV� VWUHQJWK� �OHVV
WKDQ�WKH�YDOXHV�IRU�D�QRUPDO�RQH�ELG��DQG�EHFDXVH�WKHUH� LV�QR�³NQRZQ´
VXLW��7KHUH�LV�QR�FRQVWUXFWLYH�DVSHFW�WR�WKLV�FRQYHQWLRQ��,W�LV�VWULFWO\�D�EHW
WKDW� D� ILW� FDQ� EH� ORFDWHG� DQG� WKDW� WKH� GDPDJH� WR� RSHQHU
V� VLGH�ZLOO� EH
PLQLPDO��1RWH�WKH�GHJUHH�RI�GHWDLO�H[SHFWHG�IURP�WKH�XVHU�

68**(67('�'()(1&(�q

'%/� �������RU������17� ��������ERWK�%$/�TXDVL�%$/�UHVSRQVLYH�'%/V��OHEHQVRKO�
VW\OH� DGYDQFHV� WR� '%/�� �QG� '%/� E\� DJJUHVVRU�  � ���� FORVHU� WR� 7�2�
6WD\PDQ�WUDQVIHUV� RYHU� �17��� �17�  � WULFNV�� RYHUFDOOV�  � QRUPDO� VWUHQJWK�� MXPS
RYHUFDOOV�VWURQJ���P� �P�XQNQRZQ�0��YHU\�VWURQJ�

3DVV��WKHQ�'%/� �7�2��3DVV��WKHQ��17�RU�FXH�ELG� ���VXLWHUV��'LUHFW�'%/�RI�D�3�&
ELG� �7�2��FXH� �VWURQJ�RQH�RU�WZR�VXLWHU��RWKHUV�DV�LQ�VHFRQG�VHDW���^� �:($.��@
RU� :($.� ��>���P�²��� $� :($.� �QRUPDOO\� ����� +&3��� DUWLILFLDO� �RSHQLQJ�� ELG
VKRZLQJ� VL[� KHDUWV� RU� DW� OHDVW� ILYH�ILYH� LQ� VSDGHV� DQG� DQ� XQNQRZQ� PLQRU�
9XOQHUDEOH��LI�ZLWK�KHDUWV��WKH�VXLW�ZLOO�EH�DW�OHDVW�4-7[[[��DQG�LI�>�P������ORVHUV�

,Q�WKLUG�VHDW��RIWHQ�D�ILYH�FDUG�KHDUW�VXLW��DQG�PD\�KDYH�RQO\���FDUGV�ZLWK�WKH�WZR�
VXLWHG�W\SH��SDUWLFXODUO\�DW�IDYRXUDEOH�YXO���5HVSRQVHV��3� �ORQJ�GLDPRQGV���0��P
 �3�&���17�VKRZV�JHQXLQH�YDOXHV��DQG�DVNV�IRU�FODULILFDWLRQ���P� �>�P���0� �@�
0LQ�0D[����0��P� �1$7��)��*DPHV� �6�2��)ROORZ�XSV���^��@���>�"""��`� �3�&�
RWKHUV� �1$7���^��>�� """��17� ��>�`�0D[���`� ��>�^�0D[���^� �@�0D[�� �@� 
@�0LQ��

&RPSHWLWLYH�DXFWLRQV��2YHU�'%/��3DVV� �WR�SOD\�LI�RSHQHU�KDV�ILYH�GLDPRQGV��5'%/
IRUFHV��@�WR�DOORZ�UHVSRQGHU�WR�SOD\�LQ�KLV�RZQ�VXLW���0��[� �3�&���17�DVNV��DV�LI
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XQFRQWHVWHG���2YHU�RSSWV
�ELG��'%/� �3(1���17�DVNV��RWKHUV� �3�&��$IWHU��^��3��
�0��P��'%/���"""�3DVV� �OHQJWK�LQ�WKH�VXLW�ELG��RWKHUV� �1$7�

68**(67('�'()(1&(�q��WZR�GLIIHUHQW�VFKHPHV�SUHVHQWHG�KHUH�

����8VH�\RXU�0XOWL�GHIHQFH��$OVR��DIWHU��^��3���P��'%/� �7�2��ERWK� �1$7�������0
 �1$7��RWKHUV�DV�LI�RYHU�D�ZHDN��@�RSHQLQJ�ELG��H�J��'%/� �WDNHRXW�RI�@���@� �FXH�
ELG��DV�\RX�ZRXOG�QRUPDOO\�SOD\�LW����17� ���������P��>�1$7���17� �WULFNV�SOXV�D
KHDUW�VWRSSHU���P� �WKDW�P�VSDGHV��YHU\�VRXQG���EXW��0� �1$7��$IWHU���^��3���@��
"�'%/� �WDNHRXW�RI�KHDUWV��VLQFH�WKH\�FRXOG�SDVV����17� �1$7��V\VWHP�RQ���RWKHUV
DV�DERYH��3$66�ZLWK�WDNHRXW�GRXEOH�RI�VSDGHV�VLQFH�RSHQHU�ZLOO�FRUUHFW�DQG�\RX�ZLOO
KDYH�DQRWKHU�WXUQ��,I� LW�JRHV���^��3��3���UHVSRQGHU�KDV�GLDPRQGV�KLPVHOI��EXW�\RX
VWLOO� FDQ
W�EH�VXUH�DERXW�RSHQHU
V�KDQG� W\SH��'%/�FRYHUV�D� ORW�RI�JURXQG���0�1$7
�WKH�VXLWV�FRXOG�EH�EUHDNLQJ�YHU\�EDGO\����17� �������+&3��V\VWHP�RQ���RWKHUV� 
DV�DERYH�

�@� �:($.��>�RU�:($.���@���P����

$�:($.��QRUPDOO\������+&3���DUWLILFLDO��RSHQLQJ��ELG�VKRZLQJ�VL[�VSDGHV�RU�DW�OHDVW
ILYH�ILYH�LQ�KHDUWV�DQG�DQ�XQNQRZQ�PLQRU��9XOQHUDEOH�� LI�ZLWK�VSDGHV��WKH�VXLW�ZLOO
EH�DW� OHDVW�4-7[[[��DQG� LI�@�P������ ORVHUV�� ,Q� WKLUG� VHDW��RIWHQ�D� ILYH�FDUG�VSDGH
VXLW��DQG�PD\�KDYH�RQO\���FDUGV�ZLWK�WKH�WZR�VXLWHG�W\SH��SDUWLFXODUO\�DW�IDYRXUDEOH
YXO��

5HVSRQVHV�

3� �ORQJ�KHDUWV�RU�D��IUHTXHQW��JXHVV�

�>��P� �3�&���17�VKRZV�JHQXLQH�YDOXHV��DQG�DVNV�IRU�FODULILFDWLRQ���P
 �@�P���0� �>��0LQ�0D[��

�0��P� �1$7��)�

*DPHV� �6�2�

)ROORZ�XSV�

�@��>���17� ��@�`�0D[���`� ��@>�^�0D[���^��@��>� �>�0D[��2JXVW�
VW\OH���@��`��"""��^� ��@�^���@� �>�0D[���>� �>�0LQ�

&RPSHWLWLYH�DXFWLRQV�

2YHU�'%/��3DVV� �WR�SOD\�LI�RSHQHU�KDV�ILYH�KHDUWV�

5'%/�IRUFHV��>�WR�DOORZ�UHVSRQGHU�WR�SOD\�LQ�KLV�RZQ�VXLW���>��[� �3�&�
�17�DVNV��DV�LI�XQFRQWHVWHG��

2YHU�RSSWV
�ELG��'%/� �3(1���17�DVNV��RWKHUV� �3�&��$IWHU��@��3��
�>��P��'%/���"""�3DVV� �OHQJWK�LQ�WKH�VXLW�ELG��RWKHUV� �1$7�

68**(67('�'()(1&(�q

����7KH�WKLQJ�WR�QRWH�KHUH�LV�WKDW��@�ZLOO�EH�SDVVHG��UDQGRPO\��TXLWH
RIWHQ��,I�\RXU�0XOWL�GHIHQFH�LQFOXGHV�D�GLUHFW�3DVV�RQ�D�YDULHW\�RI�VWURQJ
KDQGV��LW�PD\�QRW�EH�WKH�ULJKW�GHIHQFH�KHUH��<RX�PLJKW�XVH�VRPHWKLQJ
OLNH�

����'%/� �WDNHRXW�RI�@���>� �1$7��RWKHUV�DV�LI�RYHU�ZHDN��>�RSHQLQJ�
H�J���17� �������+&3��V\VWHP�RQ����`��^��@� �1$7���>� �FXH�ELG���17
 �WULFNV�SOXV�>�VWRSSHU���P� �WKDW�P�KHDUWV��YHU\�VRXQG���EXW��0� 
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1$7��$IWHU���@��3���>���'%/� �WDNHRXW�RI�VSDGHV��VLQFH�WKH\�FRXOG�SDVV��
�17� �1$7��V\VWHP�RQ���RWKHUV�DV�DERYH��3$66�ZLWK�WDNHRXW�GRXEOH�RI
KHDUWV�VLQFH�RSHQHU�ZLOO�FRUUHFW�DQG�\RX�ZLOO�KDYH�DQRWKHU�WXUQ��,I�LW�JRHV
��@��3��3��"�\RX�GRQ
W�NQRZ�ZKHWKHU�UHVSRQGHU�KDV�JXHVVHG�WKDW�RSHQHU
KDV�KHDUWV�DQG�D�PLQRU�RU�ZKHWKHU�UHVSRQGHU�KDV�KHDUWV�KLPVHOI�RU
ZKHWKHU�UHVSRQGHU�LV�MXVW�JLYLQJ�\RX�D�KHDGDFKH��<RX�PXVW�EH�FDUHIXO
KHUH��'%/� �WDNHRXW�RI�KHDUWV�RU�����+&3���>�LV�1$7��WKH�VXLW�FRXOG�EH
EUHDNLQJ�YHU\�EDGO\����17� �������+&3��V\VWHP�RQ���RWKHUV� �DV�DERYH�

&5$6+�7:2�%,'6���

$�VFKHPH�RI�:($.��DUWLILFLDO��RSHQLQJ��ELGV�VKRZLQJ�DW�OHDVW�ILYH�ILYH�LQ�WKUHH�SDLUV
RI�VXLWV��LQ�WKH�IROORZLQJ�IUDPHZRUN�

�^� �5HG�VXLWV�RU�EODFN�VXLWV��FRORXU��

�@� �0DMRUV�RU�PLQRUV��UDQN��

�>� �>�^�RU�@�`��VKDSH��³URXQGHG´�RU�³SRLQWHG´�

6XLW�UHVSRQVHV�DUH�DOO�3�&�

7R�SOD\�LQ�KLV�RZQ�VXLW��DGYDQFHU�PXVW�ELG�LW�RQFH��WKHQ�UHELG�LW���17�LV�DQ�LQTXLU\�
VKRZLQJ�JHQXLQH�YDOXHV��UHSOLHV�DUH�³JUDGHG´�LQ�HDFK�FRPELQDWLRQ��H�J���^��17���`
 �PLQ�%ODFNV��>� �PD[�%ODFNV��,QFOXGH�DQ�H[SODQDWLRQ�RI�\RXU�VW\OH��VXLW�TXDOLW\�
GHIHQVLYH�VWUHQJWK�HWF�

68**(67('�'()(1&(�q

'%/� �������RU������17� ��������ERWK�%$/�TXDVL�%$/��UHVSRQVLYH
'%/V��OHEHQVRKO�VW\OH�DGYDQFHV�WR�'%/���QG�'%/�E\�DJJUHVVRU� ����
FORVHU�WR�7�2��6WD\PDQ�WUDQVIHUV�RYHU��17����17� �WULFNV���0��[
RYHUFDOOV� �QRUPDO�VWUHQJWK���0�MXPS�RYHUFDOO�VWURQJ�

2YHU��^���`� �EODFNV��^� �UHGV��VWURQJ���RYHU��@���`� �PLQRUV��^� 
PDMRUV��VWURQJ���RYHU��>���`� �`�@��^� �^�>��VWURQJ����0� �1$7�

3DVV��WKHQ�'%/� �7�2��3DVV��WKHQ��17� �WZR�VXLWHU��'LUHFW�'%/�RI�D�3�&
ELG� �7�2��FXH� �VWURQJ�RQH�RU�WZR�VXLWHU��RWKHUV�DV�LQ�VHFRQG�VHDW�

�>� �:($.�0$-25�25�0,125�7:2�68,7(5���

$�:($.�DUWLILFLDO��RSHQLQJ��ELG�LQWURGXFLQJ�D�����>�@�RU�^�`�WZR�VXLWHU�

$��17�UHVSRQVH�LV�D�UHOD\�IRU�IXUWKHU�LQIRUPDWLRQ��VKRZLQJ�JHQXLQH
YDOXHV����`��^� �PLQRUV��0LQ�0D[���@� �PDMRUV��0LQ�0D[����[��P� 
3�&���0� �6�2�

6SHFLI\�DQ\�IXUWKHU�DJUHHPHQWV��LQFOXGLQJ�3$66�'%/�5'%/��&203�WRR�

68**(67('�'()(1&(�q

'%/� �������RU�����+&3��%$/�RU�VHPL�%$/����>��DGYDQFHU�XVHV�5HVS
'%/V�OHEHQVRKO�VW\OH�UHVSRQVHV����QG�'%/�E\�DJJUHVVRU� �����FORVHU�WR
7�2����17� �WULFNV���[�RYHUFDOOV� �QRUPDO�VWUHQJWK���`� �PLQRUV��^� 
PDMRUV��VWURQJ����0� �1$7� 3DVV��WKHQ�'%/� �7�2��3DVV��WKHQ��17� 
WZR�VXLWHU��'LUHFW�'%/�RI�D�3�&�ELG� �7�2��FXH� �VWURQJ�RQH�RU�WZR�
VXLWHU��RWKHUV�DV�LQ�VHFRQG�VHDW��$IWHU���>��3���17��"""�'%/� ����
%$/�TXDVL�%$/��3DVV��WKHQ�'%/� �RWKHU�FRPELQDWLRQ��XVH�ZLWK�FDUH�

�>� �35(��P���

$�ZHDN�DUWLILFLDO� �RSHQLQJ��ELG� WKDW� LQWURGXFHV�D��`�RU��^� RSHQLQJ� �VSHFLI\� VW\OH�
OHQJWK�� GHIHQVLYH� VWUHQJWK�� HWF��� $� �17� UHVSRQVH� LV� DQ� LQTXLU\� VKRZLQJ� JHQXLQH
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YDOXHV���P� �PLQ���@� �`��>� �^�0D[���$��`�UHVSRQVH�LV�3�&���^�VKRZV�LQWHUHVW�LQ
JRLQJ�KLJKHU�RSSRVLWH�D�FOXE�SUH�HPSW���0� �1$7�)���`��^��`� �3�&���0� �6�2�
�17� �%:��

6SHFLI\� DQ\� DGGLWLRQDO� DJUHHPHQWV�� LQFOXGLQJ� 3DVV�'%/�5'%/� �&203
WRR��

68**(67('�'()(1&(�q

'%/� �������RU�����%$/���17� ��������V\VWHP�RQ����`��0� �1$7���^� 
0DMRUV��OHVV�WKDQ�D��^�R
FDOO����17� �WULFNV���`� �VWURQJ�XQVSHFLILHG�RQH�
VXLWHU���^� �0DMRUV���@� �@�P���>� �>�P��VRXQG���3DVV��WKHQ�'%/� 
72��3DVV��WKHQ�FXH�ELG� �DV�LI�WKH\�KDG�RSHQHG��P��3DVV��WKHQ��^�FRYHUV
D�ZLGH�UDQJH��3DVV�WKHQ��0�VXJJHVWV�OHVVHU�KDQG��SRVVLEO\�D�0�RP�WZR
VXLWHU�

�>� �$1<�7+5((�%,'����
�17� �$1<�7+5((�%,'���

$� :($.� DUWLILFLDO� �RSHQLQJ�� ELG� WKDW� LQWURGXFHV� D� WKUHH�ELG� �VSHFLI\� VW\OH�
UDQJH�OHQJWK��HWF��LQ�DQ�XQVSHFLILHG�VXLW��7KH��>�RSHQLQJ�LV�QRW�IRUFLQJ�

6SHFLI\�ZKHWKHU� WKLV�SDVV�VKRZV�D�FHUWDLQ�PLQLPXP�QXPEHU�RI� VSDGHV
RU�ZKHWKHU�LW�LV�D�UDQGRP�JDPEOH��$QG�D�SDVV�RI��17"�5HVSRQVHV�WR��>�
�17� VKRZV� JDPH� LQWHUHVW� �RSHQHU� PD\� ELG� �17� ZLWK� D� JRRG� VXLW�� LQ
FRQWH[W����`� �3�&���^� �@��@� �>��>� �XQVSHFLILHG�PLQRU��*DPHV� 
6�2�� 5HVSRQVHV� WR� �17�� �`�  � 3�&�� �^�  � @��@�  � >��>�  � XQVSHFLILHG
PLQRU��*DPHV� �6�2�

$IWHU��>��'%/���"""�3� �QHXWUDO��5'%/� �LQWHUHVW�LQ�3(1���17� 
OHEHQVRKO��RWKHUV� �LQWHUHVW�LQ�VDYLQJ�LQ�DQ\�E\SDVVHG�VXLW��H�J���>�
�'%/����@� �W\SLFDOO\�OHQJWK�LQ�ERWK�PLQRUV�DQG�DW�OHDVW�WKUHH�VSDGHV�
KHDUW�VKRUWDJH��2�ZLVH�'%/� �3(1��RWKHUV� �3�&�
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